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General 


CPPCC Condemns U:S., Europe on Tibet 
OW2003 155289 Beijing XINHUA in English 
1436 GMT 20 Mar 89 


(“CPPCC Condemns U.S. Senate, European Parliament 
for Tibet Remarks”—XINHUA headline] 


[Text] Beijing, March 20 (XINHUA)—The Foreign 
Affairs Committee of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) today issued a statement expressing the utmost 
indignation at and lodging a strong protest against the 
recent resolutions made by the U.S. Senate and the 
European Parliament concerning China's Tibet Autono- 
mous Region. 


The statement said that all the democratic parties, peo- 
ple’s organizations and patriotic personages participat- 
ing in the CPPCC strongly requested the U.S. Senate and 
the European Parliament to stop their gross interference 
in China’s internal affairs. 


It noted that the U.S. Senate and the European Parlia- 
ment had both adopied so-called resolutions on the 
recent violent incident in Lhasa, capital of the autono- 
mous region, caused by a handful of Tibetan separatists. 


“We express our utmost indignation and lodge a strong 
protest against the slanderous accusations and gross 
interference in China's internal affairs by the U.S. Senate 
and the European Parliament,” the statement said. 


It pointed out that the Chinese Government and the 
Chinese National People’s Congress (NPC) Foreign 
Affairs Committee had both made serious representa- 
tions to the parties concerned and issued statements 
condemning this interference. 


The foreign affairs committee of the CPPCC National 
Committee, the statement said, strongly supports the 
resolute stance of and the necessary measures taken by 
the Chinese Government. The committee also appreci- 
ates the statement issued by the NPC Foreign Affairs 
Committee. 


It stated that the Lhasa incident was not a human rights 
question, nor an ethnic or religious issue. Rather, it was 
a violent incident deliberately staged by a handful of 
separatists to split China. 


“The separatists involved in the incident, putting up the 
slogan of ‘Tibetan independence’, indulged in beating 
people, destroying property, looting and arson. The 
result was a shocking disruption of law and order, and 
losses of the lives and property of local inhabitants,” the 
statement said. 
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It explained that the Chinese Government took neces- 
sary and justified measures to uphold national unity and 
ensure the safety of persons and property. 


The statement noted that since the democratic reform 
and the overthrow of serfdom in Tibet three decades ago 
the Tibetan people have enjoyed extensive personal 
freedom and are assured of the right to take part in 
management of regional affairs. The central government 
has formulated a series of special preferential policies 
toward Tibet and donated a great deal of money to 
support the Tibetans in developing their economy, cul- 
ture and education. 


If the U.S. Senate and the European Parliament are really 
concerned about human rights in Tibet, the statement 
went on, they should support the Chinese Government’s 
efforts to develop the Tibetan economy and culture, and 
help formulate a stable and normal social order in Tibet. 
This is crucial to the development of the region. 


The statement also pointed out that China has estab- 
lished diplomatic relations with member countries of the 
European Community and the U.S. on the basis of 
mutual respect and non-interference in each other’s 
internal affairs. The Chinese Government and people 
have always abided by the five principles of peaceful 
co-existence and strived to promote bilateral relations, it 
stressed. 


“At a time when it is regarded as important that these 
friendly ties be further enhanced, we regard the recent 
moves by the U.S. Senate and the European Parliament 
as gross interference in China’s internal affairs and as 
violations of the basic principles of internationz. 
relations,” the statement said. 


Roundup Views Philippines-Taiwan Kelations Act 
OW2103043389 Beijing International Service 
in Mandarin 0900 GMT 17 Mar 89 


{[Rouadup by unident‘fied station reporter: “The Phil- 
ippines-Taiwan Beneficial Relations Act’ Violates the 
Principles Governing the Establishment of Sino-Philip- 
pine Diplomatic Relations] 


[Text] The Subcommittee on ASEAN and the Asia-Pacific 
Region of the House of Representatives of the Philippines 
agreed on 9 March to begin discussions on the “Philip- 
pines-Taiwan Beneficial Relations Act” in an attempt to 
upgrade the existing Philippine-Chinese relations and have 
official or semi-official relations with Taiwan. 


This move immediately aroused China’s close attention 
and was opposed by the Philippine Government and 
public opinion. The Chinese Embassy in the Philippines 
issued a statement on | 3 March saying that China can by 
no means accept the bill entitled the “Philippines- 
Taiwan Beneficial Relations Act” now pending in a 
House subcommittee of the Philippines, because the 
essence of the bill is to treat Taiwan as a country. It not 
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only violates the principles set in the joint communique 

diplomatic relations between China and the 
Philippines, but also runs counter to Executive Order No 
313 issued by President Corazon Aquino. 


On 16 March, a spokesman of the Chinese Foreign 
Ministry reiterated this serious and principled stand of 
the Chinese Government and praised the positive atti- 
tude taken by the Philippine Government and by many 
people with insight. He pointed out that China opposes 
any country that has established diplomatic relations 
with it having any official contact with Taiwan, but will 
generally raise no objection to those that have developed 
non-governmental trade ties with Taiwan. 


On 10 March, or the second day that the House of 
Representatives of the Philippines agreed to discuss the 
“Taiwan relations” bill, the Philippine Foreign Ministry 
Clearly indicated that it opposed this bill, noting that it 
runs counter to the “one China” policy upheld by the 
Philippine Government and poses a threat to the 
friendly relations between the Philippines and China. 


> 9 Seats Denes Seaneeoen, Ceanen een arena of 
the Philippines, issued a statement expressing his firm 
Opposition to the “Philippines-Taiwan Beneficial Rela- 
tions Act.” He said: It is not necessary to enact the 
“Taiwan Relations Act” in order to conduct our successful 
policy of recognizing Beijing as the government of the 
whole of China. Many Philippine legislators also oppose 
the bill on the grounds that it will not be conducive to the 
continued development of Sino-Philippine relations. 
Many senators have said that the bill now pending in the 
a ewe ee Ce 
te. 


Over the past few days, public opinion in the Philippines 
has urged the government to cherish Philippine-Chinese 
friendship and has expressed opposition to the passage 
of the “Philippines-Taiwan Beneficial Relations Act.” 
The WORLD NEWS said in a commentary that on the 
part of the Chinese Government, it has never objected to 
people-to-people trade relations between the Philippines 
and Taiwan. Taiwan authorities have requested that the 
Philippines adopt the “Philippines-Taiwan Beneficial 
Relations Act” to protect Taiwan investment. Their 
motives are to damage Philippines-China relations and 
serve their flexible diplomacy. The commentary notes 
that the bill, if adopted, will certainly hurt friendly 
relations between China and the Philippines. Any dete- 
rioration in Philippizes-Chinese relations will surely do 
no good for the Philippines. 


Commenting on the argument of the legislators who 
advanced this bill, the PHILIPPINE DAILY INQUIRER 
points out: het t So ee oe ee ee 
Taiwan, we do that by simplifying our investment 
procedures, ct red tape eliminating graft and corap- 
tion, and motivating the private sector to better respond to 
Taiwan's trade initiatives. There is no need whatsoever to 
adopt a special law 
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tors who introduced this bill will value the general interest 
of Sino-Philippine friendship, withdraw the “Taiwan Ben- 
eficial Relations” bill, and refrain from doing anything 
that will hurt the feelings of the Chinese people and harm 
the fundamental interests of the Philippine people. 


United States & Canada 


RENMIN RIBAO Views ‘Brady Plan’ 
HK2103085589 Beijing RENMIN RIBAO in Chinese 
19 Mar 89 p 4 


{Commentary by staff reporter Cang Lide (0221 4539 
1795): “From the ‘Baker Plan’ to the ‘Brady Plan””’) 


[Text] Washington, 16 Mar (RENMIN RIBAO)—On 10 
March, U.S. Treasury Secretary Nicholas Brady unveiled 
a new U.S. approach to solving the international debt 
crisis, which immediately won plaudits from many peo- 
ple in political and economic circles. The U.S. media 
said: The “Brady plan” can be viewed as “the most 
important economic and political proposal” of the Bush 
administration. 


The basic idea of the “Brady plan” is to encourage and 
finance creditor banks to conclude agreements with 
debtor nations and reduce or write off a portion of 
debtor countries’ principal and interest obligations “vol- 
untarily,” with the World Bank [WB] and the IMF 
providing backing. There are three types of dealings 
between creditors and debtors. Creditor banks are 
required to: 1) exchange their debts (zhai wu 0280 0523) 
for low-face-value debentures; 2) exchange their debts 
for debentures of the same face value but with lower 
interest payments, and 3) transfer a portion of financial 
claims to companies and enterprises in debtor nations. 


The several important factors ensuring the success of the 
above dealings include: 1) only when debtor nations 
introduce economic reforms and are thus able to re- 
absorb their outflow of domestic private capital can they 
receive debt reduction or writeoff treatment; 2) debtor 
nations are entitled to use a certain proportion of the 
normal loans extended to them by the [MF or the WB to 
buy up the debts they owe or to «se them as guarantees 
for discounted debentures; 5) debtor nations should pay 
creditor banks the interest on their debts whose principal 
and interest has been reduced at regular intervals and the 
IMF and the WB wiil use a certain sum of special 
currency reserves as effective guarantees for that pur- 
pose; 4) debtor nations may also receive loans from 
Japan and use these to replenish currency reserves, buy 
back their debts, or as guarantees for the new price- 
reduced debentures; and 5) through negotiations, credi- 
tor banks will decide to write off a certain proportion of 
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old loans on condition that the IMF and the World Bank 


guarantee payment of the principal and interest on the 
debentures which replaced them. 


‘While Ronald Reagan was in office the United State 
basically did not agree to any debt reductions or writeoffs. 
The focal point of the “Baker Plan” put forward in 1985 
was to give more loans to debtor nations even though they 
had not finished repaying their outstanding loans. The 
eT ee Se Ce Sea aes Sap 
in U.S. policy toward international debt. 


The reasons for advancing the “Brady Plan” are many. 


One is that “the Baker Pian has died.” When former 
Treasury Secretary and current Secretary of State James 
Baker put forward his proposition to solve the interna- 
tional debt crisis 3 years ago, it met with opposition from 
debtor nations who called for a thorough easing up of the 
debt burden which was hindering their economic devel- 
opment. Meanwhile, all creditor banks were also unwill- 
ing to extend new loans to debtor nations when the 
recovery of old loans was hopeless. 


Another is that the international debt crisis, which has 
dragged on unsolved for 7 years, is an important factor in 
among heavily debt-ridden countries. Recently, the out- 
break of nationwide riots following Venezuela's adop- 
tion of austerity measures in response to IMF demands 
was the latest instance. Because the political situation in 
the U.S. “backyard” has become unstable, this has 
prompted urgency in tackling the debt issue. 


The third reason is that the stagnation of debtor nations’ 
economies has in turn affected U.f). economic growth. 
According to statistics, since 1981 the national income of 
Latin American countries has dropped by 10 percent. 
Heavily debt-ridden, these countries are unable to buy 
American goods as a result. The damage brought by 1*.< 
debt crisis to |U.S. trade far surpasses that to the trad: of 
other industrialized countries. This being the case, many 
people on both the government and opposition sides in 
the United States have in recent years always demanded 
that the authorities change the debt policy promptly. 


What is of fundamenial importance is that the Bush 
administration attaches great importance to the interna- 
tional debt crisis and views it a3 an issue that has a 
bearing on long-term strategy for U.S.national security 
rather than a purely financial issue. 


During the last few days, although the “Brady Plan” was 
welcomed by some Latin American debtor nations, 
Japan, and European countries, many people at home 
and abroad still took a skeptical or wait-and-see attitude 
to whether or not the plan could succeed. 


One problem concerns how much debt reductions and 
writeoffs should be made to alleviate the debt crisis. The 
debt of debtor countries in Latin America amounts to 
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$400 billion so far and recently they have had to pay $30 
billion or more in principal and interest annually. Last 


amounted to $137 billion. Under these circumstances, 
even if their debts diminish the debtor nations are still 
unable to get the new investment necessary for the 
development of their economies. How much debt should 
be written off to alleviate the debt load is a very 
complicated and difficult problem. 


and Mexico adopted, left much to be desired. Moreover, 
since the currency reserves of the above two interna- 
tional banking institutions are derived from funds ear- 
marked for ordinary economic development credit 
projects in developing countries, this means that other 
debtor nations which have not received preferential 
treatment of debt reductions will have less opportunities 
to get loans. Therefore, if the plan has little appeal to 
debtor nations they will probably take a more radical 
attitude and once again refuse to pay their debts. 


In this connection it is still uncertain whether creditor 
banks will make debt writeoffs “voluntarily.” At the 
same time, we cannot be sure that they will continue to 
provide debtor nations with ample loans after such 
tries said that how to ensure new loans flow into the 
hands of debtor nations is the focus of their concern. The 
American Federal Reserve Board chairman Alan Green- 
span said: Once banks agree 1o write off debts, re- 
absorption of new ioans will be almost impossible. 


The biggest problem is the financial balance in carrying 
out the plan. The media community here disclosed: The 
financial resources for the debt-reduction plan will come 
from Japan, Western Europe, and the United States with 
the breakup as 50, 30, and 20 percent respectively. In 
this regard an American deputy treasury secretary vis- 
ited Tokyo at the beginning of this month and reached a 
tacit agreement with Japan. However, it is currently still 
unclear how much money the various countries con- 
cerned will contribute to that plan. 


As a complicated issue that has taken shape over a long 
period of time, the international debt crisis involves the 
immediate interests of all sides concerned and, therefore, 
it cannot be thoroughly solved overnight. At present 
there are still disputes between Congress, the inner circle 
of the Bush administration, and economists over the 
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details of the plan's implementation. It can thus be seen 
that implementation of the “Brady Plan” will be a 
process riddled with difficulties and complications. 


Transfers F Ti 
OW2003 130289 Beijing XINHUA in English 
0703 GMT 20 Mar 89 


[Text] Shenzhen, March 20 (XINHUA)}—The U.S. 
Corning Glass Corporation recently signed an agreement 
to transfer its facilities and technology for colored kine- 
scope production to China’s Shenzhen Zhongkang Glass 
Company Limited. 


According to the agreement, valued at 94.37 million U.S. 
dollars, the Corning Company, one of the world’s four 
for the production of 4.3 million kinescopes a year. 

The total investment of the project—the largest in the 
special economic zone—will be 175 million U.S. dollars 
when completed by the end of 1991. It covers a floor 
space of 180,000 square meters and will employ |,800 


Company is a joint venture established 
by the China Electronic Device Company, 


*Feature’ Describes Soviet Election 
OW2003 195289 Beijing XINHUA in English 
1701 GMT 20 Mar 89 


News Feature: ‘Vote for Perestroyka’ (by Sheng 
iliang)”"—XINHUA headline] 


ext] Moscow, March 20 (XINHUA)}—“T © vcte for A. 


pct tage pees 
Deputies in elections scheduled for March 26. 


a5 


5 
a 382 


He also appealed for efforts to hammer out a unified 
enterprise law to replace the scattered regulations such as 
the law on state-owned enterprises, cooperative law and 
the yet-to-be published leasing law. 


“How can the workers’ interests be guaranteed since 
workers take a small portion of the candidates of the 
people's deputies?” a foreign reporter at the meeting 


“Even if scientists, artists and soldiers are elected to the 
people's deputies, they will also represent the true inter- 
ests of workers,” Didyk replied. 


After the meeting, Viadimir Zhukov, first secretary of 
the Makejevka City, told reporters ty.at the significance 
of the election does not lie in the election itself but in the 
awakening public sense of political participation as well 
as their drive to become masters of themselves arising 
from the eicci.on campaign. 


In the first constituency of the Russian Republic, former 
Moscow party chief Boris Yeltsin, a controversial figure 
in the Soviet Union, was made a candidate after a 
13-hour “marathon” meeting. 
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Over the past few days, thousands of Yeitsin’s followers 
rallied in Moscow to back him in seeking a seat in the 
new parliament. 


They chanted slogans such as “You are right, Yeitsin"— 
an apparent denunciation of the critic’sm of Yeltsin by 
the then second figure of the Soviet party Yegor Liga- 
chev, who shouted “You are wrong, Yeltsin” at the 19th 
party congress. 


In Moscow, a woman oil worker, Nina Ageeva, stood to 
compete with Moscow Mayor Valeriy Saykin. 


alleged reluctance to let Soviet dissident Andrey Sakha- 
rov become a candidate. 


——— in Labor Cooperation with USSR 
OW2103045289 Beijing in Russian to the USSR 


1900 GMT 17 Mar 89 


ext] A spokesman for the PRC Ministry of Foreign 
ic Relations and Trade said on 17 March that 
last year, the PRC signed 1,766 new contracts with 106 
countries and regions on construction or providing labor 
services worth some $2 billion. This marked an increase 
of 15.6 percent as compared with 1987. The number of 
personnel seni abroad to work on these contracts 
increased by more than 40,000. 


A breakthrough has been achieved in Sino-Soviet coop- 
eration in the sphere of labor services. Eighteen contracts 
worth $100 million were signed with the Soviet Union in 
the second half of last year. The cooperation sphere 
embraced lumbering, agricultural production, construc- 
tion work, fishery, and construction of roads. 
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USSR Takes Part in PRC Aviation Exhibition 
OW2103043789 Beijing in Russian to the USSR 
1900 GMT 17 Mar 89 


Beijing. This aviation exhibition is the first of its kind to 
be held in China. Ten companies from the Soviet Union, 


During the exhibition, demonstration flights of Soviet 
Yak-55 light engine planes will be held over Beijing's 
shoudu Airport. A seminar on technical questions will 
be held, at which scientific reports will be made by the 
representatives of the English Rolls Royce and U.S. 
Hovey companies and the Soviet Scientific and Design 
Bureau headed by Kamov. 


Northeast Asia 


Army Paper Criticizes Timing of ‘Team Spirit 89’ 
HK2103080589 Beijing JIEFANGJUN BAO 
in Chinese 13 Mar 89 p 4 


[“Short commentary” by XINHUA reporter Zhu Kechuan 
(2612 0344 1557): “Untimely Military Exercise”) 


[Text] The United States and South Korea have decided 
to carry out a large-scale military exercise, “Team Spirit 
89,” in South Korea from 14 to 23 March. More than 
200,000 troops will participate in the joint exercise. In 
view of this situation, the supreme coramand of the 
Korean People’s Army has ordered the people's army, 
the people's constabulary, and the militia to come into a 
state of mobilization for fighting. 


This situation of confrontation has greatiy weakened the 
atmosphere of relaxation on the Korean peninsuia, 
which has been formed since last summer when North 
and South began a dialogue. 


The world trend today is relaxation and dialogue. Under 
the influence cf this international environment, a trend 
of dialogue through multiple channels has alsc: appeared 
on the Korean peninsula. Since last August, r:presenta- 
tives of the parliaments of both sides have had frequent 
contacts at Panmunjom. They have exchanged their 
views so conscientiously and worked so hard to reduce 
their differences that some observers in Seoul even think 
that they may >ossibly hold talks in Pyongyang or Seoul. 
However, the U.S. State Department and the Seoul 
authorities declare that they will jointly conduct the 
“Team Spirit” military exercise this sprirg. This 
announcement has undermined the atmosphere of 
North-South dialogue and interrupted the talks between 
the parliamentary representatives of both sides, which 
have already been held seven times. Although the talks at 
the vice-ministerial level to prepare for the talks at the 


Ha Qili Meets Japanese Youth 
OW 2003130189 Beijing XINHUA in English 
1058 GMT 20 Mar 89 


[Text] Beijing, March 20 (XiINHUA)—Hu Qili, Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party Central Committee, met a dele- 
gation from the Tokyo Junior Chamber, Inc. here this 


morming. 


The delegation was led by the chamber’s President 
Yoshikazu Abe. 


Hu spoke highly of the chambder’s long-standing efforts in 
promoting friendship between the youth of the two coun- 
tries and helping Chinese students studying in Japan. 


Many of the young people who have studied in Japan, 
Hu said, are now backbones of Chinese enterprises. 


He noted that these young people, who have not only 
learned skills in Japan but also gained a better under- 
standing of the conditions of both countries, are new 
activists of Sino-Japanese friendship. 


Hu said the efforts made by the chamber are in the 
interests of the two peoples. young people in particular. 


Abe told Hu that the Japanese people have learned about 
Chinese students ing were. “Our two countries 
tape caine ie eed 


The Japanese guests are here to attend the third China- 


Japan youth seminar 0° enterprise management which 
opened here yesterday. ‘\¢ seminar was sponsored by 
the All-China Youth Feoeration, the association of Chi- 
nese young entrepreneurs and the Japanese chamber. 
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Tianiir’s Li Ruihuan \iccts Japanese Guests 
S5K2103035389 Tianjin TIANJIN RIBAO 


and his party at the Yingbin Hotel on the evening of 3 


Siomntiy clone. Li Reales caged hie old friend to forthor 
explore the new sphere of cooperation between Tianjin 


and Japcn and strengthen the cooperation and exchange 
between them. Mr Akira Fujio said that he was willing tc 
work hard to promote and cooperation 
between the two sides. 


Inner Mongolia Launches Magazine on MPR 
OW2103033789 Beijing XINHUA in English 


0216 GMT 21 Mar 89 


ext] Hohhot, March 2! (XINHUA)—Inner Mongolia 
niversity, one of China's centers of Mongolian — 
recently launched a magazine on the 
ple’s Republic of Mongolia [MPR]. 


The first issue 
ia’s politics, foreign policy, current economic reform, 


lia’s 
and the achievements of its science and technology. 
Southeast Asia & Pacific 
Sino- Vietnamese Border Controls 
HK2103111889 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0730 GMT 17 Mar 89 


es Se ees See SHES Gn Se 
ietnamese Border™] 


of the magazine also introduces Mongo- 


ext] Nanning, 17 Mar (ZHONGGUO TONGXUN 
E)—According to the department concerned, in order 


ng 
nese side of the Sino-Vietnamese border, the Guangxi 
Regional Armed Police Force has recently stepped up its 


a Meets Papua 
OW2103092789 Beijing XINHUA in English 
0741 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—Chinese Presi- 
dent Yang met a delegation from the Papua 
New Guinea parliament ied by its Speaker Dent... 
Young here this morning in the Great Hall of the Peopic. 


extended a warm welcome to the delegation, the 
of its kind from the South Pacific country, saying 
between the parliaments of the two coun- 
tries is beneficial to both sides. 


fi; 
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He noted that both China and Papua New Guinea are 
facing the same task of developing their national econo- 
hievi Se aout atisien dhe ted 
dards of their people. 


He expressed the hope for furthering cooperation in all 
fields betweca the two countries and appreciation on 
Papua New Guinea's efforts to safeguard peace and 
stability in the South Pacific region. 


Young said his current visit to China is a good beginning 
for a strong and long-term relationship between the two 
countries. 


He described China as one of his country's besi partners 
for cooperation. 


The host and guest also exchanged views on interna- 
tional issues. 


Present on the occasion was Vice-Chairman Sua Qimeng 
of the Chinese National People’s Congress Standing 
Committee. 


annual session of the Chinese National People's Congress 
as observers. Thev are scheduled to leave Beijing for 
Nanjing and Guangzhou in south China this afternoon. 


Near East & South Asia 


XINHUA Rouxdup on Situation in Afghanistan 
HK2103065389 Beijing XINHUA Hong Kong Service 
in Chinese 0731 GMT 15 Mar 89 


[“Situation in Afghanistan One Month After Soviet 
Troop Pullout”"—XINH. 4 headline; 
reporter Wang Xianju (3769 2009 5282}; 


[Text] Moscow, 15 Mar (XINHUA)—Since all Soviet 
troops pulled out from Afghanistan on 15 February, the 
Kabul regime has announced that the country is in a 
state of emergency. It has set up a Supreme Military 
Committee, reorganized the government, reli 

10 non-party personages from their posts of 
ministers, stepped up the control of the People’s 
cratic Party of Afghanistan over the political 
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great extent, by whether or not the Kabul regime can 
resist the armed offensives and economic blockades of 
the guerrillas and by the degree of its internal unity. 


Pakistan's Bhutto Meets CPC 
OW2003 194089 Beijing XINHUA in English 
1647 GMT 20 Maz 89 


ext] Islamabad, March 20 (XINHUA)—Pakistan 

ime Minister Benazir Bhutto said the estadlishment of 
promote the existing friendship and cnoperation 
between the two countries to full development. 


She made these remarks today while meeting the Chi- 
nese delegation headed by Jiang deputy head 
of the International Liaison Department of the Central 
Coramittee of the Communist Party of China (CPC) at 
the prime 1ninister’s secretariat in Rawalpindi, twin city 
of Islama).ad, this afternoon. 


She said, “We are very happy that we have established 
relations between our two parties, the Pakistan People’s 
Party (PP?) and the Chines Communist Party, and we 
hope that contacts of our two parties will be enhanced in 


Hiang thanked the prime minister for her meeting and 
hospitality and *xtended, on behalf of the CPC Central 
Committee, an invitation to the PP? to send a delegation 
to visit China this year. The prime minister accepted the 
invitation dappily. 
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"s President Arrives for 5-Day Visit 
OW2103 105789 Beijing XINHUA in English 
0843 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)}—U; . 
dent Yoweri Kaguta Museveni arrived here this a 
is five-day state visit to China at 
invitation of Chinese President Yang Shangkun. 


This is Museveni's first visit to China since he became 
rresident in 1986. Accompanying him on the visit are 
his wife, Foreign Minister Paul Kzwanga Ssemogerere 
and several other ministers. 


“Si- 
éf- 
the 
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Later today, Yang Shangkun is scheduled to host a 
welcoming cere nony and a banquet for the guests. 


Greeting the visitors at the airport was Liu Suinian, 
chairman of Chinese Government Reception Committee 
and minister of materials and equipment. 


Economic Group Signs Loan Accord With Botswana 
OW2003044889 Beijing XINHUA in English 
1859 GMT 17 Mar 89 


[Text] Gaborone, March 17 (XINHUA)—China will 
provide Botswana with an interest-free loan of 20 mil- 
lion yuan (about 5.39 million U.S. dollars). 


An agreement to this effect was signed here this after- 
noon by the head of the visiting economic delegation of 
the Chinese Government Wang Wendong and Bots- 
wana’s Minister of Works, Transport, and Communica- 
tions C.J. Butale and Assistant Minister of Finance and 
Development Planning Obed Chilume. 


The loan will be used for the renewal of a China-built 
railway between Gaborone and Francistown. 


The five-member Chinese economic delegation arrived 
in Botswana on March 1 5. The delegation will hold talks 
with Botswanan President Quett Masire. 


West Europe 


Chinese Official European Investors 
OW2003 131489 Beijing XINHUA in English 
1135 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—Chinese State 
Councillor Wang Fang encouraged European investors 
here today to invest more boldly in China and take 
advantage of the new laws applying to economic co- 
Operation with foreign countries. 


Addressing the opening ceremony of a Sino-European 
Community symposium on the legal and practical 
aspects of investment in China, Wang Fang said: “Up to 
now member countries of the European Community 
have invested 1.8 billion U.S. dollars in China—the fifth 
largest investor in China after Hong Kong, Macao, the 
United States and Japan. 


“This,” he said, “is far from enough to keep pace with 
the development of the political relationship between 
China and EC member countries.” 


He believed that promoting the development of co- 
Operation in economics, technology and trade between 
China and European countries serves the interests of all 
parties. 
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In recent years China has been improving its investment 
environment and legislation to safeguard the interests of 
foreign investors in China. More than 260 laws and 
regulations dealing with economic co-operation with 
foreign countries have been enacted. 


The symposium is attended by more than 600 govern- 
ment officials, lawyers and business managers from 
China and EC member countries. 


Martin Bangemann, vice-president of the EC Commis- 
sion, said: “Some ten years after the first trade agree- 
ment was signed between the European Community and 
China in February 1978, the development of close links 
between the community and China is highly satisfactory. 
But we want to do still more, and strengthen our co- 
operation in many different areas. 


“To this end we must find new ways of giving substance to 
the desires and ambitions reflected in our trade and co- 
operation agreement. We must both open still further the 
doors of friendship in order to encourage increased trade 
investment and understanding between our peoples.” 


During the two-day symposium, participants will be 
divided into groups to discuss issues, including encour- 
agement of foreign investment in China, fiscal and 
customs incentives to investment, patent rights, technol- 
ogy transfer, and the settlement of disputes. 


France Provides 250 Million Francs to 
HK2103105789 Beijing CEI Database in English 
21 Mar 89 


[Text] Shanghai (CEI)}—The French Government has 
provided 250 million francs in credit loans for Shanghai. 


Banque Nationale de Paris, commissioned by the French 
Government, and the Shanghai Investment and Trust 
Corporation concluded an export credit agreement on 
March 16, valued at 250 million French francs (or 
counter value in U.S. dollars). 


This is the first time that French Government extended 
buyers’ credit funds to the local financial setups in 
China. 


According to the agreement, France will provide conces- 
sional loans for enterprises in Shanghai to purchase 
French industrial equipment and advanced technology. 


The Shanghai Investment and Trust Corporation is one 
of the 10 biggest institutions which have been authorized 
by the Chinese government to contract for foreign loans. 
It has already obtained four credit loans, two from 
Britain and two respectively from Italy and Switzerland. 
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Cultural Exchange Program Signed With Greece 
OW2003 165289 Beijing XINHUA in English 
0910 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—A 1988-1990 
cultural exchange program was signed between China 
and Greece here this morning. 


The program covers education, culture and arts, mass 
media, sports and youth activities. 


Assistant to the Chinese Minister of Culture Gao Yunjia 
and Greek Ambassador to China E. Megalokonomos 
signed the document on behalf of ‘\eir respective gov- 
ernments. 


Song Ping Meets Italian Party Leaders 


Invites Forlani To Visit 
OW2003 193589 Beijing XINHUA in English 
1830 GMT 20 Mar 89 


[Text] Rome, March 20 (XINHUA)—Italian Christian 
Democratic Party Secretary Arnaldo Forlani today met 
Song Ping, head of the Chinese Communist Party (CPC) 
—- 18th Congress of the Italian Commu- 
nist y. 


The two exchanged opinions over relations between the 
two parties and the two countries. 


Forlani said that China has played an important role in 
safeguarding world peace and pushing forward disar- 
mament. 


He noted that relations between the two parties are good 
and normal and will continue to develop. Mea iwhile, he 
added, relations between the two countries are close and 
bilateral cooperation is successful. 


Song Ping, who is also a member of the CPC Political 
Bureau, said cooperation, especially that in trade 
between the two countries, has developed quickly. Italy 
has become China’s second biggest trade partner in 
Western Europe, he added. 
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He invited Forlani to visit China. Forlani accepted the 
invitation. 


Briefs Craxi on Reform 
OW2103062189 Beijing XINHUA in English 
0120 GMT 21 Mar 89 


[Text] Rome, March 20 (XINHUA)—Italian Socialist 
Party Secretary Bettino Craxi today met with Song Ping, 
head of the Chinese Communist Party (CPC) delegation 
to the 18th Congress of the Italian Communist Party. 


The two exchanged opinions over reiations between the 
two parties and the two countries. 


Song Ping, who is also a member of the CPC Political 
Bureau, briefed Craxi on China’s recent achievements 
made in the implementation of the Chinese Communist 
Party’s reform and open-door policies. 


The relations between the two countries and two parties 
have been “good”, Song said, adding that such relations 
“will continue to develop.” 


During the talks, Craxi told Song Ping that at the request of 
the Italian Socialist Party, a recent socialist international 
conference in Vienna “has decided to invite the Chinese 
Communist Party as an observer to attend an upcoming 
socialist international conference in Stockholm.” 


Craxi said his party will invite a CPC delegation to 
attend its upcoming national congress soon. 


Shanghai Official Meets, Fetes Stockholm Mayor 
OW2103035089 Shanghai City Service in Mandarin 
2300 GMT 14 Mar 89 


[Text] Vice Mayor Ni Tianzeng met and feted Stock- 
holm City Mayor (Sanglun) and his party at the Jinjiang 
Guest House last night. 


Vice Mayor Ni Tianzeng briefed the guests on Shanghai's 
economic development, investment environment, urban 
construction, and environment protection and discussed 
with the guests the possibility of further strengthening 
c operation between Shanghai and Stockholm. 


FBIS-CHI-89-053 
21 March 1989 


Political & Social 


Text of Li Peng’s NPC Government Work Report 
HK2003092889 Beijing Domestic Service in Mandarin 
0703 GMT 20 Mar 89 


(“Report on the Work oi the Government” delivered by 
Premier Li Peng at the Second Session of the Seventh 
National People’s Congress in the Great Hall of the 


People, Beijing—live] 
[Text] Fellow deputies, 


Improving the economic environment and rectifying the 
economic order is the focus of China’s construction and 
reform this year and next year and it is also the focus of 
government work. Therefore, on behalf of the State 
Council, I now concentrate on this issue in the report on 
the work of the government for examination and 
approval by this session. 


L Out and 
Wholeheartedly Carry Improvement 


The year 1988 was the 10th year of our reform and 
opening up. Over the past 10 years, tremendous and 
historic changes have taken place in all fields. The social 
productive forces have developed greatly, the national 
economic strength has markedly increased, and the peo- 
ple’s living standards in both town and country have 
markedly improved. Practice has proved that the CPC’s 
line since the 3d Plenary Session of the 11th CPC 
Central Committee is correct. The year 1988, which has 
just passed, was a year in which China’s socialist mod- 
ernization cause continued to forge ahead. 


The national economy grew steadily. The 1988 GNP 
reached 1,385.3 billion yuan and, calculated in terms of 
comparable prices, showed an increase of 11.2 percent 
over the previous year. The national income reached 
1,153.3 billion yuan and, calculated in terms of compa- 
rable prices, showed an increase of 11.4 percent over the 
previous year. Given that natural disasters were frequent 
and fairly serious in the country as a whole, grain output 
dropped by 2.2 percent and cotton output by 1.1 percent. 
But with further growth in many other farm products 
and diversified undertakings, the gross value of agricul- 
tural production still registered an increase of 3.2 per- 
cent. To support state construction, the vast numbers of 
peasants energetically sold grain to the state. The 
nation’s grain purchase task was basically completed. 


Industrial production, transport and communications, 
and post and telecommunications developed steadily. 
The output of steel, coal, electricity, and petroleum 

substantial increases and the output of manu- 
factured goods for daily use and for agricultural use, for 
which there is a keen demand on the market, grew even 
faster. Overall labor productivity in industrial enter- 
prises increased by 9.3 percent over the previous year. 
The consumption of coal and electricity for every 10,000 
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yuan of industrial output value dropped by 5.63 and 5.75 
percent respectively over the previous year. On the basis 
of increased production, the living standards of most 
people in town and country continued to improve. 


New successes were scored in key construction projects. 
In the country as a whole, 78 large- and medium-sized 
Capital construction projects were completed and com- 
missioned. Of the large- and medium-sized projects, 
there were 178 single-item projects. [sentence as heard] 
A number of key power stations, coal mines, railroads, 
and ports were completed and commissioned, thus pro- 
viding strength for the modernization drive. The newly 
added major production capacity included 9.99 million 
kilowatts of installed electricity generating capacity; 30.9 
million tons of crude coal; 15.77 million tons of crude 
oil; 0.6 million tons of ethylene; 0.24 million tons of 
cement; 7.92 million weight cases [zhong liang xiang] of 
plate glass; the commissioning of 419 km of new rail- 
road, 820 km of double-track railroad, and 1,487 km of 
electric railroad; and 8.78 million tons of port cargo 


handling capacity. 


Economic restructuring continued to deepen. The enter- 
prise contracted management responsibility system grad- 
ually improved and enterprise vitality further increased. 
By optimizing labor formation, many enterprises 
improved their labor productivity. Commodity, capital, 
technology, labor service, and foreign exchange regula- 
tory markets made new developments. In the field of 
macroregulation and macrocontrol, we gradually con- 
ducted structural reforms in planning, investment, mate- 
rials, finance, and foreign trade and initially strength- 
ened management over finance, taxation, banking, 
prices, auditing, customs, and industrial and commercial 
administration. 


The policy of opening up to the outside world was 
further expanded. The total volume of import and export 
topped $100 billion, an increase of 24.4 percent over the 
previous year. The proportion of exported industrial 
goods rose. Some $8.94 billion in foreign capital was 
actually used, an increase of 16.4 percent over the 
previous year. A total of 5,896 enterprises using foreign 
investment were approved, the most numerous in the 
past 10 years. We earned nearly $1.3 billion in the 
contracting of projects abroad and labor service cooper- 
ation and $2.22 billion in international tourism, a sub- 
stantial increase over the previous year. 


On the basis of economic growth, new achievements 
were made in science and technology, education, culture, 
public health, and sports. The correct positioning of a 
practical telecommunications satellite over the equator, 
the successful collision of Beijing’s electron-positron 
collider, and the successful conclusion of the first space 
exploration rocket test in the low-latitude area showed 
that our country made remarkable headway in some 


aspects of high tehnology. 
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The building of socialist democracy and the socialist 
legal system was strengthened. In keeping with the plan 
approved by First Session of the Seventh National Peo- 
ple’s Congress [NPC], the structural reform of the State 
Council was basically completed. 


Public security, security, judiciary, and other depart- 
ments did much to safeguard public order. The people's 
army played a tremendous role and made outstanding 
contributions by defending the motherland, aiding and 
supporting the socialist modernization drive, rushing to 
deal with the emergencies, and providing disaster relief. 


While scoring successes in all fields of endeavor, we also 
faced many problems and difficulties. The most out- 
standing ones were the emergence of marked inflation 
and the excessively steep price increases. The nation’s 
general index of retail sales rose by 18.5 percent over 
1987. Such steep price increases exceeded the capacity of 
the masses, the enterprises, and the state to withstand the 
strains and the actual living standards of a considerable 
number of urban residents dropped to some extent. 


All this has aroused the common concern of society and 
serious uneasiness of the masses and has affected social 
stability and the people’s confidence in reform. If we do 
not adopt resolute measures to curb inflation, not only 
will our economy be unable to be stabilized and devel- 
oped, but also our reform in various fields cannot be 
further deepened. The aggravation of inflation is a result 
of the overheated economy, the expansion of both the 
investment and consumption demands, and the fact that 
the general social demand is higher than general social 
supply. The number of fixed-asset investment projects 
now under construction in our country is excessively 
high and their scope is too wide, which has gone beyond 
our reasonable bearing capacity and possibility. As con- 
sumption demand is too great, the social purchasing 
power has been growing faster than commodity supply. 


In state finance, expenditure is greater than revenue. The 
scope of credit is too wide and there has been an 
excessive issuance of money. Under the situation of 
imbalance between general demand and general supply, 
there are dislocations in the economic structure. Agricul- 
tural development has lagged behind. An excessively 
high proportion of the limited resources have been 
thrown into the processing industry and nonproductive 
projects. Under the situation that industrial production 
has been growing at a high speed, the shortage in energy 
and raw materials supply and the difficulties in transport 
have been aggravated. In order to seek private gains, 
some units and individuals have engaged in illegal activ- 
ities such as reselling goods at a profit, driving up prices 
level by level, and making and selling false and inferior 
products. All this has further accelerated price increases 
and aggravated disorder in the economic field. 


The above mentioned situation is inseparable from the 
fact that in the period of replacing the old structure with 
the new, it is impossible to establish a new mechanism of 
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self-regulation and self-restraint very quickly. However, 
there are also shortcomings and mistakes in our work 
guidance. Generally speaking, there does exist a trend of 
being overanxious for quick results in economic con- 
struction and social development. Our country is a 
developing country. We need to have a certain speed of 
economic development. But we have often neglected the 
fact that our country has a large population but relatively 
insufficient natural resources and that our economic 
development is very uneven. In work guidance, we have 
not paid sufficient attention to prevent and rectify the 
phenomena such as blindly expanding construction 
scope, one sidedly pursuing output value and output, 
and vying with one another for a higher speed of devel- 
opment. The orientation of reform is correct, and in 
general, reform is also successful. But in offering con- 
crete guidance, we have often failed to gain a sufficient 
understanding of the arduousness and complexity of 
reform and have not paid sufficient attention to the 
comprehensive and harmonious development of things. 
In the course of power delegation and economic invigo- 
ration, we have not strengthened management and 
supervision in good time and have not firmly grasped the 
work of establishing a macroeconomic regulation and 
control [tiao kong] system. 


At the beginning of last year, we worked out the policy of 
stabilizing the economy and deepening reform. But later, 
as we had made an overoptimistic estimation of the 1987 
economic situation, we did not take resolute action and 
effective measures to implement the policy. Although we 
understood the important position of price reform in the 
economic structural reform as a whole, in practical work 
we did not give full consideration to the bearing capacity 
of the state, the enterprises, and the masses. When the 
situation of inflation was already quite clear, we did not 
adopt effective measures immediately to stabilize 
finance and control prices. Instead, we relaxed and 
readjusted the prices of some commodities, making the 
masses of people more panic stricken over price 
increases. In many places, there was panic buying among 
the people, and savings deposits dropped. 


The 3d Plenary Session of the 13th CPC Central Commit- 
tee, which was held last September, made a correct analysis 
of China’s economic situation, put forth the policy of 
improving the economic environment, rectifying the eco- 
nomic order, and deepening reform in an all-around way; 
and drew up a plan for laying the stress of construction and 
reform on improvement and rectification in the next 2 
years. In order to implement this policy and plan, it is 
necessary to unify stability, reform, and development, and 
necessary to promote reform and seek development in a 
situation of stability. Beginning this year, we must use 2 or 
more years to strive for the realization of the targets of 
improvement and rectification: 


1. To eliminate overheated economic development and 
reduce the speed of development to a comparatively 
rational level. 
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2. To curb inflation so that price increases in 1989 will be 
obviously lower than those in 1988 and price increases 
after 1990 will be further reduced. 
3. To reduce the scope of investment in fixed assets so that 
it can suit the bearing capacity of the national strength, and 
to control the excessive growth of consumption funds so 
that it can suit the growth of national income. 
4. To gradually alleviate the contradiction that the 
social demand is greater than the general social 
supply so that a basic balance can be achieved among 
finance, credit, materials, and foreign exchange. 
$. To conscientiously readjust the economic structure so 
that the output of grain, cotton, oil, and other major 
agricultural products can be increased by a compar- 
atively wide margin and so that the shortages in energy 
and raw materials supply and difficulties in transporta- 
tion can be improved to a certain extent. 
6. To establish and perfect necessary economic laws and 
regulations as well as a macroeconomic regulation and 
control [tiao kong 6148 2235] system and supervision 
system, and to actively promote the building of a new 
order of socialist commodity economy. 


Only when we attain these targets can we greatly improve 
the quality of our country’s economy and increase our 
economic returns and can we ensure a long-term and 
stable development of the national economy. 


Over the past 6 months since the 3d Plenary Session of 
the 13th CPC Central Committee, the State Council and 
the governments at various levels have done a great deal 
of work to improve the economic environment and 
rectify the economic order, and initial results have been 
achieved. 


The scope of investment in fixed assets has been greatly 
reduced. By the end of February this year, the construc- 
tion of 18,000 fixed-asset investment projects had been 
stopped or delayed. This will bring about a reduction of 
64.7 billion yuan in investment funds in the next few 
years, making up 12 percent of the surplus work load of 
all projects. However, the target of rectification and 
reduction has still not yet been achieved, and the task is 
still very arduous. 


The scope of credit has been controlled, savings deposits 
increased, and finance has been stabilized. As a result of 
implementing the policy of retrenchment, the scope of 
credit has been controlled. The bank has twice increased 
the interest rate of savings deposits and encouraged 
value-guaranteed and bonus-giving savings deposits, giv- 
ing play to the due roles of an economic lever. Savings 
deposits of urban and rural residents have gradually 
increased. 


However, on the one hand, some localities and enter- 
prises found that they were short of funds, and on the 
other hand, the volume of currency issued by the country 
was still too large 


NATIONAL AFFAIRS 


lnstitutional purchase power was cut. Commodities 
under special control increased from 19 to 32 items. Last 
year’s retail sales volume dropped by 9.1 percent as 
compared with the previous year. Institutional consump- 
tion of units at or above the county level increased by 1.8 
percent as compared with the previous year. The phe- 
nomena of using public funds to eat, drink, give ban- 
quets, make gifts, or go sightseeing decreased in party 
and government organs. 


A nationwide general inspection on financial, tax collec- 
tion, and commodity prices was carried out. A sum of 
7.41 billion yuan which should be handed over to the 
state and which involved cases of violations against 
discipline was found and 5.65 billion yuan has already 
been handed over to the state. Through the inspection, a 
number of cases of tax evasion, illegal retention of 
profits, illegal raising of commodity prices, illegal collec- 
tion of fees, corruption, accepting bribes, and stealing 
what was entrusted on one’s care were handled. Tax 
collection, financial work, and control of commodity 
prices have been preliminarily strengthened. 


Order in the field of circulation was rectified. Inspection 
and rectification of various kinds of companies are being 
firmly carried out. Stress is laid on the the inspection of 
companies which were set up since 1986 and companies in 
the field of circulation. By the end of January this year, 
17,092 companies which lacked necessary conditions to 
exist, or which should not have been set up, have either 
merged with other companies or have been disbanded. Of 
the 24,187 companies run by party and government 
organs, nearly 20,000 have either merged with other com- 
panies, have been disbanded, or have cut off their relations 
with administrative organs, accounting for 80 percent of 
the total. Of more than 40,000 on-the-job cadres and 
retired cadres of party and government organs who took up 
part-time and full-time jobs in companies, more than 70 
percent have given up their jobs either in companies or in 
administrative organs, or have gone through formalities 
concerned as required. The phenomenon of party and 
government organs doing business and running enterprises 
has basically been stopped. In the process of inspection, a 
number of cases of violations of laws and discipline were 
found, including major and important cases. The work of 
inspection and rectification of companies will continue to 
be carried in depth. 


Control over some important products and commodities 
in short supply has been strengthened. Some of them have 
been put under specialized management and activities 
such as raising commodity prices, panic buying, and illegal 
resale have been curbed to a certain extent. This has helped 
improve market order and stabilize commodity prices. 


Efforts have been made to increase effective supply. While 
Cutting aggregate social demand, great efforts have been 
made to support the growth of production of agricultural 
and sideline products such as grain, cotton, edible oil, 
meat, poultry, eggs, and vegetables in terms of funds, 
materials, foreign exchange, transportation, and other 
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aspects. The production of manufactured goods for the 
mea x Rony commodities which are in short supply 
on the market, and products for earning foreign exchange, 
has been Basically, supply for the domestic 
market has been ensured and needs for ing foreign 
trade has been met. On New Year's Day and during the 
Spring Festival of this year, there was a comparatively 
abundant supply of goods and commodities. 


Through our work in the past half year, a cooling in the 
overheated economy has began. The momentum of 
rising prices has weakened. The people’s nervous senti- 
ments toward commodity prices have eased somewhat. 
Urban and rural markets are basically stable. 


We think that two basic assessments on improvement 
and rectification carried out in the past half year should 
be made. 

1. Facts have proved that the principles, policies, and 
measures for improvement and rectification formulated 
by the CPC Central Committee and the State Council are 
correct. So long as we firmly carry out these principles, 
policies, and measures, study new situations, and solve 
new problems in good time, we shall certainly overcome 
difficulties cropping up in the course of our advance. 

2. Our achievements are only initial ones. We still have 
a long way to go before we can attain the goa! set for 
improvement and rectification. At present, many com- 
rades still do not understand clearly the necessity and 
difficulty of improvement and rectification. The diffi- 
culty of improvement and rectification itself is very great 
and some new difficulties will still emerge in certain 
aspects. If we do not persist in improvement and recti- 
fication, difficulties in various aspects will be even 
greater. We should press forward in the face of difficul- 
ties and should never give up the work halfway. 


In order to firmly carry out improvement and rectifica- 
tion, we must further solve the following three problems 
of ideology and understanding: 


1. Governments and government personnel at various 
levels, particularly responsible personnel, must reso- 
lutely safeguard the leadership authority of the CPC 
Central Committee and the State Council's leadership 
authority in terms of government work. We must ensure 
the enforcement of orders and prohibitions. Historical 
experience has repeatedly proved that it is simply impos- 
sible to readjust the economy and overcome difficulties 
without necessary centralization and uniformity and 
without rigorous organizational discipline. 

2. To carrying out improvement and rectification, it is 
inevitable to make necessary readjustment of the exist- 
ing interests pattern. All localities, departments, and 
units must take the interests of the whole into account 
and must firmly establish the concept that partial inter- 
ests should be subordinated to the interests of the whole. 
Otherwise, if everybody does not give up the vested 
interests which affect the interests of the whole, improve- 
ment and rectification will become idle theory. 
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3. While improvement and rectification is being carried 
out, both the government and the people should be 
ideologically prepared to live a hard life for a few years. 
Governments and departments at various levels, the 
broad masses of cadres, leading cadres in particular, 
should take the lead in being industrious and thrifty, 
arduously working hard, and resolutely overcoming 
parents aspen So long as we set a good 
example, and explain clearly to the masses the objective 
demand to live a hard life, we believe the broad masses 
of the people will understand and support it. 


In short, the State Council demands that responsible 
persons of governments and departments at various levels 
further increase their understanding, unify their ideology 
and deeds on the basis of policies and principles formu- 
lated by the CPC Central Committee and the State Coun- 
cil, unite the masses together, grasp improvement and 
rectification with one heart and one soul, and make 
unremitting efforts to stabilize the economy and deepen 


Il. The Current Focus of and Rectification 


Is, as Before, To Cut Social 


Inflation in our country in recent years has been triggered 
mainly by an overheated economy and high demand. In 
improving the economic environment and rectifying the 
economic order, efforts should of course be made to cut 
social demand and increase social supply. But first of all, 
we must firmly cut the excessive aggregated social demand. 
The reduction of the scale of investment in fixed assets is 
an important measure having a decisive bearing on cutting 
aggregate social demand. It is also the most important task 
to curb inflation and to stabilize the overall economic 
situation. The State Council has decided that the scale of 
investment in fixed assets of the society this year should be 
92 billion yuan, or 21 percent, less than that of last year. Of 
this, the scale of investment of units under the ownership 
of the whole people will be reduced by 51 billion yuan, or 
by 19 percent. At present, although various localities have 
already done much work in this respect, there is still a long 
way to go before they can meet the set requirements. 
Besides, differences between localities are rather great. We 
must make up our mind to unremittingly grasp the work. 


The key to retrenching and controlling the scale of 
investment in fixed assets is to check up on projects 
under construction. Only by resolutely cutting a large 
number of ongoing projects can the scale of investment 
be really reduced. Not only must the construction of a 
number of office buildings, auditoriums, restaurants, 
hotels, and nonproductive projects be cut, there is also a 
need to stop or postpone the construction of a certain 
number of productive projects. Apart from resolutely 
stopping the construction projects that should not have 
started, it is also necessary to make rational arrange- 
ments for the required construction projects according to 
financial and material resources and other possible con- 
ditions in the order of urgency. 
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Ali departments and iocailities should seriously check up 
on their ongoing construction projects one-by-one accord- 
ing the State Council's industrial policy and its listing of 
Ongoing construction projects to be examined. They 
should resolutely stop and postpone their ongoing contruc- 
tion projects that should be stopped and postponed. In no 
case are they allowed to practice fraud. It is necessary to 
strengthen macrocontrol and regulation [hong guan tiao 
kong] over investment activities in fixed assets in the 
entire society, to use economic and legal methods as well as 
the necessary administrative means to exercise good man- 
agement over investment activities planned and arranged 
by the state, and to attach particular importance to con- 
trolling investment actitivies outside the plan and budget. 
Bank loans for investment should be put under mandatory 


Strict control must be exercised over the attempt to expand 
the scale of investment in fixed assets by collecting funds 
from society. 


During the period of improvement and rectification, 
efforts should be made to really control new construction 


projects. Projects that have not been submitted for 
approval according to the relevant regulations are not 
allowed to proceed. Those who start such projects with- 
out authorization will be seriously dealt with, and the 
construction units involved and the teow end in 
charge will be held responsible. We must take effective 
measures to resolutely protect the seriousness of state 
plans and policies and to give due economic and admin- 
istrative punishments to those localities and units that 


In the course of improvement and rectification, it is also 
necessary to resolutely vontrol the excessive increase in 
consumption demand. The following points constitute 
the emphasis of control over the increase in consump- 
tion demand: First, consumption by social groups should 
be resolutely retrenched and controlled. The 

power of social groups for this year will be reduced by 
percent on the basis of the 1988 level. Second, there is a 
need to strictly control the increase in total wages; to 
resolutely stop the practice of indiscriminately issuing 
bonuses in cash in kind, including expanding the scope 
of allowances subsidies without authorization; to 
strengthen t over the wage fund; io rectify 
and improve the methods of issuing wages and bonuses 
in enterprises, particularly in corporations; to rectify and 
strengthen t and supervision over enter- 
prises’ own free ; and to collect bonus and wage 
regulatory taxes strictly according to state regulations. 
Third, the people showld be greatly encouraged to make 
deposits and variows methods should be adopted to 
correctly guide consumption and to assimilate or delay 
the realization of society's %«'plus purchasing power. It 
is necessary and porsible to crease the savings of urban 
and rural people. This is beneficial both to the country 
and the people. {)::-vsh widespread and profound pro- 
paganda and edu sin; © +$ necessary to take various 
effective measures to poj)rize the activity of savings. 
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ae eee Oe Soe See eee products; 
ndustrial products for agricultural use; fast selling prod- 


productivity, and to enhance the use results of funds. 


All trades and undertakings should carry out the move- 
ment of increasing produciion, practicing economy, 
increasing revenues, and reducing expenditures in a 

protracted, and down-to-earth manner and 
should really take the road of developing social produc- 
tion by improving economic results. 


In connection with the retrenchment of gross social 
demand, it is also necessary to implement the principle of 
retrenchment in monetary and financial circles. It is nec- 
essary to continue to exercise strict control over the money 
market and the injection of money into circulation. 


The State Council, all departments, and governments at 
all levels must resolutely implement the national eco- 
nomic plan and the state budget after being examined 
and approved by the NPC. We should try all possible 
means to stabilize the financial situation, to 

planned management over all kinds of bank loans, and to 
control the total credit scale in the entire society. In 
particular, there is a need to strengthen management and 
supervision over fund raising activities conducted by 
nonbanking monetary orga 1s and to rationally adjust the 
credit structure under the preconditon of retrenching the 
total supply of funds, ensuring those that must be 
ensured and retrenching thc se that must be retrenched, 
with the aim of maintaining liveliness in retrenchment. 
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it is necessary to persist in the principie of maintaining a 
basic balance between revenue and expenditure so as to 
gradually reduce financial deficits. All localities and 
departments must practice economy, cut their expendi- 
tures, and strive to open up new financial sources. 


SANA on cian 


Through reform and opening up to the world over the 
last few years, enterprises’ vitality has increased and the 
the development of the productive forces. However, 
there are also many contradictions and loopholes in the 
course of the replacement of the old structure by the new. 
Apart from this, as the legal system and the macrocontrol 
has also emerged in the fields of production, construc- 
tion, and circulation. In particular, confusion in the 
circulation field is quite serious. To ensure the healthy 
development of construction and reform, it is necessary 
to seriously rectify the economic order, and the circula- 
tion order in particular. It is necessary to resolutely 
promote the the establishment of a new order for the 
socialist commodity economy. 


In rectifying the economic order, and particularly the 
circulation order, it is necessary first to check up and 
rectify all kinds of corporations. Efforts should be 
focused on finding solutions to the mixing of govern- 
ment administration with enterprise management, the 
mixing of government functions with commercial func- 
tions, and the problem of illegal resales at a profit. All 
corporations must be separated from party and govern- 
ment Organs in terms of finances, materials, and wages, 
and must set up and perfect all kinds of financial 
systems, and change the current confusion. All depart- 
ments and localities should announce to the public the 
situations and results of examining and rectifying their 
corporations and should accept criticism and supervi- 
sion by the masses. 


The establishment of new companies must strictly follow 
the approval procedures, and this will prevent swelling 
alongside with screening. In order to ensure 

margin of price increases this year will be markedly smaller 


unit and individual are allowed to deal in the important 
production materials, the consumer goods in short 


i 
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good harvests of grain, cotton, and oil-bearing crops. 
Agriculture is now a salient weak link in the national 
economy. It is of special importance and significance for 
economic situation to effectively strengthen the position 
of agriculture as the foundation for the national econ- 
omy and to strive for good harvests of grain, cotton, and 
oil-bearing crops this year and to ensure the steady 
development of the production of other crops and the 
production of forestry, fishing, and animal products. 
Develcping agriculture first relies on the implementa- 
tion of stable rural policies and in-depth reforms, second 
it relies on the spread and development of advanced 
agricultural science and technology, and third it relies on 
the increase in agricuitural investment so as to ensure the 
lasting development momentum in the future. In order 
to arouse peasants’ enthusiasm for increasing the pro- 
duction of grain and cotton, the State Council has 
decided to raise the contracted grain purchase price by 
an average of 18 percent beginning | April 1989. The 
policy of linking grain purchase contract to the supply of 
chemical fertilizer and diesel oil at official prices and to 
the beforehand payment of money down for the con- 
tracted purchase of grain will be maintained and further 
improved. The supply of chemical fertilizer linked to the 
grain purchase contracts will be increased appropriately. 
Surplus grain held by peasants after they fulfill the 
purchase contracts can be traded on the markets, and its 
price can be determined by market forces. When cotton 
goes on the market this year, the cotton purchase price 
will be raised appropriately. In order to invest more 
funds in agriculture, the State Council has decided that 
even though there is a retrenchment policy this year, the 
central finance department will still increase rather than 
reduce appropriation of funds to agriculture, including 
forestry and water conservancy. Local governments and 
various departments should also allocate more financial 
resources to agriculture. In order to stabilize a growth 
rate of agricultural investment, we will establish an 
agricultural development fund by raising money through 
various channels. This will include some funds collected 
through extrabudgetary channels, including all or part of 
the taxes collected from township and town enterprises, 
farm land use taxes, native product taxes, taxes from 
rural individual industrial and commercial households 
and private enterprises, and include a certain percentage 
of foreign loans for agricultural development. Then 
stable financial sources will be found for ensuring the 
steady growth in the funds for agricultural development. 


At the same time, the Agricultural Bank and the credit 
cooperatives plan to increase loans for agriculture this 
year by 17.2 billion yuan, an increase of 63 percent over 
last year's agricultural loans. In addition the structure of 
almost 80 billion yuan in existing agricultural loans will 
be readjusted to support construction of state and local 
marketable grain, cotton, and sugar production bases; to 
support the exploitation of agricultural resources and the 


tion capacity, and resolutelty fulfill this year’s plans for 
chemical fertilizer production and supply. At the same 
time, we must encourage the peasants to actively spread 
more domestic manure, to improve the soil structure. 


China is a country that suffers many natural disasters. 
To ensure bumper harvests, we must pay great attention 
to doing a good job in farmiand capital construction and 
water conservancy construction, and step up efforts to 
harness the rivers, to improve the capacity to resist 
natural disasters. We must in particular ensure safety 
against floods along the major rivers. 


The contract responsibility system with payment linked 
to output, based on the household, suits the development 
level of the agricultural productive forces in most parts 
of China, and has great vitality. We must keep this 
system stable and a 3 continually perfect it. We should 
advocate the establishment of a socialized rural services 
setup at many levels and in many forms and gradually 
form these services into a complete set, to promote the 
development of rural commodity economy. In a few 
places where the conditions are ready, opoerations on a 
substantial scale can be instituted in a measured way, 
provided that the masses voluntarily want this, to further 


raise agricultural labor productivity. Operations on a 
substantial scale should be introduced as much as possi- 


ble in developmental agriculture. 


Developing township and town enterprises plays a major 
role and is of far-reaching significance in supporting 
agricultural production, increasing the peasants’ income, 
providing more employment opportunities for the sur- 
plus rural labor force, and stimulating the development 
of the national economy. The township and town enter- 
prises must, during the improvement and rectification 
period, appropriately reduce their pace of development 
in accordance with the state's macroeconomic demands 
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and the market requirements, rectify and improve their 
operational work style, pay attention to readjusting their 
product mix, improve product quality, reduce input 
consumption, raise labor productivity, and prevent pol- 
lution. The township and town industries should concen- 


als, and production that dovetails with urban industry. 
They should develop the production of export commod- 
ities that earn foreign exchange. The capital needed by 
the township and town enterprises should mainly come 
from their own accumulation. 


2. Strive to step up the construction of energy, commu- 
nications, telecommunications, and primary industries 
producing major raw materials and of infrastructure, to 
gradually ease the current strains in these sectors. While 
greatly reducing investment in fixed assets, we must 
adopt effective measures to support the construction of 
energy, communications, telecommunications, and pri- 
mary industries producing major raw materials. We 
must also insist on the principle of ensuring the key 
points in the development and construction of these 
industries, supporting the advanced, placing stress on 
economic returns, and handling things in a discriminat- 
ing fashion; we cannot develop all sectors simulta- 
neously. In this way we can ensure that the effective 
limited capital and material will play a still greater part. 


In developing the energy industry, we must persevere in 
the guideline of simultaneous exploitation and conserva- 
tion. The coal industry must step up the construction of 
coal mines under unified central plans, and continue to 
support and guide the healthy development of local 
mines. At present we must take effective action to help 
the coal mines under unified central plans to extricate 
themselves from their economic predicament, and also 
change the abnormal situation of production halts or 
declines in township and town coal mines. While striving 
to find new reserves and continually developing new 
oilfields, the oil industry must fight a battle of annihila- 
tion in the oilfields, to ensure the steady yrowth of crude 
oil output. 


In building the electric power industry, we should perse- 
vere in the direction of having everyone run electric 
power, develop thermal and hydroelectricity in light of 
local conditions, and develop nuclear power. We should 
strive to increase the power output capacity and insist on 
generating and supplying power according to plans. At 
the same time, we must further grasp the work of energy 
conservation. We must universally popularize and apply 
energy conservation technology, extensively promote 
conservation contracts, and vigorously advocate econ- 
omy in the use of electricity, water, oil, and coal in all 
organs, bodies, enterprises, and undertakings, and 
among the residents. We must institute strict systems of 
monitoring and inspection in key energy consuming 
units. We must strictly control the production and con- 
struction of small carbide and ferroalloy plants, small 
blast and electric furnaces, small electrolytic aluminum 
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plants, indigenous oil refineries, and so on, which con- 
sume a great deal of energy, produce poor economic 
returns, and are highly polluting. 


In the raw materials industry, the iron and steel industry 
should, in the course of its development, actively carry 
out readjustment of its product mix, improve quality, 
increase Output in categories in short supply, raise the 
proportion of useful products, reduce consumption, and 
greatly improve economic returns. The non-ferrous 
metal, chemical raw materials, and forestry industries 
must also readjust their product mix and achieve appro- 
priate development amid readjustment. 


All local departments and enterprises must regard econ- 
omy and comprehensive use of raw materials as a major 
ee ee ne ee aoe eee GO See 
grasp of it. 


The strains in communications and transport have 
become a conspicuous problem in China’s economic and 
social life. We must assign the development of commu- 
nications and transportation a more important position. 
We must actively develop a comprehensive communica- 
tions 2nd transport setup and strive to improve the 
comprehensive returns of the transportation system. 


In railroad construction, we should focus on improving 
the capacity for shipping Shanxi coal out of the province 
and the traffic capacity of certain bottlenecks. While 
stepping up the construction of new lines and the tech- 
nological improvement of old ones, we should further 
tap the potentials of existing facilities. We must step up 
the building of main highways and improve their traffic 
capacity. We must strengthen the building of wharves 
and ports, give full scope to the role of inland waterway 
transport, continue to step up the building of civil 
aviation, rationally organize transport, effectively 
improve management, strictly enforce traffic safety 
supervision and inspection systems, prevent serious acci- 
dents, and continue to speed up the development of 
posts and telecommunications. 


3. Control the scale and speed of development of the 
processing industries, to ensure that they correspond to 
the growth of agriculture, energy, transport, and raw 
materials capacities. In recent years, the processing 
industries, especially ordinary processing industries, 
have developed too and there is a serious degree of 
blind production and duplicate construction. The qual- 
ity of many products is poor, while material consump- 
tion is high. This staie of affairs not only causes all- 
around shortages of agticultural products, energy, raw 
materials, and communications and but also 
has a serious impact on the rational and ve dispo- 
sition of the vital elements of production. Working hard 
to change this state of affairs constitutes an important 
cardinal link in the current readjustment of the eco- 
nomic structure, and in it lies the key to improving social 
and economic returns. 
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The guiding principle and demand in readjusting the 
processing industries is to reduce and control products in 
ample supply, increase and develop products in short 
supply, pay attention to improving product quality, and 
achieve an all-around improvement of management, to 
ensure that these industries will make relatively great 
progress in improving quality. 

In the light and textile industries, we must strictly limit 
or stop producing a number of products sold on the 
markets through the units’ own channels and products of 
£20r quality, and control products that consume a great 
deal of grain, energy, or raw materials in short supply. 
We must strive to increase output of famous, brand, and 
high quality products and goods in short supply in the 
markets. In accordance with the requirements of urban 
and rural residents at different levels, and with their 
different purchasing powers, we should develop some 
new products and varieties with a ready market, and in 
particular go all-out to increase output of daily use 
consumer goods that meet rural needs. 


In the machine building and electronics industries, we 
should strictly limit production of products whose sup- 
ply exceeds demand, whose functional leveis are poor, 
and which consume a great deal of energy. We must 
prohibit producticn of commodities whose stoppage has 
already been ordered. At the same time, we must strive 
to develop sets of machinery required by the energy, raw 
materials, communications and transport, telecommuni- 
cations, and other primary industries, together with 
basic components. We must increase output of suitable 
farm machines and other farm implements. We must 
actively absorb and digest imported technology and 
vigorously increase output of goods that can replace 
imports. We must raise the proportion of China made 
mechanical and electrical industry products. 
Centering on the above-mentioned readjustments of the 
industrial structure, we should correspondingly make 
rational readjustments of the enterprises’ organizational 
structure, economic pattern, and consumption structure. 
In investment, credit, finances, tax collection, prices, 
and so on, we should follow a policy of inclining toward 
key points and supporting the superior and limiting the 
inferior. We should fully support those that need 
strengthening and encouraging, and properly restrict 
those that need controlling and prohibiting. We should 
vigorously promote the rationalization of the entire 
economic structure and the maximum disposition of 
resources. 
For this reason, the State Council has promulgated its 
decision on the main points in current industrial policy. 
All localities and departments must seriously implen- 
ment this and continually augment, improve, and perfect 
them in the course of practice. 
V. Ensure the oon 5 and 
pat a ome echnology, 
ere ev i wari toe 
ogy lies the very hope of rejuvenating China's economy. 
In the course of economic revamping, an important 


research foundation system, bring the role of the patent 
system into full play, develop technical training, pro- 


units, and mobilize scientists and technicians to contia- 
uously make contributions to economic development. 


Fundamentally speaking, the realization of our goals, 
including m.king headway in science and technology, 
raising econon \ic results, and socialist modernization, is 
determined by ‘he improvement of the quality of work- 
ers and the training of experts. 


Over the past few years, China’s education has devel- 
oped quite fast. We have a number of localities and 
departments which attach great importance to education 
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and have achieved marked results. However, generally 
speaking, China's education is backward. Educational 
development and reform are still not suited to the needs 
of socialist construction. 


After the First Session of the Seventh NPC, the State 


than last year, or an increase of 15.4 percent. 


From a long-term of view, it is insufficient to rely 
only on increased appropriations from the gov- 
ernment. It is necessary to increase society's input in 
education by making the people understand that education 


H 
should make serious efforts to reform the system of run- 
by encouraging society to run schools. 


there is tremendous enthusiasm in society foi developing 
education. So long as the leadership at all levels earnestly 
sums up experience and tries to improve it, it is com- 
pletely possible to gradually increase the proportion of 
educational expenditure in the gross national product. 
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In developing education, we should take into account the 
actual conditions in China, draw up a ratioral plan for 
an appropriate rate of development, scale of develop- 
ment, and emphasis of development, decide on an 
appropriate structure and ratio, and continue to increase 
the social benefits of educational investment. Owing to 
the difference in various local economic and cultural 
foundations, in developing education, while giving more 
responsibility to local governments, we should delegate 
more power to them in the formulation of overall plans 
and policy decisions, so as to enable them to deal with 
major issues relating to educational work in the light of 
local conditions. To meet the needs of socialist construc- 
tion, we should further readjust the structure of educa- 
tion, carry out educational reform successfully, continue 
ek poe rete seunieie 


To raise the quality of working people through educa- 
tion, governments at all levels must conscientiously 
implement the law on compulsory education, formulate 
plans to implement the law, and institute a 


ical personnel for the vast rural areas and raise the 
quality of the work force in rural areas is a social project 


development in 
rural areas. All localities must step efforts to enforce 
compulsory education and strive to make a success of it. 


Urban areas must explore methods of developing voca- 
between enter- 


stressing training t, actively carry out 
the reform of technical education, stabilize the develop- 
ee ee oe 
shift the focus poof work to raising educational 


quality, earnestly carry 
higher 


strengthen 
select a two-way system for assigning graduates jobs. 
In launching various kinds of social services, institutes of 
higher learning should especially pay attention to ensur- 
ing Close contacts betweer. schools and society. To raise 
the level of scientific ani technological eduation, we 
should let schools coordinate organization and arrange- 
ments and improve and perfect the relevant systems. 


Adult educatior. should focus on strenghthening on-the-job 
training for staff members and workers. Vigorous mea- 
sures should be taken to work out concrete plans and goals. 
The anti-illiteracy drive should be stepped up. We 
should guide the social sectors’ initiative in running 
schools toward supporting the development of wvasic 
education and adult education. 
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The improvement of the economic environment and 
rectification of the economic order is carried out on the 
premise of persisting in the general direction of reform. 
We will not return to the old economic mode marked by 
overcentralized, excessive, and rigid control. Neither 
will we take the road of negating the socialist system and 
the road of privatization. 


The current measures we have adopted to improve the 
economic environment and rectify the economic order 
are in themselves an important content of our efforts to 
deepen reform. Doing well in improving the economic 
order and rectifying the economic order is inseparable 
froin deepening reform. 


Stressing improvenient of the economic environment 
and rectification of the economic order does not mean 
putting a stop to reform. If the work of improving the 
economic environment and rectifying the economic 
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import and export policy, fully apply such economic 
levers as low interest rates, relending of funds, reserve 
requirement ratio, and other economic means to exercise 
control over currency supply, regulate the volume and 
pattern of credit, and guide the economy to operate in a 
sound way. 


The People’s Bank of China, which serves as the 
country’s central bank, must strengthen unified manage- 
ment and vertical leadership. The various specialized 
banks must also share the responsibility of overall con- 
trol and regulation; their responsibility in this regard 
must not be hampered or weakened because they are 
Operating the same way as enterprises. 


Governments at all levels should support the work of 
banks and refrain from interfering in their operations, 
much less force them to issue loans. It is necessary to 
review and consolidate domestic non-banking financial 
institutes, clearly define the scope of their operations, 
and readjust their lending priorities. 


We must continue to develop, in a well guided and 
systematic manner, short-term capital markets and orga- 
nize borrowing and lending and other diverse forms of 
fund circulation well in order to serve production and 
circulation. 


Banks must strengthen cash administration, develop mod- 
ern account settling methods including bill accounting 
[piao ju jie suan], and, by means of raising interest rates 
and improving services, further stabilize and increase 
savings deposits of residents in both urban and rural areas 
and withdraw more currency from circulation. 


Improving supervision by means of audits is an important 
part of strengthening macroeconomic control; we must 
firmly implement the relevant provisions in the Constitu- 
tion concerning audits and the auditing regulations issued 
by the State Council so that auditing work will become 
regularized, institutionalized, and standardized. At 
present, we must particularly pay greater attention to 
auditing capital construction projects, administrative and 
business units, consumption funds, and activities in the 
circulation sector. We must strengthening auditing work 
and give play to supervision by auditing. 


Active efforts must be made to study reform of the 
financial structure; gradually rationalize the relations 
betwwn central and local financial authorities; and grad- 
ually implement dual budgets, differentiating regular 
from government investment. 


Taxation departments and personnel should gradually 
implement a system with stress on vertical leadership. In 
areas where conditions permit, we should continue to 
implement the pilot project of (substituting) after taxes 
loan repayments for before taxes loan repayments, and 
— implement a system of separating taxes and 
profits. 


NATIONAL AFFAIRS 


Today the proportion of state revenues is too small in the 
national income, and so is the proportion of central 
authorities’ revenues in the receipts of the whole coun- 
try. Thus, effective measures must be adopted to read- 
just the distrubution so that capital can be appropria- 
tedly pooled. 


To reduce serious tax losses, we should continue to 
strengthen our tax organs; sort out and rationalize all 
sorts of tax codes, regulations, and rules; and clearly 
define the authority of governments at various levels in 
reducing or exempting tax payments. 


To resolve the problems of inflating consumption needs 
and unequal social distribution, the distribution system 
must be gradually improved. Continual efforts must be 
made to reform the existing wage system of government 
Organs and institutions so that the system can be gradu- 
ally perfected. Enterprises should adopt and improve the 
system under which the total payroll is tied with eco- 
nomic results so that the growth of workers’ wages can be 
genuinely based on the improvement of labor productiv- 
ity and economic results. Illegal incomes must be firmly 
banned, and legitimate incomes should be protected. 


Beginning this year, efforts must be made to establish 
and improve as quickly as possible the system of filing 
personal taxable incomes, further improve the measures 
for collecting regulatory taxes of personal income so as to 
reduce the excessive income gap. This project should 
begin first in large cities, in all leading organs and 
companies, and in independent businesses. 


Paying taxes according to law is an obligation and 
responsibility of all units and individuals. Extensive and 
intensive education must be conducted until all enter- 
prises and citizens are aware of the need to pay taxes 
according to law and firmly fight against all types of 
unlawful tax evasions. 


We should actively promote other reforms which are 
helpful for controlling inflation and social needs and for 
guiding consumption. We should actively promote hous- 
ing reform in urban areas, draw up rational and uniform 
principles, classification standards, and pricing measures 
governing the sales of public housing. We should promote 
the development of construction and other relevant indus- 
tries through gradual housing commercialization. We 
should rationalize consumption patterns, continue to 
experiment at selected units the reform of social insurance 
and other social protective services so that social insurance 
can play its role in paying compensations, accumulating 
construction capital, stabilizing people’s livelihood, and 
diverging the flow of consumption funds. We should 
continue to reform the labor system and employment 
system, develop and improve the labor service market, 
curtail unplanned labor use, and strictly control the mis- 
guided flow of rural labor into cities. 
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Vil. Cantigne To Gos & Gs Cults Waris bs Ge 
Course of Improving the Economic Environment and 
Rectifying the Economic Order 


The current economic improvement and rectification 
and economic restructuring are different from those in 
the past. The current endeavor is proceeding under the 
condition of opening to the outside world and so the 
international economic environment is more favorable 
to us than before. We should make full use of this 
advantage and expand our foreign trade and intensify 
economic and technical cooperation with foreign coun- 
tries so that our work vf opening to the outside world and 
our work of improvirg the economic environment and 
rectifying the economic order can promote one another. 
We should also continue to uphold the strategy for the 
development of coastal areas and develop an export 
oriented economy, because this will alleviate the short- 
age of all kinds of raw and semifinished materials, bring 
into full play the abundant manpower in all localities, 
and expedite the realization of all objectives set for 
improving the economic environment and rectifying the 
economic order. 


Coastal areas must maintain close touch with reality; 
make the best use of the favorable conditions and avoid 
the unfavorable ones; timely adjust the economic setup; 
continuously improve the economic qualities; strive to 
increase, in export trade, the ratio of those products 
which are manufactured on the principle of importing 
raw and semifinished materials and exporting finished 
goods. Firm and effective measures must be adopted to 
vigorously open up the international market in various 
forms of cooperation with foreign businessmen such as 
making use the imported raw materials to support export 
business; and manufacturing, processing, and assem- 
bling products with materials or specifications from 
abroad and doing compensation trade. 


Coastal areas must also actively improve the economic 
environment and rectify the economic order. While 
developing an export oriented economy, we must also 
refrain from rushing headlong into mass action or doing 
two or more things simultaneously. We must not think 
about only giving more preferential! treatment to help 
opening more to the outside world. Still less should we 
vie with one another to seek higher consumption. We 
must correctly handle the economic relations between 
the coastal areas and the interior districts so that they 
may share out the work and cooperate with one another 
on the basis of equality and mutual benefit; promote 
each other, and achieve common progress. 


We must strive to ensure the sustained development of 
our foreign trade this year. This is extremely important 
to stabilizing the overall economic situation. We must 
actively promote the production of export goods, and 
continue to implement the relevant policies and mea- 
sures to encourage exports. Proceeding from the need to 
improve the economic environment and rectify the eco- 
nomic order, we, in the course of doing foreign trade and 
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export business, must readjust the export pattern by 
following the principle of giving overall consideration to 
both domestic and foreign markets; gradually reduce the 
proportion of export products which are crude materials 
or primarily processed products; and increase the export 
of mechanical and electric products, industrial products 
and end products, the export of farm products for the 
purpose of earning foreign exchange, and the export of 
intensively processed products and products which are 
manufactured with high technology. 


Meanwhile, we must change designs and varieties and 
improve the quality of export products so as to increase 
competitiveness on the world market. Various enter- 
prises in foreign trade must further strengthen and 
improve their management and administration, work 
hard to tap their potentials, and increase the rate of 
utilization of funds. 


We must bring into fuli play the Chinese tradition of 
attaching importance to contracts and keeping our word; 
strive to overcome the existing shortcomings in doing 
business with foreign countries; and enhance China’s 
prestige in carrying out foreign trade. In doing import 
business with foreign countries, we must also make 
proper adjustments according to our requirements in 
improving the economic environment and rectifying the 
economic order and in implementing our industrial 
policy by imposing strict restriction to the import of 
some high quality consumer goods and by using our 
limited foreign exchange to import the raw and other 
materials, crucial equipment as well as parts and acces- 
sories needed for industrial and agricultural production 
and for the development of major state construction 
projects in order to reconcile the contradiction between 
supply and demand on the domestic market and pro- 


mote our economic development. 


We must expand border trade in a plc ~ned and orga- 
nized manner, and develop tourism in a coordinated 
way. We must open up international market for labor 
services On a contractual basis, raise economic results in 
increasing contracts for projects and labor service coop- 
eration abroad, and strive to increase revenues in foreign 
exchange. To actively use foreign funds in developing 
advanced technology or import advanced technology is 
our fixed policy which will not change over a protracted 
period. Either at present or in the future, we must always 
keep China’s industrial policy in mind when we attract 
foreign funds or introduce advanced technology from 
abroad. We must encourage and attract foreign business- 
men to run ventures exclusively with their own invest- 
ment or run more joint or cooperative ventures by 
renovating China’s existing enterprises. 


We must strengthen the unified management of our 
foreigi: exchange and debts, properly control the scale of 
our foreign debts, and raise the rate of utilization of 
foreign funds. We must continue to improve the invest- 
ment environment, perfect the laws concerning eco- 
nomic affairs, help foreign businessmen overcome their 
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actual difficulties, and ensure that they can carry out 
their activities in business management according to 
law. We must strictly keep our word and implement 
those agrevients and contracts which we have already 
signed with foreign businessmen. 


The orientation in reforming our foreign trade system in 
the past several years is correct, and we have scored 
major achievements in this connection. In the course of 
improving the economic environment and rectifying the 
economic order, we must continue to deepen the reform 
of our foreign trade system, firmly strengthen our overall 
management and surervision, implement the unified 
trade policy of the state, establish a good order in 
developing foreign trade, and curb the chaotic situation 
in doing businesses with foreign countries. We must also 
earnestly clear up the situation caused by our practice of 
delegating the import and export decisionmaking power 
to the lower-level units in the preceding period. Those 
units that do not meet requirements or keep their word 
must be stripped of their power to manage their business. 
From now on, we will mainly delegate the import and 
export decisionmaking power to large- and medium- 
sized enterprises or consortiums that are qualified, com- 
petent, and creditable, and support them to boldly 
manage their business and open up the international 
market according to the state policy. 


VIII. Strive To Create a Good and Stable Social and 
Political Environment. 


Giving full play to our political advantage and striving to 
Create a good and stable social and political environment 
are an important guarantee for successfully carrying out 
the mission of improving the economic environment and 
rectifying the economic order. 


In accordance with the plan of the 13th National Con- 
gress of the CPC, China’s political restructuring is 
advancing soundly and steadily. Notable progress has 
been made in separating party and government and 
reforming government departments. The system of con- 
sultation and dialogue with the masses is extensively 
being practiced. The existing unsound legal system is 
being changed step by step. 


In the course of improving the economic environment and 
rectifying the economic order, we must further strengthen 
socialist democracy, improve the socialist legal system, 
safeguard the democratic rights of the masses of people, 
improve the system of multiparty cooperation and the 
system of political consultation under the leadership of the 
CPC, give full play to the role of democratic parties, 
nonparty patriotic personages, and people's organizations 
in participating in government and political affairs and in 
exercising ic supervision Over government 
departments, strengthen the organization of basic level 
political power in urban and rural areas, and consolidate 
and develop the political situation of stability, unity, 
democracy, and harmony. 
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Any social turbulence and chaos which will hamper the 
the advancement of reform and construction and gravely 
impair the fundamental interests of the people of all 
nationalities throughout the country runs counter to the 
aspirations of the masses of people. We should deepeu 
education to enhance the people’s awareness of law. On 
the basis of implementing the Constitution and the law, 
we should strive to improve our administrative statutes 
and rules and regulations, and strictly enforce laws. 


Governments at all levels must take the lead in abiding 
by laws and discipline and at the same time see to it that 
supervisory, judicial, and administrative departments 
exercise their functions according to law. By strengthen- 
ing democratic supervision and law enforcement, we 
shall restore law and discipline, strictly deal with crimi- 
nals who disrupt the economy, resolutely punish crimi- 
nals who disrupt social order, resolutely crack down on 
hooliganism, prostitution, and other criminal activities 
such as trading in human beings. 


Governments at all levels must mobilize and organize 
the masses and draw up a comprehensive program to 
improve social order and create good order in produc- 
tion, work, study, and daily life. 


The reform of departments under the State Council has 
been basically accomplished as planned. The main tasks 
in this respect for this year are as follows: To consolidate 
our reform achievements; further straighten out the 
relations between departments and the relations within 
the departments themselves, gradually transform their 
functions in practical work; and raise work efficiency. To 
concentrate our forces on carrying out the campaign to 
improve the economic environment and rectify the econ- 
omy order, we shall postpone the reform of government 
organs at the provincial, municipality, and autonomous 
region levels scheduled to start this year as planned. 


To ensure economic development, the government must 
be honest in carrying out its duties. The State Council and 
governments at all levels must take the lead in implement- 
ing the rules and regulations for promoting clean admin- 
istration formulated by the Party Central Committee and 
the State Council. It is necessary to strictly deal with 
relevant leaders and those directly involved in discrimi- 
nately distributing bonuses and materials to workers, giv- 
ing lavish dinner parties and presents, touring places of 
interest, and building private homes with public funds in 
violation of state regulations; it is necessary to strictly deal 
with government functionaries, especially leading cadres, 
regarding their bureaucratic behavior and dereliction of 
duty; it is necessary to strictly enforce administrative 
statutes and decrees, resolutely punish anyone who disre- 
gards orders and prohibitions. 


In dealing with matters directly concerning the masses, it 
is necessary to institute an open work method and make 
public the results of work. It is necessary to increase the 
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visibility of government activities, intensify self-re- 
straint, and ensure that powers are exercised in accor- 
dance with statutes and regulations and under the super- 
vision of cadres and the masses. 


Law enforcement and supervisory dpartments such as 
administrations of industry and commerce, taxation, 
price, auditing, customs, and public security depart- 
ments must improve themselves, raise the political and 
professional quality of their workers and staff, enforce 
laws without partiality, and resolutely and effectively 
struggle against violations of laws and discipline. Super- 
visory departments at all levels must concentrate on 
investigating cases of corruption, bribery, extortion, 
extravagance and waste, and abuse of power for personal 
gain. They must adopt firm measures to put an end to 
decadent practices and concentrate forces on promptly 
investigating major cases, openly handle typical cases, 
and use them as a deterrence to crime, in order to 
achieve good results in the work of promoting an honesty 
and clean administration. 

To realize socialist modernization, it is necessary to simul- 
taneously promote the building of a material civilization as 
well as a spiritual civilization so as to make them promote 
each other. It is impossible for a nation with a low standard 
of spiritual civilization to realize modernization. Under 
the condition of going all out to develop a socialist 
commodity economy, we should emphasize material ben- 
efits while at the same time opposing the principle of doing 
everything in pursuit of money. 


To build a new order of socialist commodity economy, 
we need a new administrative system and relevant laws 
and regulations. More importantly, we need to popular- 
ize and improve public conduct, professional ethics, 
civility, and propriety. We should energetically encour- 
age the spirit of dedicating to the motherland and 
society, energetically encourage the public to respect, 
care for, and assist each other. 


We should energetically intensify the education on patri- 
otism, national self-respect, and revolutionary tradi- 
tions; properly carry out ideological and political work 
under the new situation; adhere to the course of serving 
socialism and the people; and firmly implement the 
principle of letting a hundred flowers blossom and a 
hundred schools of thought contend. Through creating 
the necessary conditions for the development of material 
civilization and a proper environment for the public 
opinion, we should draw up and implement economic 
policies in the cultural sector. We should intensify the 
development and manangement of the cultural market 
in order to ensure a healthy cultural and artistic devel- 
opment. We should give full scope to the positive roles 
played by the press, publishing business, radio broad- 
cast, movies, and television in spiritual construction. 


In connection with the actual state of reform, opening to 
the outside world, and modernization drive, the vast 
number of theoretical workers should deepen their the- 
oretical study on building a socialist society with distinc- 
tive Chinese characteristics, use new results obtained 
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from theoretical study to answer the questions emerging 
from actual life, and persistently combat undesirable 
habits and customs in rural and urban areas. Things 
which are reactionary, obscene, and ugly must never be 
allowed to disseminate unchecked. Feudalistic, supersti- 
tious, and gambling activities which disturb public order 
and are harmful for people’s physical and mental health 
must be banned according to law. 


An important requirement in spiritual construction is to 
build up people’s physical health through developing 
sports activities. We should strive to foster sportsman- 
ship and the spirit of fighting for national honor. We 
should do a good job in sponsoring the Asian Games to 
be held in China in 1990. To improve people’s health, we 
should make efforts to improve public health, actively 
implement the principle of giving first place to preven- 
tion, and broadly carry out patriotic health movement. 


Planned parenthood, controlling population growth, and 
improving the quality of the people have a close bearing 
on China’s modernization drive and the survival of the 
Chinese people, and they are China’s basic national 
policy. The population on the Chinese Mainland will 
soon reach 1.1 billion, and the population growth is at its 
peak at present. This being the case, we can by no means 
slacken our efforts to control population growth. Gov- 
ernments at all levels must be fully aware of the necessity 
and urgency of controlling population growth, proceed 
with controlling the total social needs and controlling 
population growth at the same time, and earnestly inten- 
sify their leadership over planned parenthood. 


We should energetically support the work of planned 
parenthood workers in firmly, conscientiously, and fully 
carrying out the existing planned parenthood policies. 
We should encourage people to delay marriage and 
childbirth and give birth to fewer, but healthier babies. 
Each couple should give birth to only one child. Some 
people in the rural areas who have actual problems may 
be allowed to give birth to another child after several 
years, but this policy must be placed under strict control. 
Meanwhile, we should have practical measures for stop- 
ping multiple births and early marriage and childbirth. 
To facilitate their economic development and social 
progress, people of minority nationalities should also be 
encouraged to carry out planned parenthoo‘. 


Another basic national policy of China is to intensify 
environmental protection. Governments at all levels 
must regard environmental protection as an important 
issue concerning the whole situation of economic and 
social development. They should earnestly strengthen 
their leadership over this project and adopt firm mea- 
sures to control environmental pollution. People in all 
sectors should be mobilized to plant trees and afforest 
the country so as to improve the ecology. 


During the period of economic readjustment, and 
throughout the period of our modernization drive, we 
should exert all out efforts to consolidate and develop 


FBIS-CHI-89-053 
21 March 1989 


the socialist national relations characterized by equality, 
unity, and mutual assistance. In this lie the fundamental 
interests of people of all nationalities of China and this 
guarentees the realization of the four modernizations 
and the prosperity of people of all nationalities. 


We should continue to mobilize and organize all quarters 
of society to help regions of minority nationalities to 
further develop their economies and culture, firmly 
implement the law of regional autcnomy of minority 
nationalities, seriously safeguard the rights of autonomy 
of autonomous areas, and vigorously train minority 
cadres and scientific-technological and managerial per- 
sonnel. In the course of improving the economic envi- 
ronment and rectifying economic order care must be 
taken to study the special circumstances that truly exist 
in minority regions, and appropriate policies and mea- 
sures must be adopted. 


Troubles affecting nationality relations that crop up in 
the country at the present stage are generally in the 
nature of contradictions within the ranks of the people, 
whose fundamental interests are identical. Thus, they 
should be appropriately resolved through democratic 
consultations, the implementation of nationality poli- 
cies, and reeducation on policies toward nationalities. It 
is necessary to respect citizens’ rights to freedom of 
religious belief and minority peoples’ customs and habits 
and to protect normal religious activities. 


The recent riots in Lhasa, instigated by a handful of 
separatists, have aroused the concern of people of all 
nationalities throughout the country. The State Council 
decided to impose martial law in Lhasa in order to 
safeguard the unification of the motherland and solidar- 
ity among the nationalities, maintain public order, and 
protect people’s lives and property. This has won popu- 
lar support from Tibetan compatriots and people of 
other nationalities across the land and punctured the 
reactionary arrogance of the handful of separatists. Now 
public order in the city is steadily becoming normal and 
the life of the people becoming stable. The existing 
policies designed to promote economic and cultural 
development in Tibet, protect the Tibetan people’s free- 
dom of religious belief, and respect their local habits and 
customs will not change. If the Dalai Lama gives up his 
stand for an independent Tibet, refrains from separatist 
activities, and safeguards unification of the motherland 
and solidarity among the nationalities, the central gov- 
ernment is willing to negotiate with him. 


As is known to all, the Tibet Autonomous Region is an 
inalienable part of the PRC, and no one can succeed in 
attempting to create an independent Tibet. [applause] 
Any foreign force’s support for such separatist activities, 
under whatever pretext, constitutes gross interference in 
China’s internal affairs and will absolutely not be toler- 
ated. [applause] 
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Strengthening national defense is vitally important to 
defending China’s national interests and security. In the 
period of economic readjustment, as well as in the entire 
course of modernization, we must attach importance to 
national defense construction and bring our defense capa- 
bility to a level commensurate to our country’s status. The 
Chinese People’s Liberation Army [PLA] must continue to 
subordinate itself to the general interests of national con- 
struction and successfully carry out its construction and 
reform tasks to constantly improve its combat effective- 
ness. It is necessary to further develop national defense 
research and carry out the building of our national defense 
reserve forces. Governments at all levels must concern 
themselves with and support the Army, take the initiative 
to help it resolve various practical problems, and do their 
best to create favorable conditions for the Army’s con- 
struction and reform. It is necessary to foster the glorious 
tradition of supporting the government and cherishing the 
people and the glorious tradition of supporting the Army 
and giving preferential treatment to families of revolution- 
ary soldiers and martyrs, and to build closer ties between 
the Army and the government and between the Army and 
the people. It is necessary to conduct regular nationwide 
national defense education and to incorporate this into our 
country’s education system. It is necessary to constantly 
enhance national defense awareness among the general 
public. At the same time, it is necessary to gradually 
perfect national defense legislation to ensure the smooth 
progress of our national defense construction. 


Fellow deputies, in the past year the Chinese Govern- 
ment has cooperated well with the British and Portu- 
guese Governments to implement the Sino-British and 
Sino-Portuguese joint declarations. After consultations 
Chinese and British and Portuguese officials, as well as 
the Sino-British and Sino-Portuguese joint liaison 
groups, have reached agreements on a number of ques- 
tions relating to the smooth transfer of government in 
Hong Kong and Macao. The draft Basic Law of the Hong 
Kong Special Administrative Region [HKSAR] of the 
PRC, which reached its present form after extensive 
solicited opinions and repeated revisions, has been 
examined and promulgated by the Standing Committee 
of the NPC. It will be submitted to the Third Session of 
the Seventh NPC for adoption after further opinion are 
solicitation and revisions made. 


The drafting of the Basic Law of the Macao Special 
Administrative Region started last year and is expected 
to be completed in 1993. The relevant departments of 
the State Council actively participated and cooperated 
with the NPC Standing Committee in drafting the two 
basic laws. We are convinced that economic contacts 
between the mainland and Hong Kong and Macao will 
further develop as the Sino-British and Sino-Portuguese 
joint declarations are further implemented, greatly con- 
tributing to China’s reform and opening to the outside 
world and to the stability and prosperity of Hong Kong 
and Macao. 


In recent years noticeable changes have occurred in 
relations between the two sides of the Taiwan Strait, as 
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manifested in an initial relaxation of the strange, long- 
drawn-out, mutual tension, confrontation, and isolation 
and the increasing number of economic and cultural 
exchanges and personal contacts. This is the result of 
efforts by compatriots on both sides of the strait. The 
Taiwan authorities have also taken some measures to 
smooth relations with the mainland, but they neverthe- 
less still cling to their position of no contact, no talks, no 
compromise and refuse to hold peace talks. Moreover, of 
late they have stepped up their pursuit of elastic diplo- 
macy, trying to create two Chinas or one China, one 
Taiwan. All this runs counter to the fundamental inter- 
ests and aspirations of the compatriots on both sides of 
the strait. We stand for peaceful reunification and one 
country, two systems and firmly oppose any words or 
deeds that may lead to the independence of Taiwan. 


We sincerely hope to discuss national affairs with Tai- 
wan authorities and people from all walks of life and to 
begin talks on state affairs and engage in direct contact 
and consultations with them on expanding exchanges 
and reunification of the motherland. We hope that the 
Taiwan authorities will abandon the unreasonable and 
irrational policy of no contact, no talks, no compromise 
and remove the man-made obstacles as soon as possible, 
so that people on the two sides of the Taiwan Strait will 
be able to visit each other on a reciprocal basis; openly 
and directly establish trade, postal service, and air and 
shipping service links; and carry out exchanges in econ- 
omy and trade, culture, sports, science, technology, 
scholarship, and other fields. With open arms, we wel- 
come entrepreneurs from Taiwan to invest, set up facto- 
ries, and run various industries on the mainland, thus 
contributing to the development of our national econ- 
omy on the basis of mutual benefit. We are convinced 
that relations between the two sides will be deepened and 
the great cause of reunifying the motherland will be 
accomplished through the joint efforts of compatriots on 
the two sides of the Strait. [applause] 


Fellow deputies, the series of major world events in the 
past year show that the international situation is undergo- 
ing transitional changes. Movement from confrontation to 
dialogue and from tension to relaxation has become a 
strong worldwide trend. This is the outcome of common 
efforts by all countries and reflects the strong desire of 
people all over the world for peace and progress. 


Today we see more encouraging prospects for world peace. 
However, various factors leading to international tension 
and turbulence still remain to be eliminated. To strive for 
long-term stable peace, the peoples of all countries in the 
world must still make unremitting efforts. 


China has consistently adopted a foreign policy for peace 
and for maintaining independence and keeping the initia- 
tive in our own hands and supported the just cause of the 
people in the world. China opposes hegemonism, safe- 
guards world peace, and promotes common development. 
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Based on this policy, China actively develops its diplo- 
matic work and extensively promotes international con- 
tacts to develop cooperation between countries and friend- 
ship between peoples. China has made efforts not only to 
protect its national interests and security, but also to strive 
for a long-term international peaceful environment for its 
modernization and for international detente. 


In the past decade since the establishment of diplomatic 
relations between China and the United States, the two 
countries have made marked progress in cooperation in 
maintained between the two countries have played an 
important role in promoting their mutual relations. The 
continued expansion of Sino-U.S. economic and trade 
relations, scientific and technologica! cooperation, and 
the increased friendly contacts in various areas comply 
with the fundamental interests of the two countries. 


China hopes that the U.S. Government will faithfully 
observe the principles embodied in the three joint com- 
muniques issued by China and the United States, main- 
tain the one-China position, and refrain from interfering 
in China’s internal affairs in any way and on any 
question [applause], lest the existing friendly relations 
between the two countries be impaired—something nei- 
ther side would like to see. 


The normalization of the relations between China and 
the Soviet Union is a matter of great importance which 
all people are concerned about. Substantive progress has 
been made after many rounds of talks and consultations 
between China and the Soviet Union over the years on 
the removal of the three major obstacles and the normal- 
ization of state relations between the two countries, 
heralding the forthcoming Sino-Soviet summit. China 
believes that the Soviet Union is in a position and has 
the duty to continue its efforts towards a complete 
withdrawal of Vietnamese troops from Cambodia and a 
political settlement of the Cambodian issue. After China 
and the Soviet Union normalize their state relations, the 
two countries wi:! develop friendly, good-neighborly 
relations on the basis of the five principles of peaceful 
coexistence. This is in keeping with the fundamental 
interests of the two peoples, will benefit peace and 
stability in Asia and the world, and do no harm to the 
interests of any third country. 


Maintaining good-neighborly, amicable relations and 
cooperation with its neighboring and nearby countries in 
Asia is the consistent policy of the Chinese Guvernment. 
China’s traditional friendship with the DPRK has been 
growing. China is concerned over peace and stability in the 
Korean peninsula, supports the DPRK’s reasonable pro- 
posal for the independent and peaceful reunification of 
Korea, and hopes that the dialogue and contact between 
North and South Korea will achieve positive results. 


China does not have official ties with South Korea, only 
people-to-people exchanges in trade. 
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The long-standing, deep friendship between China and 
further consolidated and developed in recent years. 


China and India have recently achieved positive results 
in bilateral relations, which will contribute to the solu- 
tion of the border issue between the two countries 
through friendly consultations and to the restoration and 
development of good-neighborly relations. 


China holds common views with Thailand and other 
south Asian Nations on maintaining peace in Southeast 
Asia and keeps in close touch with them on a fair and 
reasonable political settlement of the Cambodian issue. 
China is willing to further develop friendship and coop- 
eration with all Southeast Asian countries on the basis of 
the five principles of peaceful coexistence. 


We are pleased to note that China and Indonesia have 
recently begun to normalize relations and hope that 
friendly relations between the two countries will be 
restored at an early date. Relations between China ari! 
Laos have improved, and ambassadors were exchanged 
again last year. Relations between China and the Peo- 
ple’s Republic of Mongolia have further developed since 
the two counties concluded their treaty on the border 
system and procedures to solve border issues. 


In general, Sino-Japanese relations are good, and there 
has been considerable growth in economic relations and 
trade and i: scientific, technological and cultural 
exchanges. However, there are still some problems that 
merit serious attention and require proper solutions. The 
war of aggression launched by the Japanese militarists in 
che past brought untold calamities to the Chinese people 
and people of other Asian countries. The nature of this 
war brooks no alteration. [applause] A better future 
hinges on a correct attitude toward what happened in the 
past. China greatly cherishes the Sino-Japanese friend- 
ship that the protracted efforts of statesmen and people 
of the two countries have cultivated and hopes that this 
friendship will be passed on from generation to genera- 
tion. China also hopes to see long-term, steady develop- 
ment of good-neighborly relations between the two coun- 
tries on the basis of the Sino-Japanese Joint 
Communique and the Sino-Japanese Treaty of Peace 
and Friendship. 


The key to the settlement of the Cambodia issue lies in a 
true and total withdrawal of Vietnamese troops from 
that country. Vietnam has stated that it will withdraw all 
its troops from Cambodia no later than September of 
this year: It should keep its word, leaving no troops 
behind under any pretext or in any form. Therefore, 
effective international supervision of this withdrawal is 
necessary. The international and internal aspects of the 
Cambodia issue cannot be absolutely separated from 
each other, and as a direct party to the dispute over 
Cambodia, Vietnam naturally bears the responsibility 
for bringing about peace and national reconciliation in 
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the country. China favors the establishment of a provi- 
sional quadripartite coalition government headed by 
Prince Sihanouk, for this would be instrumental to 
realizing peace in Cambodia and helping prevent the 
outbreak of a civil war. Sino- Vietnamese relations will be 
normalized only when the Cambodia issue is settled. 


China welcomes the recent complete withdrawal of 
Soviet troops from Afghanistan. China hopes that the 
various political forces in Afghanistan will, through 
consultation, establish a broad based coalition govern- 
ment at an early date, thereby the refugees’ safe return to 
their homeland and enabling the people to again live in 
peace and to rebuild their country. The domestic stabil- 
ity of Afghanistan and restoring that country to indepen- 
dence, neuirality, and nonalignment will be conducive to 
peace and development in South Asia. 


China and East European countries are exploring ways 
for building socialism that are suitable to their national 
conditions. China and these countries can learn a lot 
from each other by sharing the experience gained in the 
course of building socialism. We are ready to continue to 
develop relations with East European countries in vari- 
ous fields on the basis of the five principles of peaceful 
coexistence. 


Sirengthening friendly cooperation with West European 
countries and countries such as Canada, Australia, and 
New Zealand is a long-term principle of China's foreign 
policy. The European Community is an important trading 
partner for China. Economic and technological coopera- 
tion between China and the Community has further 
expanded and progressed steadily, and there are great 
potentials yet to be tapped. China hopes both sides will try 
to promote cooperation on an even more extensive scale . 


Unity and cooperation with African countries is a firm 
state policy of China. China supports the African peoples 
in their efforts to safeguard their national rights and 
revitalize their economies. We are pleased to see trends 
emerging towards improving ‘elations and strengthening 
unity among many African countries. 


We welcome the resolution reached by relevant author- 
ities to settle the Southwest African issue. We hope 
Namibia can achieve its independence, peace can be 
restored at an early date in Angola and Mozambique, 
and the sovereignty and security of all frontline states 
can be ensured. As always, China strongly condemns 
racial discrimination and firmly supports African peo- 
ples’ just strugple against South Africa’s apartheid. 


There has been new development in China’s friendly 
relations and cooperation with the Arab countries. Last 
year China established diplomatic relations with Qatar 
and signed a memorandum of understanding with Saudi 
Arabia on the establishment of commercial representa- 
tions in each other’s country. China is concerned with the 
peaceful settlement of the Middle East issue. The founding 
of the State of Palestine and the series of flexible and 


" lasting 
between the two countries so their peoples can 
rebuild their war-ravaged economies and their countries. 


international detente. As a permanent member of the 
UN Security Council, China has actively participated in 
all activities of the United Nations. We are willing to 
work hard with all countries in the world so that the 
United Nations can play a more positive role in main- 
taining international peace and security and promoting 
development. 


Following a protracted period of upheava)s and tension, 
a tendency towards relaxation has appeared in the world 
today, and all people should cherish this tendency. To 
further promote this tendency, the Chinese Government 
proposes that a new international political order be built 
on the five principles of peaceful coexistence: mutual 
respect for sovereignty and territorial integrity, mutual 
nonaggression, mutual noninterference in internal 
affairs, peaceful reciprocity, and peaceful coexistence. 
These five principles, which have withstood historical 
tests, have powerful vitality. Under this new order all 
countries—big or small, strong or weak—would be 
equal; they would respect each other; no one country 
would impose it own will on another country, or seek 
hegemony; all countries would handle their own internal 
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through dialogue and the establishment of a new inter- 
national economic order based on equality and mutual 
benefit, which is in the interests of all countries’ common 
prosperity. 


foreign affairs work more vigorously and flexibly in 
order to further expand our friendly contacts with other 
countries of the world. Along with other countries of the 
world, we will continue to work hard to push the 
development of the international situation in a direction 
conducive to peace and development. 


Deputies, on the whole, the current domestic and inter- 
national situation is conducive to China's construction 
and reform. The difficulties we face in domestic eco- 
nomic construction are by their nature issues that arise 
in the course of progress and development. As long as the 
leadership and the rank and file are of one mind and we 
pool our wisdom and efforts, we can definitely pull 
through the difficulties and achieve the anticipated goals 
in the course of improving the economic environment 
and rectifying the economic order. We should work 
together with one heart to greet the 40th anniversary of 


the founding of the PRC with outstanding achievements 


Reaction to Li Peng’s Work Report to NPC 


Report ‘Frank and Factual’ 
OW2103074489 Beijing XINHUA in English 
0722 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—~Premier Li Peng 
gave a “frank and factual” report on government work to 
the ongoing session of China's highest legislature, depu- 
ties to the session told XINHUA today. 


The report hits the major problems facing the country in 
its modernization and reform, said deputies to the 
Second Session of the Seventh National People's Con- 


gress (NPC). 
Hong Kong spoke of their first impressions of the 
premier’s report delivered Monday. 


stress on improving the economic environment, straight- 
ening out the eonomic order and deepening the reform. 


“We appreciate the fact that the State Council shoulders 
the responsibility for the difficulties and problems con- 
fronting the country,” said Mei Shouchun, who is the 
director of the Shanghai Municipal Textile Bureau. 


It is very important not to lose confidence in times of 
difficulty and not to lose head when everything goes well, 
he said. “This is a valuable lesson we have gained in the 
past decades in economic construction,” he added. “And 
Premier Li Peng’s report reflects this spirit.” 


His view was shared by Sun Youjun, a senior engineer 
from the Shanghai Shipyard, who said that “the listing of 
the difficulties itself is a show of confidence.” 


He also thinks it fully necessary for the premier to call for 
severe measures to improve the economic environment. 


“The self-criticisim Premier Li Peng made on behalf of 
the State Council is sincere,” commented Professor Ji 
Daofan of the Zhejiang College of Agriculture. 


erty deputy, Zhong Xiaomao, who is the 
magistrate of the Jingning She Autonomous County in 
the province, felt happy about the premier’s statement 
regarding the minority nationalities. His county, the only 
autonomous county in east China, is drawing up local 
regulations on autonomy, he said. 
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ened epee, Sng Sieebane Seve Hong Baap ae 
that she is most concerned with education. The govern- 
ment has put more investment in education, she noted, 
but educational undertakings must have the support 
from all quarters in addition to the government. 


She called on fellow deputies to the National People’s 
Congress to think out ways and means to solve the 
difficulty together with the government. 


Shanxi Deputies Praise Report 
HK2103044389 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 20 Mar 89 


[Text] According to SHANXI RIBAO, the Shanxi depu- 


Deputies (Cheng Huaiying) and (Niu Huiying) said: We 
fully support the report's remark that we should stress 
material interests while also opposing the idea of looking 


money everywhere. We must certainly not allow the 


ban according to law feudal superstitions and 
gambling which disrupt social order and harm people's 
physical and mental health 
Travellers Cited on Work Report 


OW2003 192689 Beijing XINHUA in English 
1455 GMT 20 Mar 89 


{Text} Beijing, March 20 (XINHUA)—While Premier Li 
Peng was giving his government work report at the 
opening of the Second Session of the Seventh National 
People’s Congress today, hundreds of travellers were 
watching it live in front of XINHUA's huge TV screen at 
the Beijing railway station. 


nation’s economy would go through a difficult time, but 
the premier had a good blueprint for the task. 


He said that Li's report was satisfactory and the mea- 
sures on the reconstruction well-designed. 


“However, it’s easier said than done, since some local 
government bureaucrats turn a blind eye to policies set 
by the central government,” he said. 


He said he hoped the central government would carry 
out stronger measures to ensure implementation of its 


On the self-criticism about the faults and errors of the 
government made by Li, he said that this had made him 
ey i ag tae any ways ye a 
present di ies. Every citizen, he said, should share 
this determination with the government. 


“I have the impression that Premier Li is honest and 
daring, judging by what he has done in the past year as 
premier,” he said. 


Many travellers at the station shared his views. Tie Ma, 
from the Yinchuan City Scientific Committee, spoke 
highly of the courage the central government showed in 


But he doubted that 1988's retail price index was only 
18.5 percent higher than that in 1987 as Li's report had 
it. He said that people felt that inflation had been much 
more severe. 


Qian Jieyu, an official from Hebei Province, said that 
the present government has achieved a lot. 


“Li Peng’s report at the session was practical and realis- 
tic,” he said. He agreed that the rectification of the 
economic environment and readjustment of the eco- 
nomic order mentioned in his report were timely. 


But Qian mentioned that he would like the government 
to make more efforts to step up security and curb crimes. 


“I hope the government will take stronger measures to 
stop the flow of fortune seekers from rural areas into the 
cities, as they are a threat to law and order,” he said. 


Among the travellers were Zheng Yuandong and five 
other peasants from Henan Province in central China, 
who came to Beijing looking for jobs. However, they had 
not had any luck, and when they heard from the report 
that there would be a cutback in capital construction 
during the economic rectification they decided to go 
home the next day. 


“It is not too late to go back for the spring farming,” said 
Zheng. “We hope the ment will do a good job of 
supplying chemical ilizer and pesticide to the 
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Absent From 


Benn noel of the National People’s Congress”) 


Ha Y Attends 
HK2103025989 Hong Kong TA KUNG PA 
21 Mar 89 p 2 


(“Special dispatch:” “Hu Yaobanong Attends National 
People’s Congress Meeting, Says He Has Not Been in 


in Chinese 


hand, seemingly in a state of meditation. He talked many 
times with Li Ruihuan, who was sitting next to him. 
From time to time there were smiles on their faces. 


Finance Reports Delivered to NPC 
OW2103014289 Beijing XINHUA in English 
0109 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)}—Chinese Vice- 
Premier Yao Yilin and Finance Minister Wang Binggian 
made reports respectively on the draft | Plan for 
Economic and Social Development and on the draft 
1989 State Budget to the Seventh National People’s 
Congress here this morning. 


In his report, Yao Yilin said China made further 
progress last year in its socialist modernization drive. 


“Reform of the economic structure deepened,” he said, 
“the national economy grew steadily, the country’s eco- 
nomic strength continued to increase and various social 
undertakings scored new achievements.” 

However, he admitted, a number of problems troubled 


the country’s economy, the most prominent ones being 
conspicuous inflation and excessive price hikes. 
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enterprises and institutions, bo‘h rates of increase far 
surpassing thet of the national income, he said. 


The vice premier said that in 1988 a total of 78 


Yao Yilin on Economic Stability 
OW2103021289 Beijing XINHUA in English 


0122 GMT 21 Mar 89 
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The living standards of a considerable number of urban 
residents, confronted by excessive price increases, went 
down because of in income increases and in 
the number of dependent family members, he added. 


Foreign trade surged last year, the vice premier said. 
According to customs statistics, total import and export 
value reached 102.8 billion U.S. dollars, a 24.4 percent 


Total export value amounted to 47.5 billion U.S. dollars, 
up 20.6 percent, and total import value was 55.3 billion 
U.S. dollars, up 27.9 percent, he said. 


Total trade deficit was 3.1 billion U.S. dollars after 
excluding the processing of supplied materials that did 
not involve foreign exchange in accounting and goods 
imported by foreign businessmen as investment, he said. 


A total of 9.8 billion U.S. dollars worth of foreign funds 
was used, up 16.4 percent over the preceding year, and, 
of this, 2.6 billion U.S. dollars was direct investment by 
foreign businessmen, representing a 13.1 percent 
increase, he said. 


Yao Yilin said that in 1988 the central government 
approved and conferred 217 awards for invention and 
$13 awards for scientific and technological progress. 


New were made last year in high technol- 
ogy, Yao said. included the successful operation of 
the Beijing electron-positron collider, success of the first 
rocket-launched space exploration in a low-latitude area, 
and the pinpointing of a communications satellite over 


the equator. 


education 
and the structure of secondary education was gradually 
rationalized, he said. 


However, the vice premier said, in 1988 the success was 


Since the start of the economic revamping, Yao said, 
18,000 projects had been suspended or postponed 
throughout the country by 
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Experience in the past few months has shown that the 
guiding principles, policies and measures adopted for 
has played an active role in 
stabilizing the national economy, he said. 


The central government will continue to firmly imple- 
ment the policy of economic revamping so as to get rid of 
the difficulties caused by inflation and see a new situa- 
tion emerging, he said. 


Major 1989 Tasks Outlined 
OW2103022289 Beijing XINHUA in English 
0151 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—Cooling the over- 
heated economy, ensuring a lower rate of price rises, and 
striving for a good harvest of farm produce—these are 
a 
ment in 1989. 


Vice Premier Yao Yilin outlined the above tasks in his 
report on the draft 1989 Plan for National Economic and 
Social Development which he delivered at the second 
session of the National People’s Congress (NPC) here 
today. 


Gross national product is planned to increase by 7.5 
percent over the previous year, and agricultural produc- 
tion by 4 percent, he said. 


Grain output is set at 410 million tons, an increase of 16 
Se See 4.5 million tons, an 
increase of 300,000 tons; oil-bearing crops, 

ails ts ce ae ee ee 


Industrial growth rate has been set at 8 percent and the 
industrial structure will be adjusted in real earnest, Yao 
said. 


The 1989 plan sets total investment in fixed assets at 330 
billion yuan, 92 billion yuan less than last year. 


Both state deficit and money supply will be 
reduced in 1989, he said. 


Price increases will be curbed by effecti. ely controlling 
demand and increasing the supply of goods, he stressed. 


China will continue implementing the strategy of eco- 
nomic development for its coastal areas and further 
expanding its external economic cooperation and tech- 
nological exchanges as well as foreign trade, he noted. 


The country will also continue to attract overseas invest- 
ment, introduce advanced technology and managerial 
experience, run joint ventures and cooperative enterprises 
with foreign firms, and encourage the establishment of 
entirely-foreign-owned businesses in its territory. 


ang 
OW2103043689 Beijing XINHUA in English 
0207 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)}—The Chinese 
Government will implement a policy of austerity in the 
current fiscal year, seeking to contain demands for funds, 
cut back on expenses, and keep deficits under control, 
but this will not apply to agriculture. 


Minister of Finance Wang Binggian today announced 
the 1989 fiscal policy in a report submitted for exami- 
nation and approval by the ing Second Session of 
the Seventh Na*ional People's 


Total state revenues are projected at 285.68 billion yuan, a 


10.4 percent increase over last year, and total expenditures 
at 293.08 billion yuan, up 9.8 percent, Wang said. 


This will leave a deficit of 7.4 billion yuan, 649 million 
yuan less than last year. 


In response to the suggestion that foreign and domestic 
debts should count as deficits, Wang said: “If calculated 
this way, the projected deficit in 1989 will be 35 billion 
yuan”—850 million yuan more than last year's deficit of 
34.15 billion yuan calculated in the same way. 


The state revenues will consist of 269.18 billion yuan 


yuan will be covered by domestic funds and 16.5 billion 
yuna by fossign tonne. 
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and constitutes the basis for g beterhy 4. supply, 
curbing inflation, and stabilizing the economy,” Wang said. 


This is expected to keep employces’ living standard from 
going down against a backdrop of price increases, and to 
reduce disparities in the distribution of wealth, the 
minister said. 


Exyenditures also inclyde 2.548 billion yuan to pay 
domestic debt, and 7.02 billion yuan to service foreign 
debt, Wang added. 


Further on Finances 
OW2103045989 Beijing XINHUA in English 
0204 GMT 21 Mar 89 


{Text] Beijing, March 21 (XINHUA)—Overspending 
resulted in a deficit of 8 billion yuan in the Chinese 
, Finance Minister Wang 


The figures might change when the final account comes 
out, but the deficit is not likely to exceed the estimated 
amount, said Wang, who is also a state councillor. 


The proper ratio between industry and agriculture 
should be 2 to |, as was the case from 1979 to 1984, the 
cally to 4.5 to | from 1985 to 1987 and to 6 to | last year. 


Insufficient input has made it impossible for agriculture 
to stand the pressure of too fast industrial growth and to 


Discusses Grain Supply 
OW2!03093589 Beijing XINHUA in English 
0811 GMT 21 Mar 89 


Pledges More Agricultural Input 
OW2103104489 Beijing XINHUA in English 
0917 GMT 21 Mar 
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up to 15 pe:cent will be levied on the sales of higher- 
valued sideline products to subsidize grain production, 
he stated. 


In addition to the 10 percent rise in contracted cotton 
purchase price, the state has formulated another incen- 
tive by allowing the localities to keep 70 percent of the 
extra revenue cotton sales. 


Sales of capital goods for agriculture will be monopolized 
by the supply and marketing cooperative networks to 
avoid speculation that did serious damages to the sector, 
the minister said. 


Land reclamation tax, started last year as an emergency 
means to protect China's shrinking arable land, could 
amount to three billion yuan each year if fully collected, 
he noted. 


The minister said China has decided to establish a 
speci"! fund for the development of agriculture. One 
percent of extra-budgetary funds will be allocated to this 
purpose, totalling 1.5 billion yuan annually. 
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In addition to the funds earmarked for agri- 
culture which reach 17.396 billion yuan, or 12.2 percent 
more than last year, the special fund and various taxes 
collected for agriculture will ammount to five billion yuan 
this year, the minister said. 


The minister pledged more supplies of production goods 
to farmers. Such increases include five million tons of 
chemical fertilizers, 80,000 tons of plastic sheeting and 
20,000 tons of pesticides, he added. 


Nonagricultural Land Use To Slow 
OW2103 105589 Beijing XINHUA in English 
1029 GMT 21 Mar 89 


[Text] Beijing, March 21 (XINHUA)—Use of farmland 


for non-agricultural purposes is being checked in China, 
Agriculture Minister He Kang said here this afternoon. 


Speaking at a press conference sponsored by the 
National People’s Congress, he said that China has 
established a state land administration and levied taxes 
on the use of farmland in a bid to slow down the 
indiscrimiate use of cultivated land. 


China lost about 400,000 hectare: of farmland each year 
before 1988, he toid reporters, but last year the losses 
dropped by half. 


However, the minister noted, per capita acreage 
decreased to one-tenth of a hectare from one-fifth of a 
hectare during the past 40 years. 


He said a tax as heavy as more than 15 percent has been 
levied on the use of fertile farmland. 


More than one billion yuan is to be earmarked to 
upgrade the country’s low-yielding fields which account 
for almost 70 percent of China’s total farmland, he said. 
A food basket plan is also being carried out to ensure the 
supply of non-stable foodstuffs for urban residents. 


Asked how much grain China plans to import this year, 
the minister said he is not clear since that matter falls 
within the responsibility of the Ministry of Foreign 
Economic Relations and Trade and the Ministry of 
Commerce. 


“But,” he said, “as minister of agriculture, | hope we 
import as little as possible.” 


Before 1984, He Kang recalled, China imported more 
than 10 million tons of grain each year. This changed in 
1984 when the country began exporting some grain. 
However, last year China began importing large quanti- 
ties of grain. 


He hoped that China’s agricultural production will grad- 
ually go up with more input, a rise in per-unit yield and 
reclamation of more wasteland. 
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Political Activist Enlists NPC Deputy’s Aid 
HK2103013389 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Mar 89 p 10 


[By Lai Pui-tee in Beijing] 


[Text] Chen Jun, a leader of the recent campaign to free 
political prisoners in China, yesterday took his crusade 
to a Hong Kong deputy at the National People’s Con- 
gress (NPC). 


Mr Chen, 30, a former student activist who was criti- 
cised by officials for starting a petition calling for the 
release of political prisoners, said he had compiled a 
report on the prisoners in China. 


He told the SOUTH CHINA MORNING POST that he 
had contacted Miss Liu Yiu-chu, a lawyer and NPC 
member in the hope that “misunderstandings and mis- 
conceptions” towards his crusade for justice could be 
cleared up. 


Mr Chen also disclosed that another copy of the report 
had been delivered to the NPC Secretariat through a 
deputy who wanted to remain anonymous. 


Miss Liu said that she was asked by Mr Chen to explain 
the issue to other NPC deputies. 


“He wants me to explicate the matter to anyone con- 
cerned with the issue in order to calm the unnecessarily 
tense atmosphere,” Miss Liu said. 


The 125-page report is divided into four parts: The 
background of the amnesty movement in China; concept 
and target of the movement; evidence to support a 
special pardon; and alternative suggestions regarding the 
release of political prisoners. 


Citing his own reliable sources, Mr Chen said that Xu 
Wenli, a noted political prisoner, had recently been 
removed from a 2.4 cubic metre cell (in which he was 
incarcerated for 3 ‘2 years) to a standard-sized cell. 


Citing the special pardons granted Pu Yi (the last 
emperor of the Chinese dynasty) and Kuomintang gen- 
erals in 1959 and 1975 respectively, Mr Chen said there 
was substantial ground for similar pardons to be given to 
political prisoners of today. 


NPC Deputy Delivers Report 
HK2103020189 Hong Kong HONGKONG STANDARD 
in English 21 Mar 89 p 1 


[By Fan Cheuk-wan and Yau Shing-mu in Beijing) 


[Text] A Hong Kong National People’s Congress deputy 
Miss Liu Yiu-chu last night dropped a report on political 
prisoners, including Hong Kong resident Mr Lau Shan- 
ching, on the desk of China’s top official in Hong Kong, 
Mr Xu Jiatun. 
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It was written by a key promoter of a founder of Amnesty 
89, Mr Chen Jun. 


Miss Liu delivered a copy to the director of the Hong 
Kong branch of the XINHUA NEWS AGENCY on Mr 
Chen’s behalf. 


The voice of those supporting the release of China’s 
political prisoners is threatening to overwhelm mainland 
horiti 


An article by leading dissident Professor Fang Lizhi 


previously published in the United States has appeared 
on a campus bill board at Beijing University. 


The article, entitled China’s Despair and China’s Hope, 
was read by scores of students. 


It first ran in the February 2 issue of the NEW YORK 
BOOK REVIEW. It was not known who put it up on 


campus. 


In the original English version, Prof Fang said: “More 
and more people have broken free from blind faith” in 
the Chinese leadership, and that a “trend toward democ- 
racy” had been set. 


It also referred to a proposed general amnesty of all 
political prisoners to mark this year’s 40th anniversary 
of the Chinese communist revolution. 


The voice of protest from Hong Kong is gaining volume. 


A local group is travelling to Beijing in a week to petition 
the NPC to release the prisoners. 


The group, calling itself the Representative Group to call 
for Releasing Political Prisoners, decided last night it 
would head for Beijing on March 28 to present its 
petition. 


The five-member group, led by Father Louis Ha, will 
present the joint petition, which backs, among others, 
Wei Jingsheng, to the NPC deputies 


The group includes members of April-Fifth Action, 
New Generation, Cheng Ming and students of tertiary 
institutes. 


Representatives also plan to meet Prof Fang and hope to 
get permission to meet Mr Wei and other political 
prisoners. 

They chose March 29 as the date to present their petition 
because it is the 10th anniversary of Mr Wei's sentencing. 


A fourth voice in the prisoners’ support is coming from 
some 250 scholars, writers and journalists from Hong 
Kong, Taiwan and the mainland. 
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This group has signed a statement urging amnesty for 
political prisoners on the mainland and in Taiwan. 


The petition, entitled Overseas and Mainland Chinese 
Strive For Democracy, urges the authorities, which it 
claims ignores people’s domestic rights, not to use vio- 
lence to maintain social stability and development. 


They also urge the authorities not to use “foreign inter- 
ference” as an excuse to neglect people’s democratic 
requests. 


Among those who signed is folk singer and leading 
member of the opposition Democratic Progressive Party 
in Taiwan, Miss Yang Tsu-chuen. 


Insiders Discuss Wei J *s Case 
HK1803065589 Hong Kong TA KUNG PAO in Chinese 
18 Mar 89 pp 1, 2 


(“Special feature” by contributing correspondent Fang 
Hsing (2455 5281): “Persons With Knowledge of the 
Case Discuss Wei Jingsheng”] 


— After reading articles in Hong Kong newspapers 

and periodicals concerning Wei Jingsheng’s problem, I 
also felt suspicious about Wei's case and could not make 
heads or tails of it. For this reason, taking advantage of 
my recent trip to Beijing, I paid a visit to the Beijing 
Intermediate People’s Court and the Beijing Higher 
People’s Procuratorate, which tried Wei Jingsheng’s case 
many years ago, and interviewed a responsible person of 
the Reform-Through-Labor Work Management Bureau 
of the Ministry of Justice. Now, I would like to make 
known to the public what I have gathered for the 
reference of those readers who are concerned with the 
truth of the matter. 


At Beijing Higher People’s Court, which is situated at 
215 Xinheyan Jia Street, Chongwenmen, Beijing, Tang 
Zhanyun, a judge at the Second Tribunal of Wei Jing- 
sheng’s case in 1979 and now vice president of the 
Beijing Higher People’s Court, briefed me on the whole 
process of sentencing Wei Jingsheng to 15 years’ impris- 
onment according to the law 10 years ago. 


What Crimes Did Wei Jingsheng Commit? 


Tang Zhanyun said: Wei Jingsheng worked for the Beijing 
Public Parks Service Company before he was arrested. In 
February 1979, 4 days after China launched a counterof- 
fensive against Vietnam in self-defense and started the war 
to defend the border area, Wei provided a foreigner with 
military information, including the names of commanders 
and the numbers of the Chinese troops, developments of 
the battle, and the number of casualties. 


Tang said that Wei’s crimes were clear and there was 
conclusive evidence. He showed me some of Wei's 
Original handwriting, with which he supplied a foreigner 
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with military information. He also showed me some 
records of the conversations that took place when Wei 
provided the foreigner with information: 


Wei Jingsheng: “I refer chiefly to the situation on the 
battlefield.” 


Foreigner: “Can you also obtain the names of com- 
manders?” 


Wei Jingsheng: “I have written them down on the paper. 
There are two items here.” 


Foreigner: “Did Deng (Xiaoping) hold a meeting on 9 
August?” 


Wei: “The meeting lasted a long time. It was held till the 
12th and 13th.” 


Foreigner: “What about the military strength? Are there 
120,000 troops? They are very many.” 


Wei: “There are more than that. Another 200,000 troops 
are providing reinforcement. Guangzhou Military 
Region, Chengdu Military Region, Beijing Military 
Region, Shenyang Military Region, and Lanzhou Mili- 
tary Region. (China’s) Air Force is not any good.” 


Wei: “You jot them down with your pen. After reading it, 
you return it to me so that I can destroy it immediately.” 


Foreigner: “I have a good memory.” 


Tang Zhanyun said: On 16 October 1979, the Beijing 
Intermediate People’s Court opened a court session to 
publicly try Wei Jingsheng’s case with the public prosecu- 
tor instituting proceedings against Wei for the above 
mentioned crimes. Meanwhile, Wei was also prosecuted 
for another crime. From December 1978 to March 1979, 
in the four issues of TANSUO [EXPLORATIONS] jour- 
nal, which he edited and distributed to Beijing and Tian- 
jin, Wei carried 10 articles under the names of “Jin 
Sheng,” “Jing Sheng,” “Editorial Department,” and 
“Commentary.” In these articles, Wei attacked the PRC 
state system as “nothing but a feudal monarchy disguised 
as socialist” and incited people to “concentrate their fury 
against the criminal system causing tragedy to the people” 
and “seize political power from these overlords.” 


Tang said: After the public prosecutor read the indict- 
ment to the court, the chief judge interrogated defendant 
Wei Jingsheng on the crimes mentioned in the indict- 
ment, and exhibited and read out much material evi- 
dence. Two persons also appeared in court as witnesses. 
The chief judge asked: “Defendant Wei Jingsheng, are 
the charges contained in the indictment and the testi- 
mony given by the witnesses true?” Wei confessed: 


“They are true.” 
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Tang said: By providing a foreigner with China’s military 
information Wei Jingsheng committed a counterrevolu- 
tionary crime stipulated in Article 6 of the “Regulations of 
the PRC on Punishing Counterrevolutionaries;” by incit- 
ing people to overthrow the state power of the people’s 
democratic dictatorship and the socialist system he com- 
mitted a counterrevolutionary propaganda crime stipu- 
lated in Article 10 of the regulations. Article 6 of the 
regulations reads: Those “stealing, spying on or providing 
others with state secrets” “will be punished by death or life 
imprisonment or, if the case is not so serious, a minimum 
of 5 years’ imprisonment.” Article 10 of the regulations 
reads: Those “conducting counterrevolutionary propa- 
ganda or agitation” “carry a minimum penalty of | year’s 
imprisonment or more and, in serious cases, death or life 
imprisonment.” According to Article 2; Article 6, Section 
1; Article 10, Sections 2 and 3; and Article 16 and 17 of the 
regulations, the Beijing Intermediate People’s Court sen- 
tenced Wei to 15 years’ imprisonment and deprived him of 
political rights for an additional 3 years. This was an 
appropriate sentence given within the scope of penalty. 
Tang said: When Wei received a written judgment on 19 
October, he said that he would not appeal. On 21 
October, Wei’s sister made an appeal. According to the 
provision of the law, an appeal should be approved by 
the defendant. Therefore, the law court talked to Wei, 
who said that he agreed to appeal and that he was also 
writing some data. On 28 October, the Intermediate 
Feople’s Court of Beijing turned over Wei’s ‘etter of 
appeal to the Higher People’s Court. On 31 October, Wei 
decided to ask a solicitor from the city’s association of 
solicitors to plead for him. The Beijing Higher People’s 
Court held a second hearing on Wei's appeal. After 
examining the evidence and materials of the case and the 
work of the First Tribunal, the Collegiate Bench of the 
Second Tribunal opened a court session to publicly hear 
Wei's appeal. At the court, Wei confessed the facts 
concluded in the written judgment of the First Tribunal 
but held that what he had supplied the foreigner “were 
not secrets” and that inciting people to overthrow the 
people’s democratic dictatorship came under the cate- 
gory of “freedom of speech.” The procurator present at 
the court refuted Wei’s defense, pointing out that the 
information Wei supplied to a foreigner had been veri- 
fied by an authoritative military department as 
“important military information,” that freedom of 
speech should be limited within the scope permitted by 
the law, which did not permit “freedom of speech” to 
incite people to overthrow the existing state power and 
system, and that, therefore, Wei's defense was untenable. 
Through investigation, the law court again verified Wei's 
crimes. After the collegiate bench made an appraisal and 
after the court president submitted the case to the trial 
commission for discussion, it was ruled in the final 
judgment that Wei’s appeal was unreasonable and 
should be rejected and that the original sentence should 
be maintained. 


Some people say that Wei is a “political prisoner” or 
“ideological prisoner.” In response to this, Vice Presi- 
dent Tang Zhanyun said: Wei Jingsheng is not a so-called 
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political priscaer or ideological prisoner. In either the 
on Punishing Counterrevolutionaries,” on 


which the trial of Wei’s case was based, or the “Penal 
Code” which came into effect in 1980, there are no 
Clauses on political or ideological crimes. The state law 
guarantees citizens’ freedom of speech. Differing ideo- 
logical and political viewpoints cannot be used as a basis 
to convict or sentence people. During the “Great Cul- 
tural Revolution,” Lin Biao and the “gang of four” 
engaged in the practice of convicting ideological crimi- 
nals but it was reversed and rectified after the “gang of 
four” was overthrown. This is proof that we are opposed 
to having ideological criminals. Wei violated the law by 
Carrying Out activities to overturn our political power, 
which constituted a counterrevolutionary crime. 


Some people say, according to the “Regulations on 
Punishing Counterrevolutionaries,” only those provid- 
ing the enemy with information should be punished. 
Since the foreigner whom Wei provided with informa- 
tion is not an enemy, why should he be punished? Tang 
Zhanyun said: Wei provided a foreigner with informa- 
tion with the aim of jeopardizing the motherland and 
Carrying out counterrevolution. Article 16 of the “Regu- 
lations on Punishing Counterrevolutionaries” reads: 
“Other criminals with the aim of carrying out counter- 
revolution, who are not stipulated in this regulation, 
should also be sentenced in light of similar crimes laid 
down in this regulation.” Therefore, so long as a person 
has the aim of counterrevolution, the identity of the 
direct recipient of the information will not affect the 
conviction or sentence of the information supplier. As 
for why the “Regulations on Punishing Counterrevolu- 
tionaries” instead of the “Penal Code” were used in 
handling Wei’s case, this is because Wei’s crimes were 
committed between the end of 1978 and the spring of 
1979. Although the “Penal Code” had been promulgated 
at that time, it had not come into effect. Therefore, the 
“Regulations on Punishing Counterrevolutionaries” was 
applicable. Even if measured according to the “Penal 
Code,” which came into effect in 1980, Wei’s crimes also 
constituted counterrevolutionary crimes. 


How Is Wei Jingsheng’s Physical Condition? 


There are all sorts of rumors about Wei’s recent condi- 
tion, with some saying that he is not in his right mind 
and others saying that he has died in prison. What is the 
actual situation? When I asked this question, a respon- 
sible person of the Reform-Through-Labor Work Man- 
agement Bureau said: After being sentenced in 1979, 
Wei was locked up in a Beijing prison, where he under- 
went reform through labor. In 1984, he was transferred 
to a prison in northwestern China. After going to the 
prison, he suffered from an altitude reaction. The prison 
authorities gave him a humanitarian treatment accord- 
ing to the law. Since 1988, apart from suffering from 
gingivitis, his physical condition is better than before. 


The responsible person said: China’s policy of reform 
through labor is “reform first, production second.” For 
many years China has consistently implemented this 
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policy in reforming criminals. We have also conducted 
patient reform and education toward Wei Jingsheng 
according to the policy of reform through labor. Rumors 
in the outside world that Wei has been maltreated are 
purely nonsense. It is explicitly stipulated in China’s 
“Penal Code” that those who apply corporal punishment 
to, or mistreat prisoners in violation of the rules and 
regulations governing the supervision of prisoners will be 
punished according to the law. The police in China’s 
reform-through-labor institutions strictly act according 
to the law. He said: Wei Jingsheng not only has a 
bedroom but also an exercise room in the prison. 
Because of the changeable weather on the northwestern 
plateau, it is sometimes very cold at night and Wei’s 
room is also provided with a stove. There is also a 
fully-equipped hospital i: the prison and those who are 
ill can get prompt medical treatment. The prison also has 
a library stocked with books on politics, economics, 
literature, art, and law, as well as some other technical 
books, which prisoners may borrow at will. Wei often 
borrows novels. 


aa Sp Sapiaaty Se Ceanted Ammaaly ero Spare 


The responsible person also said: Wei’s sister visits him 
every year. For those who travel a long distance to visit 
relatives, the relevant department makes things conve- 
nient in terms of board and lodging. Wei may write letters 
to his relatives and the latter may also write to him. 


China’s 1954 Constitution provides for an amnesty and 
a special pardon. According to what I have learned from 
the relevant department, during the Constitution’s 
period of validity, the Chinese political, economic, and 
public order situation at that time did not have the 
necessary conditions for an amnesty. Therefore, no 
amnesty was granted at that time. As for a special 
pardon, with the exception of the National People’s 
Congress [NPC] Standing Committee’s decision in 1956 
on dealing with Japanese criminals in custody during the 
War of Aggression Against china, on seven occasions 
from September 1959 to March 1975, China granted a 
special pardon to members of the Chiang Kai-shek 
clique, war criminals of the puppet Manchukuo, coun- 
terrevolutionary criminals, and ordinary criminals who 
had undergone reform through labor for a certain time 
and who had indeed mended their ways. 


The 1975 Constitution, the 1978 Constitution, and the 
existing Constitution do not provide for an amnesty but 
preserve only the provision for a special pardon. There- 
fore, the fact that some people have called for an 
amnesty for prisoners, including Wei Jingsheng, is not in 
keeping with the existing Constitution. 


As for whether or not Wei Jingsheng can be granted a 
special pardon which, in accordance with the provision 
of the Constitution, is one of the functions of the NPC 
Standing Committee, this should be decided by the NPC 
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Standing Committee in accordance with the legal proce- 
dure. Usually, a special pardon is applied only to crim- 
inals who have undergone reform through labor for a 
certain time and who have really mended their ways. 
However, a person from the Reform-Through-Labor 
Work Management Bureau told me: In the 10 years since 
he was put into prison, Wei has resisted reform and 
showed no signs of repentance for his crimes. As a 
gardener, it was usually impossible for Wei to come into 
direct contact with military secrets. However, the mili- 
tary information with which he supplied a foreigner was 
verified by an authoritative military department as 
“important military information.” Then, through what 
channels did he steal this information? Who disclosed 
this to him? He has refused to make a clean breast of it 
so far. This is a manifestation of Wei's refusal to repent 
during his term of imprisonment. 


Fang Lizhi Article From University 
HK2103074489 Hong Kong AFP in English 
0742 GMT 21 Mar 89 


{Text] Beijing, March 21 (AFP)—An article by top 
Chinese dissident Fang Lizhi which appeared Monday at 
Beijing University was no longer to be seen Tuesday on 
China’s most elite campus. 


Students confirmed that a translation of “China's 
Despair and China’s Hope” had been seen on a campus 
billboard Monday, just as the National People’s Con- 
gress (NPC) began its 1989 session in Beijing. 


But the article—which first appeared in the February 2 
issue of the NEW YORK BOOK REVIEW—was later 
taken down, apparently overnight, the students said. 


It was not known who put up the article, which in its 
original U.S. version said that a “trend toward democ- 
racy” had been set in China. 


Mr. Fang, an astrophysicist, was expelled from the 
Communist Party in 1987 for his outspoken views. Last 
February 26 he was barred by Chinese police from 
attending a banquet here hosted by U.S. President 
George Bush. 


Commentator Views Interference in Chinese Affairs 
HK2003 140189 Beijing RENMIN RIBAO in Chinese 
20 Mar 89 p 2 


{Commentator’s article: “China's Internal Affairs Brooks 
No Interference} 


[Text] Thanks to the necessary measures adopted by our 
government in order to safeguard law and order in Lhasa 
City, the violent disturbance in Lhasa City, which was 
created by a handful of separatists in Tibet, has finally 
been put down. Now the situation in Lhasa City is 
basically stable. At a time when the Lhasa incident was 
over, the European Parliament and the U.S. Senate, 
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regardless of China’s repeated opposition and represen- 
tations, respectively passed their so-called resolutions on 
the question of Tibet, unwarrantedly accusing the Chi- 
nese Government of “taking violent suppressive 
actions” and “violating human rights” in Lhasa City as 
well as in the entire Tibet Autonomous Region, demand- 
ing the Chinese Government lift martial law in Tibet, 
and even proposing that the EEC countries start 
“maneuvering” in order to put the Dalai Lama in a 
negotiating position. All these are sheerly a gross inter- 
ference in China’s internal affairs. The resolutions 
passed by the European Parliament and the U.S. Senate 
have aroused strong indignation on the part of the 
Chinese people. The NPC Foreign Affairs Committee 
has already issued a statement condemning such a gross 
interference in China’s internal affairs. We support this 
just stand which is representative of the will of the 
Chinese people. 


It is known to all that during the first 10 days of this 
March, a handful of separatists in Tibet burned vehicles, 
smashed and robbed shops, shot at policemen on the 
streets of Lhasa City, thus creating the most violent 
disturbance in Lhasa’s 30-year history. The disturbance 
created by a small number of separatists seriously dis- 
rupted the social order of Lhasa City and inflicted heavy 
damages on the life and property of the people in Lhasa 
City. In order to safeguard the safety of the broad masses 
of the people and maintain normal social order in Lhasa 
City, the Lhasa City’s People’s Government gave orders 
to punish a small number of rioters in accordance with 
the law and enforced martial law in Lhasa City. This is a 
sensible measure any sovereign state in the world would 
adopt in order to safeguard its internal law and order. So, 
“armed suppression” is completely out of the question in 
this context. Should we tolerate a group of rioters to 
wantonly create violence and harm the life and property 
of our people? Will any sovereign state tolerate such a 
violent act? Facts have proven that only when martial 
law was timely enforced in Lhasa City was the distur- 
bance in Lhasa City really put down, was order really 
restored to Lhasa City, and were the broad masses of the 
people in Lhasa City really able to live and work in a safe 
environment. The action taken by our government to 
safeguard the unification of our country is of China’s 
internal affairs and has received wholehearted support 
from the broad masses of the people of both the Zang 
Nationality and the Han Nationality in Tibet. The 
resolutions respectively passed by the European Parlia- 
ment and the U.S. Senate have made accusations against 
the Chinese Government by distorting the facts and have 
even raised unreasonable demands on the Chinese Gov- 
ernment. Here, we express our strong regret over such a 
disregard for the common norms governing interna- 
tional relations. 


It is known to all that since the 13th century, Tibet has 
remained an inseparable part of China. The compatriots 
of the Zang Nationality are a member of the big family of 
China that has 56 nationalities in all. In recent years, 
China's Central People’s Government has shown special 
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concern for the Tibet Autonomous ion and has 
adopted a series of preferential policies toward Tibet. As 
a result, the Tibet Autonomous Region has made rapid 
progress in a number of fields. Under the protection of 
our Constitution, the people of the Zang Nationality in 
Tibet have been able to fully enjoy their democratic 
rights and their freedom of religious belief. In recent 
years, the Tibet Autonomous Region is becoming more 
and more prosperous within the big family of our moth- 
erland. Therefore, it should be said that the recent 
disturbance in Lhasa City was in nature not of a question 
relating to human rights, nationality, or religious belief. 
Instead, the recent disturbance in Lhasa City was stirred 
up by a handful of separatists who tried to split Tibet 
from our motherland. Such an action of betraying and 
splitting our motherland is absolutely intolerable to the | 
billion Chinese people, including the people of the Zang 
Nationality. Here, we should declare in explicit terms: 
We will never allow Tibet to become independent, even 
semi-independent or independent in a disguised form. 
We are firm in our stand. In the annals of the Chinese 
nation, no matter when and where, any act aimed at 


Only in an environment characterized by stability and 
unity will Tibet be able tc become more prosperous and 
further open its door to the outside world. Nevertheless, 
at present, some people in the world are trying to make 
use of the so called “Tibetan Question” to interfere in 
China's internal affairs. A handful of separatists in our 
country are also trying to bring pressure to bear on the 
Chinese Government by relying on some foreign forces. 
These people are trying to force the Chinese Govern- 
ment to accept their illegal demands and are trying to 
split our motherland by collaborating from within with 
forces from without. Such a despicable goal of these 
people could not be realized in the past and will never be 
realized in the future. 


The Chinese Government and people have always trea- 
sured their friendly relations of cooperation with the 
European Parliament as well as the friendly relations 
between China and the United States. We have also 
noticed that recently, the European Parliament has 
passed a resolution supporting the restoration of China 
to her seat in GATT. We welcome this positive move. 
However, we resolutely oppose the action taken by some 
people in the European Parliament and the U.S. Senate 
with the intent of interfering in China's internal affairs, 
for such an action will harm the feelings of the Chinese 
people and damage the friendly relations between China 
and the European Parliament and between China and 
the United States. We hope that the personages con- 
cerned in the European Parliament and the U.S. Senate 
will be able to abide by the common norms governing 
international relations and immediately stop their unjus- 
tifiable interference in China’s internal affairs. 
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Commentary Decries ‘Foreign Interference’ 
OW 1803072489 Beijing XINHUA in English 
0652 GMT 18 Mar 89 


(“XINHUA Commentary: Chinese Handle Their Own 
Affairs and Allow of No Foreign Interference”—XIN 
HUA headline] 


[Text] Beijing, March 18 (XINHUA)—The letter 
adressed to the Standing Committee of the National 
People’s Congress (NPC) and the Chinese Communist 
Party Central Committee initiated by Chen Jui and some 
others aims at using foreign public opinion to exercise 
pressure on the Chinese Government. 


Who is Chen Jun? He from the Philosophy 
Department of Fudan University in 1983. He has been 
accused of engaging in foreign currency exchange on the 


Most of the signatories did not know about Chen’s 
background. Some had not even heard of him. 

They said they signed their names just to “put forward a 
suggestion to the top leaders.” Their “real intention had 
been distorted.” 


What surprised these intellectuals most was the fact that 


the letter was read to foreign correspondents at a Beijing 
bar even before it was sent to the NPC Standing Com- 
mittee. 


To write a letter with many signatures to higher author- 
ities is a normal way of putting forward opinions and 
suggestions, but what Chen and his companions did was 
contrary to what they told the intellectuals involved. 


Wei Jingsheng’s | 5-year sentence was based on evidence 
that he provided military intelligence to a foreigner and 
agitated for the overthrow of the Chinese Government 
and socialist system in China. 


Those who initiated the letter asked the Chinese Gov- 
ernment to release Wei not because he is important but 
because his case aroused much discussion in the foreign 
press when it became public in 1979. 


They want to make use of the case to stimulate foreign 
media and put pressure on the Chinese Government. 


The Chinese people suffered enoug . fi- . sreign inva- 
sions before the liberation of the cou.. :;. Since then, 
particularly in the ten-year reform, China has achieved 
much and the Chinese people have become masters of 
themselves. 


Many problems and difficulties do exist, but these are 
China’s own affairs which the Chinese people will over- 
come by themselves. 
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No foreigners are entitled to interfere with China’s 
internal affairs. 


themselves. Nobody can ever change it. 


CPPCC Members Condemn Interference 
OW2103113889 Beijing in English to East 
and South Africal700 GMT 20 Mar 89 


[Text] Members of the Chinese People’s Political Con- 
sultative Conference [CPPCC] made direct calls Mon- 
day to condemn the U.S. and European Parliament for 
their interference in China’s Tibet Autonomous Region. 
(Xu Huazhen) attended the first day of CPPCC panel 
discussion and has this report. 


Zhou Yao of Shaanxi Province introduced two motions 
concerning Tibet at one panel discussion Monday morn- 
ing. About 40 consultative conference members joined 
this discussion. Zhou Yao said the government should 
completely suppress Tibetan separatists and he also 
condemned the U.S. Congress and European Parliament 
for adopting resolutions on Tibetan human rights. [Zhou 
is heard briefly, speaking in Chinese, fading into English 
translation] Zhou Yao said he put forward the motion 
because he believed the recent riots in Tibet must be 
taken seriously. The central government declared the 
martial law two weeks ago in Lhasa, the capital of Tibet, 
after three days of separatist rioting. Twelve people died 
and hundreds more were injured in those riots. Zhou 
Yao visited Tibet twice in 1939 and (71969) and he saw 
the oppression of Tibetan rule. He said Tibetan serf 
owners’ household articles were made out of human 
skulls and used their serfs as living stool to step on. Zhou 
Yao believed some serf owners want to separate Tibet 
from China simply to regain their superior position. He 
warned that if the government treats these separatists too 
leniently, more riots will follow. Professor Zhou Yao 
adds that the government should refute foreign accusa- 
tions towards historical facts of Tibet. 


A governmetal [word indistinct] group immediately sup- 
ported Professor Zhou Yao’s motion. Professor (Shih 
Jingwen) of Sichuan province was one of them. [Shih is 
heard briefy, speaking in Chinse, fading into English 
translation] Professor Shih said he lived in (?Garze) 
Tibetan Autonomous Prefecture for 30 years between 
1949 and 1979. He studied the [word indistinct] cultiva- 
tion and helped develop two new strains that grew 
especially well on the Tibetan plateau. Some of the 


ina ete rights. 
The vice chairman of the Tibetan 


1030 GMT 19 Mar 89 
[From the “National Hookup” program] 


[Text] The Second Session of the Seventh Chinese Peo- 
ple’s Consultative Conference [CPPCC] National Com- 
mittee opened at the Great Hall of the People at 1500 
today. 


Party and state leaders, including Zhao Ziyang, Yang 
Shangkun, Li Peng, Wan Li, Qiao Shi, Hu Qili, Yao 
Yilin, and Wang Zhen, attended the opening ceremony 
which was presided over by Li Xiannian, chairman of 
the CPPCC National Committee. 


Also attending the opening ceremony were vice chair- 
men of the CPPCC National Committee Wang Renz- 
hong, Yan Mingfu, Fang Yi, Gu Mu, Yang Jingren, Kang 
Keqing, Pagbatha Geleg Namgyai, Wang Guangying, 
Deng Zhaoxiang, Zhao Puchu, Qu Wu, Ma Wenrui, Liu 
Jingji, Wang Enmao, Qian Xuesen, Qian Weichang, Hu 
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Sheng, Sun Xiaocun, Cheng Siyuan, Lu Jiaxi, Qian 
Zhengying, Su Buging, and Ismail Amat as well as 
Secretary General Zhou 


At 1500 when the party and state leaders and the CPPCC 
leaders mounted the rostrum, a warm ovation burst forth 
from the meeting hall in celebration of the opening of the 
Second Session of the Seventh CPPCC National Com- 
mittee. After Li Xiannian declared the session open, a 
military band played the national anthem. 


Li Xiannian said: The Seventh CPPCC National Com- 
mittee originally had 2,083 members. Since its first 
session, 36 members have passed away. Thirty new 
members have been added after consultations with var- 
ious sides and following a decision made at the fifth 
meeting of the Standing Committee of the Seventh 
CPPCC National Committee. The CPPCC National 
Committee currently has 2,077 members, of whom 
1,869 have checked in for the current session. A total of 
1,793 members are attending the meeting today. 


The meeting then discussed and passed the agenda and 
daily schedule for the Second Session of the Seventh 
CPPCC National Committee. 


Vice Chairman Qian Weichang delivered a report on the 
work of the Standing Committee of the Seventh CPPCC 
National Committee. He said: Since the First Session of 
the Seventh CPPCC National Committee, the Standing 
Committee has, in accordance with the resolutions of a 
plenary meeting, actively carried out political consulta- 
tions and democratic supervision on the basis of the 
CPPCC’s characteristics and focusing on the central 
tasks of our country. It has made unremitting efforts to 
promote reform of the political and economic structures 
and development of the modernization program of our 
country. In the meantime, the Standing Committee has 
made considerable progress in improving various sys- 
tems and in doing organizational work. 


He said: Last September the 3d Plenary Session of the 
13th CPC Central Committee put forth the decision to 
improve the economic environment, rectify economic 
order, and deepen reforms in an all-around way. We 
promptly held the third meeting of the Standing Com- 
mittee, at which Tian Jiyun, vice premier of the State 
Council, briefed us on the economic situation, the guid- 
ing principles for economic work, and the work done to 
implement these principles. During this meeting, some 
members of the Standing Committee were invited to a 
nonparty forum sponsored by the CPC Central Commit- 
tee to hold consultative dialogue on how to implement 
the guidelines set forth at the 3d Plenary Session of the 
13th CPC Central Committee. The Standing Committee 
then adopted a political resolution to support the prin- 
ciples, policies, and measures of the CPC Central Com- 
mittee. It called upon the CPPCC organizations and 
members at all levels to give wide publicity to these 
principles, policies, and measures, put them into prac- 
tice, and gear up their consultative and supervisory work 
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in order to help the government do well in improving the 
economic environment and rectifying economic order. 
At the fourth meeting of the Standing Committee held at 
the beginning of this year, Yao Yilin, vice premier of the 
State Council, reported on our country’s current eco- 
nomic situation and gave a main outline of the 1989 
plan. Tie meeting then discussed the questions related to 
this plan and made a number of good suggestions. The 
recent fifth meeting of the Standing Committee dis- 
cussed the draft government work report which was sent 
to it for discussion. The members of the Standing Com- 
mittee believe that all these steps manifest the spirit of 
holding consultations before making a decision. 


He said: In the past year, special committees conducted 
33 special investigative projects and discussion sessions 
and held over 100 report meetings and forums. They 
Organized inspection tours for members in Beijing, 
Standing Committee members at home and abroad, and 
members from Hong Kong and Macao to visit Beijing, 
Shandong, Liaoning, Anhui, Hubei, Sichuan, and 
Henan. They also asked CPPCC organizations of various 
provinces, autonomous regions, and municipalities to 
make arrangements for CPPCC members to conduct 
inspections in their respective localities. Inspection 
reports based on the opinions and suggestions offered by 
the members in the course of inspection have been sent 
to the central and local departments concerned for their 
reference. 


He said: Since the First Session of the Seventh CPPCC 
National Committee, 2,005 proposals have been 
received from members. By 15 March, 99 percent of the 
proposals have been dealt with or responded to. Of them, 
28 percent have been accepted. 


On the work to promote the reunification of the moth- 
erland, Qian Weichang said: Since the Committee for the 
Reunification of the Motherland was established, we 
have stepped up propaganda on the principles and 
policies concerning peaceful reunification of the moth- 
erland based on the concept of one country, two systems 
as well as on the analyses and studies of the situation on 
Taiwan. Over the past year, we have received visiting 
groups and individuals on 50 occasions, involving more 
than 170 people. This has had a positive effect on 
enhancing mutual understanding and promoting 
exchanges between the two sides of the strait. 


Touching on people-to-people diplomacy, he said: Over 
the past year, we have received 11 visiting groups and 
sent out 5 visiting groups. These external contacts have 
publicized abroad how China is carrying out its reform 
and open policy and increased friendship with people of 
foreign countries. We have also analyzed and studied 
what China has done in implementing its foreign policy 
and have offered constructive suggestions to the depart- 
ments concerned. 


on handling proposals, Li Xianni id: 
As is usually the case, the sessions of the CPPCC 
National Committee and the NPC are held at the same 


Others attending the opening ceremony were Li Tieying, 
Li Ruihuan, Li Ximing, Wu Xuc jian, Qin Jiwei, Ding 
Guangen, Song Rengiong, Rui Xingwen, Wen Jiabao, 
Wang Ping, Wu Xiuquan, Liu Lantao, Yang Dezhi, Xiao 


persons 

Committee and the United Front Work Department of 
the CPC Central Committee, counsellors from the State 
Council Counsellors Office, responsible 

the State Bureau of Religious Affairs, and specialists 
from the Cultural and Historical Data Committee of the 
departments and commissions of the CPC Central Com- 
mittee and state organs were seated in the visitors 
section. Invited foreign envoys were also seated in the 
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CPC Sets ‘May 4th Movement’ Commemoration Tone 
OW 1803191089 Beijing XINHUA in English 
1642 GMT 18 Mar 89 


It says: “The spread of Marxism and its integration with 
Chinese reality was the mainstream of the democratic 
and scientific spirit after the May Fourth Movement.” 


It adds that it is imperative to promote political reform 
actively and scrupulously and to try to strengthen social- 
ist democratic politics. 


It says that it will not do to adopt a nihilist attitude 
towards national culture and copy foreign culture with- 
Out digesting it. 


“It is necessary to assimilate what is good and do away 
with what is bad.” 


It calls on the people to strengthen their patriotism and 
national self-confidence. 


“Patriotism now,” it says, “means love of the socialist 
modernization drive now under way and support for the 
policy of reform and opening to the world.” 


The Propaganda Department says a commemorative 
meeting will be held on May 4 and a series of seminars 
will be sponsored. 
People’s ‘Constructive’ Suggestions Accepted 
HK190308 1089 Beijing RENMIN RIBAO in Chinese 
14 Mar 89 p i 


[Report by Zou Aiguo (Patriotic Zou 6760 1947 0948): 
“Five Comrades Who Presented Constructive Opinions 
to Central Authorities Invited To Attend Forum Held by 
Central Offices for Handling People’s Letters and 
Visits" —XINHUA headline] 


[Text] Beijing, 13 Mar (XINHUA)}—Today, the five 
comrades who raised constructive suggestions in 
written to the CPC Central Committee and the State 
Council attended, on invitation, the forum held by the 
offices for handling people's letters and visits under the 
Office of the CPC Central Committee and the Office of 
the State Council and were given a warm welcome by the 
participants in the forum. 
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It is said that this is the first time that writers of letters | environment, rectifying the economic order, out 
have ever been invited to a meeting held by central reforms, improving leadership style, and building clean 
organs on the work of handling visits and letters. government, it is important to listen to the 
people's opinions and ourselve. to their supervi- 
These five comrades are: Pan Feng (3382 6912), chief sion. He expressed his hope that problems reported 


engineer ; under 
the State Science and Technology Commission; Xiong _ handled all over the country. 
Guangchu (3574 0342 2806), senior engineer of the 


reform and building clean government. Comrade 

Feng wrote a letter to the central leading comrades in Military 

January of 1988, suggesting that efforts be made to 

improve on the system governing the macromanagement PLA Builds Conventional Weaponry Test Center 


of science and technology and to speed up the transfer of  K2003080989 Beijing ZHONGGUO XINWEN SHE 


to the leading comrades of the State Council in line] 
ber of 1988, raising ions on the ion of 
forest resources, the of , and = [Text] Beijing, 15 Mar (ZHONGGUO XINWEN SHE)}— 
timber management in national forest After 35 years of construction, the PLA has now built a 
zones. Zhao W ‘wu wrote to the party Central Commit- — comprehensive testing center for testing the conventional 
eee ee ee weaponry of its ground force, Navy, and Air Force in 
“an , Autonomous Reg) 


that the question <“ yle senously 
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The Baicheng Shooting Range has now been opened up 
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ty Ry eg Relationship Reviewed 
H. 3013089 Beijing JIEFANGJUN RIBAO 
in Chinese 2 Mar 89 p 3 


[Article by my Roe ingi (5556 2450 3823): “A Plain 
Prusent Legal Relationship Between the 
hame end too Giteuiandl is Get Coonan 


Len Ryde saggy deme: cabin bap hand 


of whether or not this relationship is harmonious directly 
impacts on the stability of the political situation. There- 
fore, in various other countries this relationship is 
defined in their laws. This article, based on the relevant 
provisions of the laws currently in force in the country, is 
a rough analysis of the legal relationship between the 
Army and the government. 


The legal relationship between the Army and the govern- 
ment can be taken in a narrow and a broad sense. The 
legal relationship between the Army and the government 
in the narrow sense refers to the relationship between the 


and j by law. Here, the Army 
refers to the hierarchy the Central Military Com- 
mission, the country’s highest military leadership organ 
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levels. The present legal relationship between the Army 
relationship 


ment to Soldiers, and other laws and 

cas tan ee aneliiedde ier te takinaed 

the government can be divided into a common relation- 
relationships. 


ship and some special 


1. This common relationship refers to the relationship 
between the Army on the one hand and all state organs on 
the other and vice versa. From the standpoint of the Army, 
this relationship implies that the Army should protect the 
state organs. This is an important feature of this relation- 
ship as well as one of the Army's important constitutional 
tasks. However, from the standpoint of the state organs, 
organs at all levels 


2. The special relationships refer to the special relation- 
ships existing between the Army on the one hand and 
each state organ on the other. These special relationships 
include: 


1) The relationship between the Army on the one hand 
and the NPC and its Standin,, Committee on the other. 
This relationship implies that the NPC and the NPC 
Standing Committee share the following common func- 
tions in relation to the Army: The formulation and 
revision of military laws and the appointment of all the 
members on the Military Commission except for its 
chairman. The special functions performed by the NPC 
in relation to the Army include: selecting the chairmen of 
the Military Commission, deciding on war or peace, and 
recalling the chairmen or other members of the Military 
Commission. The special functions performed by the 
NPC Standing Committee with respect to the Army 
include: supervising the Military Commission's work; 
appointing and recalling the presidents of PLA military 


meh d cod meh ly The Army, on 

the other hand, has fe tay on ag wy + gn 
NPC end the NPC Standing mittee: the right to 
obtain military funding and the right to nominate the 
chairmen and members of the Military Commission. In 
relation to the NPC alone, the Army has the following 
right: the right of participation, that is, the right to select 
its own NPC deputies to join the NPC in political 
participation and in the discussion of political matters. 
And in relation to the NPC Standing Committee alone, 


i 
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the Army has the following rights: the right of sesponsi- 


ian Gals dhalecs or cmaual ef PLA ealltay enust ond 
procuratorate presidents. In addition the Military Com- 


3) The special relationship between the Army and the 
State Council. The State Council performs the following 
functions in connection with the Army: A. Formulating 


ciation with the Military Commission, means the com- 
manding of soldiers; management of military personnel; 
management of conscription work; macromanagement 
of the production of arms and equipment; resettlement 
and preferential treatment of ex-servicemen, Army cad- 
res transferred to civilian work, and retired cadres; and 
defense education. C. Exercising the power to decide on 
the enforcement of martial law within small areas. This 
means deciding on the enforcement of martial law in 
provinces, autonomous regions, municipalities, and cit- 
ies directly under the central government. Ir. =» to 
the State Council, the Army has the follov vt: the 
Miiitary Commission has the right to formu __.aiiitary 
administrative laws and regulations in association with 
the State Council. However, the Army has the following 
obligations toward the State Council: it is obliged to 
enforce military administrative laws and regulations, to 
subordinate itself to the State Council's leadership over 
defense construction and its management of it, and to 
implement the State Council's decisions on the enforce- 
ment of martial law within small areas. 


4) The special relationship between the Army and the 
Supreme People’s Court. The Supreme People’s Court 
performs the following functions in relation to the Army: 
exercising its power to conduct trials and to supervise, 
which means that it supervises trials conducted by 
military courts at all levels, and trying certain cases, such 
as criminal, civil, economic, and administrative cases 
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garrison forces in local peopie’s congresses. 


On the other hand, op a ae ee ee 
relation to local state organs: A. bag be political 
participation, which means that the Army has the right 
tg hagd pth y gp Ag de db dai biao 
0966 2455 0086 1129 0108 5903] to local people’ 
congresses and to participate in the management and 


treatment, which entitles servicemen and the families of 
servicemen and martyrs in the areas under the jurisdic- 
tion of these local departments to i 
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means that so long as they can fulfill their military tasks 
or if they are instructed by higher authorities to do so, 
they can participate in the execution of local key con- 
struction projects. D. The implementation of verdicts by 
local people's courts on civil, economic, and administra- 
tive cases involving the Army. 


Production Forum Noted 
HK2103 104689 Beijing JIEFANGJUN BAO 
in Chinese 6 Mar 89 p | 


[Report by Shi Wenting (0670 2429 0080) and R 
Qingxiang (2837 1987 4382): “The JEFANGJUN BA 
Editorial Department and the Air Force Logistics 
Department Invite Specialists and Academics to a 
Forum on Army Production and Undertakings”) 


res coerce | © © See ae Ss 
ANGJUN BAO editoriai department and the Air Force 
Logistics Department invitea some experts and acade- 
mics engaged in the study of economic theories and 
policies to a forum on how to treat and carry out Army 
production and undertakings. The participants used 
political economics and military economics to analyze 
the present state and development of Army production 
and undertakings, and raised some valuable issues. 
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A “Date Seed Type Theory” 


The participants analyzed the conditions of the country 
and the Army and pointed out that the productive forces 
are still at a low level and the contradiction between 


opment of production. This will provide reliable mate- 
rial wealth for Army life and construction, increase gross 
social supply, and alleviate the burden on the market. 
This is beneficial to the state, the Army, and the people. 
If the Armny wishes to produce results in production, the 
experts pointed out, it must suit its measures to specific 
conditions, develop its strong points, overcome its weak 
points, and tap and display the potential of its talented 
personnel, 


civilian purposes and give play to its strong points of 
being unified, having a strong sense of organization and 


Army production and undertakings should be separated 
from «ts command, combat, and administrative system 
80 as to form an independent vertical system. This is a 
‘measure proposed by the experts to deal with contradic- 
tions that may arise in Army production and undertak- 
ings. Al present organs in charge of production and 
undertakings have complicated powers of subordination 
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The technology market witnessed rapid development in 
1988. Over 247,000 technology agreements were signed 
with a total turnover of seven billion yuan. These figures 
are up 87.7 percent and 100 percent, respectively, over 
those of 1987. 


Fast growth was also achieved last year in labor markets 
and labor export. China signed | ,766 contracts totalling 
about two billion U.S. dollars with 106 countries, up 
15.6 percent over the previous year. 


Both Chinese and foreign economists agree that China is 
correct in developing a socialist planned commodity econ- 
omy. The ten years’ reform has greatly promoted China’s 
economy and improved the people’s living standards. 


Yet problems such as overheated economic growth, 
inflation, chaotic markets, unequal social distribution, 
weak macro-economic planning and imperfect planning 
systems have also arisen along with the reform and 
development. 


“These problems can be solved through deepening the 
reforms”, Gao Shangquan said. 


The economist said that strengthening macro-planning, 
establishing macro-control and supervision systems, and 
rectifying market order are musts for China to foster the 
growth of the market system. 


Development of Consumer Goods Given Priority 
OW 1703191389 Beijing XINHUA in English 
1129 GMT 17 Mar 89 


[Text] Beijing, March 17 (XINHUA)—China is giving 
priority to the development of consumer goods, accord- 
ing to sources close to the State Planning Commission. 


As part of the present economic revamp, the State 
Planning Commission has put light industry in second 
place, next only to agriculture, when arranging the devel- 
opment order for various industries. 


Economists here commented that such a strategy, 
according to which more preferences will be granted to 
light industry rather than heavy industry, will effectively 
increase the production of daily necessities and scarce 
commodities. 


That will, in turn, experts said, be helpful for alleviating 
the contradiction between supply and demand, and 
curbing inflation. 


Statistics from departments concerned show that the 
Output value of light industry makes up 49.4 percent of 
the whole of industry, and heavy industry, 50.6 percent. 
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Last year light industry grew 15.5 percent, while the 
retail trade turnover of the whole society was up by 27.8 
percent at the same time. The production was far from 
enough to meet the market demand, and the surplus 
purchasing capability at the end of last year totalled 520 
billion yuan. 


The state has decided to restrain the growth rate of the 
whole of industry to under eight percent, but for light 
industry the figure should remain above 10 percent. 


Economists predict that China will encounter a more 
striking supply-demand contradiction if it does not 
upgrade the development of light industry, which creates 
four-fifths of the country’s consumer goods. Statistics 
reveal that this year total retail trade turnover is 
expected to increase by 20 percent, and the surplus 
purchasing power at end of the year will be up by 43 
percent. 


Therefore, they commented, there should be a proper 
matching of the growth of consumer goods production 
and the increase of social consumption. 


In order to curtail inflation, China is cutting down on the 
soaring social demand on the one hand, and increasing 
production on the other, especially for products of agri- 
culture, the light and textile industries, other daily neces- 
sities and scarce commodities. 


The State Council recently decided that power, materials 
and transportation capacity saved from the reduction in 
the scale of capital construction projects should be used 
to increase light industrial production. 


Preference has been given to the production of daily 
necessities and goods that used to be in short supply. For 
instance, paper, salt, sugar, detergent, aluminum prod- 
ucts and enamelware will be increased both in output 
and production capacity. Output expansion is planned 
for matches, gourmet powder and glass bottles, but with 
production capacity remaining unchanged. 


The production of raw materials, higher-value commod- 
ities, such as good-quality refrigerators, bicycles, pianos, 
famous-brand liquors and cigarettes, will also get prior- 
ity in the next few years. 


Meanwhile, the Ministry of Light Industry will restrict 
the development of those sectors which consume too 
much power, grain, foreign currency or materials in short 
supply. Such goods include air-conditioners, microwave 
ovens, and aluminum doors and windows. 


Beijing E Electricity Shortages 
OW 1703224189 Beijing XINHUA in English 
0921 GMT 17 Mar 89 


[Text] Beijing, March 17 (XINHUA)—Power cuts have 
aitected the residences of not only ordinary Beijing 
citizens but also high-ranking officials. 
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From the beginning of 1989 shortages of electricity have 
become more apparent in Beijing. At the moment, 
Beijing lacks about 500,000 kilowatts (kw) of electricity. 


An official of the Beijing Electricity Supply Bureau said 
the power supply departments have to make temporary 
power cuts in order to share out what electricity there is. 


Since the beginning of March, the frequency of power 
cuts has become more serious in Beijing. And the 
affected areas have extended from the fringe of the urban 
area to the center of the city. 


The official said one-fourth of the city’s factories are not 
able to keep regular production because of power failures. 


Daily life is also disrupted. Without electricity, people 
cannot take elevators or watch television, and some 
households have to stock up on candles in preparation 
for power cuts. 


Wei Reifeng, a municipal government official in charge 
of electricity, said one-third of Beijing’s electricity sup- 
ply is provided by Shanxi and Hebei Provinces. 


Since the beginning of March, three power plants in the 
Beijing, Tianjin and Tangshan electricity networks have 
reduced their power generation by 450,000 kw because 
of a shortage of coal, and this has affected Beijing 
reduced as well. [sentence as received] 


Wei said the rapid growth in the number of electrical 
appliances in Beijing households is another reason for 
the strain. Beijing increased its power supply by 3.15 
percent in 1988 over the previous year, while the power 
consumption of the residents increased by 28.67 percent. 


And the building of several dozen big hotels and restau- 
rants has put an extra burden on the grid, Wei said. 


To ease the strain on the electricity supply, Beijing has 
speeded up the coal supply for the power plants. 


Mayor Chen Xitong said that to ensure the power supply 
for residents, Beijing will reduce the power earmarked 
for industrial purposes. 


If a factory uses more electricity than its quota it will be 
fined and supplied with less in the following month. 


Meanwhile, the Beijing electricity departments plan to 
issue up to 100 million yuan-worth of electricity bonds 
for the building of power stations. 
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Reform Slated for 200 Cities 
HK2103024789 Beijing RENMIN RIBAO in Chinese 
13 Mar 89 p 2 


[Report by Li Anding (2621 1344 1353): “Responsible 
Person of Housing Reform Office of the State Council 
Says Housing Reform Will Be Carried Out in About 200 
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prices, 
responsible person of the 
Reform Office of the State Council said when i 
about the future of commercialization of houses. 


Hl 


houses. Thus, the state, the purchaser, and the consump- 
tion funds can benefit; the state can increase its revenue, 
the purchaser can get his own house, and the consump- 
tion funds can find another way out. Otherwise, if all the 
consumption funds are spent on vegetables, it will not be 
a good thing at all. 


A new trend in housing reform is that reform is being 
developed from the past experiment on providing hous- 
ing allowances to staff and workers according to their 
different wage scales into the selling of public houses by 
the units to their staff and workers at preferential prices. 
The prices of houses sold by some experimental units in 
Beijing are more than 200 yuan per square meter, equal 
to the building expenses after depreciation. For example, 
a joint-venture company has bought some commodity 
houses from the market at 2,000 yuan per square meter 
and then sold them to its staff and workers at a prefer- 
ential price of 200 yuan per square meter. Since practic- 
ing the preferential price syster:, some 42 percent of the 
public houses of a certain construction company have 
already been sold. The average monthly income of its 
staff and workers is 216 yuan. A certain central depart- 
ment is also selling its available houses. But to this day, 
since the average monthly income of its staff and work- 
ers is 120 yuan, only one person has paid a deposit for 
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the purchase. As rent has not increased while selling 
commodity houses, most low-income people are still 
taking a wait-and-see attitude toward the sale of houses 
at preferential prices. 


It has been learned that according to the State Council's 
housing reforran scheme, housing reform will be carried 
out in 150 tc 200 cities this year. It is estimated that by 
selling half of the available public houses, more than 200 
billion yuan of funds will be recovered from circulation. 


Mineral Resources Face ‘Difficult Situation’ 
HK2103045789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0701 GMT 16 Mar 89 


[“China’s Mineral Resources Will Face a Difficult Situ- 
ation”"—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 16 Mar (ZHONGGUO XINWEN 
SHE)—Despite the fact that China’s proven mineral 
deposits are the third highest in the worid, it is estimated 
that after the year 2000, a difficult situation will appear 
in China’s mineral resources. In view of the fact that 
mineral resources are decreasing day by day, Chinese 
economists have urged changing the phenomenon of 
serious waste of resources caused by the wrong thinking 
that China is vast in territory and rich in natural 
resources. 


Through explorations over the past than 30 years and 
more, China has discovered 62 mineral resources and 
more than 200,000 mineral deposits and mining points. 
A total of 148 mineral deposits and more than 14,000 
mining areas have been verified. The mineral deposits 
rank China third in the world and prove that China is 
one of the few countries with a comparatively complete 
range of mineral resources. 


However, with the development of Chinese industry, the 
shortage of some important mineral resources has 
become very serious. The deposits of iron, manganese, 
aluminum, lead, zinc, nickel, sulphur, and uranium are 
unable to satisfy the demand. Some of them have to be 
imported from abroad in large quantities. Some 
resources in China are draining off. Production in the 
Daqing oil field and about two-thirds of nonferrous 
metal mines have reached an intermediate or late period. 
To the year 2000, China will lose 10 percent of its iron 
mining production capability and 40 percent of its lead 
and zinc production capability. If geological work is not 
effectively strengthened! in the next few years and no 
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significant breakthrough is made in the effort to look for 
new mineral deposits, a serious situation of shortage in 
all mineral resources will appear after 2000. 


In view of the fact that the demand for mineral products 
by Chinese industry is increasing while mineral 
resources are decreasing day by day, Chinese economists 
and experts hold that it is necessary to adopt a long-term 
point of view and the following effective measures: 1) 
Increase input in geological prospecting and allot more 
funds for speeding up deep-stratum prospecting; 2) put 
an end to waste of mineral resources and stop the masses 
from indiscriminately mining so that mineral resources 
can be protected, and increase the scientific and techno- 
logical level and the level of management; 3) comprehen- 
sively use and promote the rational exploitation of mines 
and exchange mineral resources with other countries so 
that we can make a full use of the existing resources. 


Seed Production Bases Have Nationwide Market 
HK2003034589 Beijing RENMIN RIBAO in Chinese 
13 Mar 89 p 1 


[XINHUA report: “China’s Seven Major Seed Produc- 
tion Bases Are Oriented to Markets Throughout the 
Country”) 


[Text] Beijing, 12 Mar (XINHUA)—The specialization 
of and commercialization in the production of improved 
seeds are developing rapidly in our country. At present, 
seven large-scale seed farms have been built in Hebei, 
Jiangsu, Anhui, and other provinces, and they have 
become seed production bases oriented to the domestic 
markets in all parts of the country. This has changed the 
previous backward condition in which peasants could 
only sow whatever seeds they had. 


The seven major seed production bases are: Chengdu 
Hybrid Rice Seed Production Base in Sichuan; Yan- 
cheng Hybrid Rice Seed Company in Jiangsu; Danyang 
Changjiang Cotton Seed Company in Jiangsu; Chaoyang 
Hybrid Corn Development Combination Body in Liaon- 
ing; Changcheng Hybrid Corn Company in Chengde, 
Hebei; Hefei Water Melon Seed Company in Anhui; and 
Benxi Vegetable Seed Company in Liaoning. According 
to the Ministry of Agriculture’s National Seed Station 
the seven seed production bases have a total area of more 
than 1.3 million mu and possess advanced technology 
and equipment for cultivating improved seeds. Most of 
the seeds they produce are sold to 20 provinces, auton- 
omous regions, and municipalities. The hybrid corn seed 
production base in Chaoyang, Liaoning, produces 150 
million kg of seeds a year and has an area of 600,000 mu. 
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East Region 


Fujian Conferences Set Forth 1989 Projects 
OW2103005889 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 9 Mar 89 


[Text] The Discipline Inspection Commission, the Orga- 
nization Department, and the Propaganda Department 
of the Fujian Provincial CPC Committee and the Fujian 
Leading Group for the Restructuring of the Administra- 
tive System held separate meetings this morning to 
convey the guidelines set forth by their respective 
national conferences. Focusing on the theme of building 
stronger party organizations, they studied and set forth 
their projects for 1989. 


Speaking at the provincial conference on discipline 
inspection, Lin Kaiqin, member of the Fujian Provincial 
CPC Committee Standing Committee and secretary of 
the provincial Discipline Inspection Commission, 
pointed out: This year's discipline inspection work 
should underscore the need to raise party members’ 
awareness of party discipline. Discipline inspectors must 
earnestly perform their function of supervising disci- 
pline among party members, accurately and firmly crack 
down on lack of discipline, and actively assist party 
committees to improve party conduct, making sure that 
all party and government organizations perform their 
duties honestly. 


The provincial conference on restructuring the administra- 
tive system emphasized the following requirements: 
Earnest efforts should be made to promote administrative 
honesty, beginning with publicizing administrative mea- 
sures and administrative results and relying on supervision 
from the masses; 

Extensively carry out consultation and dialogue in society; 
Gradually standardize all administrative measures; 
Actively and reliably restructure administrative organs; 
and 

Earnestly experiment with the state’s civil service system 
in selected units. 


The provincial conference of heads of organization 
departments pointed out: Organization departments 
must strengthen their leadership over the democratic 
evaluation of party members’ performance and the con- 
struction of grass-roots party organizations. They should 
continue to educate party members and raise the politi- 
cal consciousness of leading bodies of county level and 
higher party and government organizations, making sure 
that they improve their conduct. Continui efforts 
should be made to recruit more new party members. 


He Shaochuan, member of the Standing Committee of 
the Fujian provincial party committee and head of its 
Propaganda Department, pointed out ai the provincial 
conference of heads of propaganda departments that 
propaganda work for 1989 should be conducted to 
achieve social and economic stability and to set people’s 
minds at ease. The conference stressed that the media 
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should give people proper guidance and supervision. In 
order to publicize the bright side of society, it said, 
newspapers, magazines, radio and television broadcasts 
should propagate what is positive. Their themes should 
be clear and conspicuous. They must expose corruption 
and bureaucracy. 


Jiangxi Secretary Comments on 
OW2103000889 Beijing GUANGMING RIBAO 
in Chinese 7 Mar 89 p 1 


[By reporter Wang Shaoxiong (3769 4801 7160)] 


[Text] Nanchang, 6 Mar—Addressing the provincial 
conference on party- building that closed today, Mao 
Zhiyong, secretary of the Jiangxi provincial party com- 
mittee, said: In party-building, we should concentrate on 
eliminating corruption and laxity, start with the “hot 
issues” of greatest concern to the masses, and establish a 
mechanism for preventing corruption and maintaining 
integrity, so that party and government organs and 
leading cadres at all levels will honestly perform their 
official duties and face up to controversies, inquiries, 
and scrutiny by hundreds of thousands of people. 


Mao Zhiyong said: We should start with matters that 
have incurred the greatest complaints from the masses 
and that are apt to lead to malpractices and corruption. 
In urban areas, we should conduct the following work in 
an open manner: Recruitment of workers and cadres, 
conscription, transfer from agricultural to nonagricul- 
tural domiciles, housing allotment, collection of fees by 
primary and secondary schools, job assignment for col- 
lege and secondary school graduates, and issuance of 
business licenses. In rural areas, the following work 
should be conducted in an open manner: Supply of the 
means of agricultural production, distribution of the 
quotas for agricultural loans, the policy of supply chem- 
ical fertitizer and diesel fuel and making advance pay- 
ments to peasants in contracted grain purchases, distri- 
bution of agricultural investment, procurement of farm 
and sideline products, miscellaneous fees in rural areas, 
quotas for tree felling and timber sales, and so on. He 
stressed: We should create a political atmosphere within 
the party so that everyone will “feel proud about main- 
taining integrity and ashamed about being corrupt” and 
will “make sacrifices for the party and add to the party's 
glory.” We should concentrate on investigating and 
handling cases of grave importance, and severely punish 
corrupt criminals who have aroused the tremendous 
indignation of the masses. 


The provincial party committee has decided to adopt 
decisive measures to do a good job in three areas starting 
from the first half of this year: 1) The amount and prices 
of the means of agricultural production, including chem- 
ical fertilizer, farm chemicals, plastic sheeting and diesel 
fuel, which are set by the provincial government, will be 
published at each level and supplied to the peasant 
households to prevent holding of these materials for 
selfish purposes. 2) Construction of private houses by 


a provincial joint session for the development of a 
system of clean government. This joint session will be 
headed by the deputy secretary in charge of party-masses 
relations, and will consist of leading comrades of a dozen 
Or so units, including the provincial discipline inspection 
commission, the provincial supervision department, and 
the provincial procuratorate. The joint session will be 
responsible for research, coordination efforts, and pro- 
viding guidance for the work of building a clean govern- 
ment in the province. It will also conduct experiments in 
publicizing the standard operating procedures at govern- 
ment offices and the results of handling the cases, and in 


accepting supervision by the masses. 

Jiangxi People’s Committee Ends Session 
OW 2003181689 Nanc JIANGXI RIBAO 

in Chinese 6 Mar 89 p 1 


[Dispatch by correspondent Zhuo Fan] 


[Text] The Seventh Session of the Seventh Jiangxi Pro- 
vincial People’s Congress Standing Com nittee closed in 
Nanchang on 5 March. Xu Qin, chairman of the provin- 
cial People’s Congress Standing Committee, presided 
over the plenary session in the morning. Vice Chairmen 
Wang Zemin, Pei Dean, and Huang Xiandu attended the 
meeting. Zhang Fengyu, provincial vice governor, Wang 
Shuheng, chief procurator of the provincial People’s 
Procuratorate; and responsible persons of the provincial 
Higher People’s Court were present at the meeting as 


The morning session adopted a decision to hold the 
Second Session of the Seventh Jiangxi Provincial Peo- 
ple’s Congress on 7 May this year, the Jiangxi Provincial 
Regulations on Management of Ferries, a Decision on 
Revising the Jiangxi Provincial Provisions on Formulat- 
ing Local Decrees, a Decision on Strengthening Public 
Security, a Decision on Strengthening Land Manage- 
ment, and matters relaied to personnel appointments 
and removals. 
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Jiangxi Governor Attends Public Order Meeting 
OW1903 145789 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT IC 10 Mar 89 


[Text] A provincial meeting on fishery and public order 
in the Boyang Hu area, convened by the provincial 
people’s government, ended in Nanchang yesterday. 
Governor Wu Guanzheng and Vice Governors Jiang 
Zhuping and Zhang Fengyu attended and addressed the 
meeting. 


The meeting called on localities in the area to strengthen 
fishery administration and improve public order so as to 
create a good working and living environment. 


The meeting pointed out: In 1986 Governor Wu Guanz- 
heng issued an order on protecting fishery resources of 
Boyang Hu by putting an end to indiscriminate fishing. 
Since then, local governments at all levels in the Boyang 
Hu area have carried out the order earnestly. Notable 
achievements have been made in strengthening fishery 
administration and improving public order. Neverthe- 
less, there are still many problems, and some of them are 
quite serious. This has affected public order and produc- 
tion in the lake area. Governments at all levels, admin- 
istrative units, enterprises, and institutions around the 
lake must resolutely strengthen fishery administration 
and improve public order in the area by introducing a 
management responsibility system. Counties, districts, 
and villages should coordinate their work to improve 
waterborne public security units in order to crack down 
on criminal activities in the lake area. The provincial 
people’s government recently decided to set up a water- 
borne public security bureau under the provincial public 
security department in order to ensure economic devel- 
opment in the lake area. At the same time, the provincial 
government will continue to strengthen fishery adminis- 
tration by strictly enforcing laws. 


The meeting stressed: The key to improving fishery 
administration in the Boyang Hu area is to strengthen 
leadership. Governments at all levels must pay special 
attention to developing the economy in the lake area. 
They must adopt comprehensive methods to solve prob- 
lems in the lake area. 


Jiangxi CYL Committee Issues 4 May Circular 
OW2103000989 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 9 Mar 89 


[From the “Provincial Hookup” program] 


[Text] The Jiangxi Provincial CYL Committee recently 
issued a circular on commemorating the 70th anniver- 
sary of the 4 May Movement. 


The circular states: Successful activities to commemo- 
rate the 70th anniversary of the 4 May Movement will be 
of great practical importance to uniting and leading all 
youths to advance toward the four modernizations and 
proceed with the reforms in high spirits. All levels of 


Shandong Court Presidents Cite Higher Crime 
SK2003035789 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 18 Mar 89 


[Text] Station reporters learned from the provincial 
meeting of intermediate people's court presidents, which 
ended on 18 March, that the status of our province's 
public order situation is fairly grim at present. There 
were comparatively more criminal cases. In particular, 
serious criminal activities of murdering, robbing, 
aatin, Gidiian, Geibentinn, ond teltten taoeand. oot 
speculation and other serious economic criminal activi- 
ties still run rampant in our province. There are large 
numbers of civil and economic disputes. Local protec- 
tionism and various kinds of unhealthy practices have 
greatly impacted on the judicial work and the ranks of 
judicial workers. Courts and their cadres and policemen 
are confronted with new tests. 


' 


z 


called on courts at various levels to persis- 
tently im ee tected ean ieekon 
ous criminal offenders and serious economic criminals; 
strictly punish, according to law, the criminal offenders 


Hu 
ie 
i 
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4 - normal public order, daily life, economic order, 
and the order of administrative management; and create 
a stable social environment for improving the economic 
environment, rectifying the economic order, and deep- 
ening reforms. 
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Shandong To Expand High-Yield Grain Growing Area 
OW 1903093789 Beijing XINHUA in English 
0723 GMT 18 Mar 89 


{Text} Jinan, March 18 (XINHUA)—A project for devel- 
oping 100,000 hectares of high-yield grain farmland will 
“gee this spring in Shandong Province, east 


The three-year development project will put more 


reach 15 tons after the completion of the project. 
At present, the provincial scientific and technological 


OW2103005689 Shanghai City Service in Mandarin 


will cut the amount of investment by 2.83 billion yuan. 


Zhejiang CPPCC Standing Committee Meets 
OW 2103014489 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 14 Mar 89 


[Text] The fifth session of the Standing Committee of the 
sixth provincial CPPCC Committee decided today that 
the Second Session of the Sixth Zhejiang Provincial 
CPPCC Committee will be held in Hangzhou on 25 
April this year. 


ing Committee of the Sixth Zhejiang Provincial CPPCC 
Committee. 


Secretary Addresses Session 
OW2103014789 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 14 Mar 89 


[Text] The fifth session of the Standing Committee of the 
sixth provincial CPPCC Committee closed in Hangzhou 
this morning. 


During the session, CPPCC members heard a speech by 
Li Zemin, secretary of the Zhejiang provincial party 
committee, and studied and discussed the tentative 
regulations of the National CPPCC Committee on polit- 
ical consultation and democratic supervision. 


The CPPCC members maintained that the National 
CPPPCC Committee's tentative regulations summarize 
the practical experience gained by the CPPCC in its work 
over the years, reflect the needs of the present political 
and economic development, and conform to the require- 
ments for reforming the political system and building 
socialist democratic politics. They signify a step forward 
toward making political consultation and democratic 
supervision a regular and systematic practice. 


In their speeches at group discussions and the full session, 
the CPPCC members also offered many good views and 


suggestions on how to impleinent the regulations. 


Today’s meeting deliberated and adopted, in principle, 
the work report of the Sixth Zhejiang Provincial CPPCC 
Committee Standing Committee, and other reports and 
resolutions. 


Shang Jingcai, chairman of the provincial CPPCC Com- 
mittee, spoke before the meeting closed. The main points 
of his speech included studying and implementing the 
tentative regulations of the National CPPCC Committee 
on political consultation and democratic supervision; 
bringing out the CPPCC’s role in improving the eco- 
nomic environment and rectifying the economic order, 
and in making readjustments and reforms; and actively 
participating in and discussing political affairs and striv- 
ing for greater progress of the CPPCC. 
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Shows Financial 
OW2103014689 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 13 Mar 89 


[From the “Provincial Hookup” program] 


[Text] The 1988 province-wide tax, financial, and price 
inspections lasted 5 months and were by and large 
completed by the end of February. During the inspec- 
tions, 473,000 enterprises, institutions, administrative 
units, and households doing private family business 
conducted self-inspection, while 156,000 households 
were chosen as particular targets and inspected by the 
pertinent city or prefectural authorities or by the depart- 
ments concerned. The inspection revealed a number of 
violations of tax, financial, and price regulations and 
discipline, involving a total amount of 530 million yuan. 
The amount of revenue that should have been submitted 
to the financial authorities was 370 million yuan. So far, 
270 million yuan has been sent to the treasury. 


As can be seen from this inspection, the probiem of 
state-owned enterprises violating financial and eco- 
nomic regulations and discipline has become increas- 
ingly serious. As revealed by the inspection, the amount 
involved in the violations of financial discipline in these 
enterprises was 240 million yuan, accounting for 45.2 
percent of the total amount of violations. According to 
incomplete statistics, more than 20 state-owned and 
collective enterprises engaged in tax evasions of no less 
than | million yuan each. More than 250 individually 
owned shops and stores engaged in tax evasion of no less 
than 10,000 yuan each. Violations of the price policy and 
irregular financial impositions and charges are relatively 
common. The amount involved in these cases was more 
than 76 million yuan, or eight times more than the figure 
for the preceding year. Cases of wasting state funds, such 
as unjustified distribution of bonuses in kind or in cash, 
giving banquets and presents, taking sightseeing tours, 
and violating the regulations to buy specially controlled 
commodities were not stopped even though orders had 
been issued to prohibit them. The money wasted in this 
way amounted to some 45 million, up 4.5 times com- 


pared with the preceding year. 


Leaders Join Tree Planting 
OW2103014989 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 11 Mar 89 


[From the “Provincial Hookup” program] 


[Text] According to our reporter (Chai Xueyue), party, 

government, and Army leaders in our province and 
cadres of provincial organs, totaling some 200 people, 

left their offices this morning to take part in an obliga- 
tory tree planting campaign to add greenery to the city of 
Hangzhou. 


Shortly after 0800, leading comrades Li Zemin, Shen 
Zulun, Ge Hongsheng, Chen Fawen, Luo Dong, Xu 
Xingguan, Xia Zhonglie, Xue Ju, (Zhang Xueyi), Chen 


Sichuan Secretary Views Problems 
HK1903004989 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 18 Mar 89 


[Excerpts] The provincial party committee and govern- 
ment convened a gathering in Chengdu on 18 March to 
commend units that did well in fighting natural disasters 
last year and to get a good grasp of current agriculture! 
production. [passage omitted] 


Provincial party committee Secretary Yang Rudai 
attended the gathering and made a speech. Xie Shijie, 
member of the Standing Committee of the provincial 
party committee and vice governor, spoke on getting a 
good grasp of current agricultural production. He 
stressed that the present period is the key time in 
agricultural production. The leaders at all levels must 
concentrate their energy on firming up all work properly. 
The province must step up the final-stage tending of 
spring-harvested crops, with the focus on action against 
plant diseases and insect pests. It is necessary to do a 
good job'in production, transport, and supply of chem- 
ical fertilizer, pesticide, plastic sheeting, and other agri- 
cultural materials. Judging by the current situation, the 
province's sources of supply for these materials are a bit 
better than last year, but there are still great shortages, 
and there are still many problems in production, trans- 
port, supply, and capital. These have a direct impact on 
agricultural production. All localities and departments 
must do everything possible to take steps to resolve these 
problems. [passage omitted] 
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Tibet To All Outsiders in Lhasa 
HK2103031989 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 20 Mar 89 


result of opening up to the world and developing the 
commodity economy. 


At the same time, however, certain people have blindly 
flocked into Lhasa. This has had a serious impact on the 
city people’s normal production, daily life, and work. 


In order to learn about the situation regarding people 
who have come into the city from elsewhere, effectively 
strengthen security control, eliminate factors for insta- 
bility, protect the legitimate rights of those who have 
come to the region to engage in lawful business, and 
ensure the healthy development of reforms and opening 
up, the regional government has decided that all people 
who have come into Lhasa from elsewhere must report 
for registration. [passage omitted] 


Chairman Doje Cering said in a speech at the meeting: 
Making the people from elsewhere report for registra- 
tion, together with the clearing out of a few people in the 
next stage, certainly does not mean that the policy of 
Opening up and invigoration will be changed or that we 
are going back to the old path of self-sufficiency. One of 
the aims of reporting for registration is to protect the 
legitimate rights of those engaged in lawful business. 


Doje Cering stressed that making people from elswehere 
report for registration is an extraordinary measure taken 
during the martial law period. It is essential to strengthen 
leadership and discipline and do a good job in ideologi- 
cal education and work and in providing 
guidance, to ensure that this work will be done seriously 
and carefully. There must not be the slightest careless- 
ness. In this way we must ensure the normal progress of 
production and daily life in Lhasa and the healthy 
development of opening up and invigoration in Tibet. 
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Primary School Resumes Classes 
OW2003 194789 Beijing XINHUA in English 


1617 GMT 20 Mar 89 


that his school was stoned by rioters between March 5 


Cering Qoipei, president of the 1,100-pupil school, said 
and 7, and some 30 window panes were broken. 
arial iw in Lhasa was quit ime). ere, ther 
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Market ye to Normal 
HK2103025589 Hong Kong ZHONGGUO TONGXUN 


SHE in Chinese 1343 GMT 16 Mar 89 
Regional Government Is Looking for 
of Goods To Improve Market 
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BEIJING REVIEW Article 


OW2103082889 Beijing BEIJING REVIEW in English 
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[Text] Martial law has been declared in the Tibetan 
capital of Lhasa since midnight of March 7 in order to 


Lhasa was calm with most local residents asleep when 
martial law went into effect, according to a XIMHUA 


restore and maintain order to the riot-torn city. 


tha oond wuss ustoumty temeged and dasbeped, Bota 0 
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The State Council order, signed by Premier Li Peng, says 
the decision was made because some separatists have 
been causing disturbances in the city repeatedly over the 
past few days, severely disrupting social stability there. 


The decision is aimed at protecting people and their 
property and maintaining social order. 


A few nours after the Beijing declaration of martial law, 
the Tibet regional government issued a series of orders to 
enforce the special measures in Lhasa. 


The special measures ban meetings, demonstrations and 
strikes while martial law is in effect. 


During this time anyone entering the urban areas must 
have authorization to pass through security checks. 


Foreigners now staying in Lhasa must leave when 
instructed to do so, while other foreigners will require 
special permission before coming to the city. 


The military and security forces have been given the 
power of detention and the right to “take necessary 
measures” to put down disturbances, said a XINHUA 
news report. 


With order restored, most shops and offices were open 
for business one day after the special measures were 
declared, said XINHUA. 


The atmosphere was in marked contrast to the previous 
three days when hundreds of rioters continued to storm 
through Lhasa’s streets and lancs in a spate of looting 
and beating. 


Worshippers swarmed past the debris on Bargor Street— 
the centre of the violence—on their way to pray with 
monks and nuns in their temples. 
Prices in the marketplace were slightly higher with 
increased demand after being closed for three days by the 
riots. 


“If the riots continued, we would have suffered losses 
and would have had no money to stay on or to return 
home,” said 2 rural Tibetan youth from Xigaze in the 
market. 


Tibet Bans U of TV Films 
HK2103043989 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 20 Mar 89 


{Text} The Tibet Regional Radio and Television Depari- 
ment recently reiterated that in the future no unit or 
individual from China or abroad may shoot ielevision 
films in Tibet without the department's permission. 


As Tibet has opened up to the world, more and more 
peopie in China and abroad have requested to shoot 
television films in the region. To avoid the situation of 


However, in recent years certain units and indivi 


Law on Wider Use of Tibetan 
HK2103020389 Beijing XINHUA Hong Kong 
Service in Chinese 0247 GMT 16 Mar 89 


[Report by reporter Duo Ji (1122 0679) and Yang Xinhe 
(2799 2450 3109): “Tibet Enacts Law To 

Teaching in and Use of Tibetan Language”—XINHUA 
headline] 


[Text] Lhasa, 16 Mar (XINHUA)—After discussion and 
approval by the Tibetan Autonomous Region's People's 
Congress Standing Committee, the “Detailed Rules and 
Regulations for the Implementation of the ‘Regulations 
of the Tibetan Autonomous Region on the Study, Use, 
and Development of Tibetan Language” has been pro- 
mulgated by the autonomous regional government for 
implementation. 


This is a local statute worked out by the Tibetan auton- 
omous region with the aim of developing the Tibetan 
language. It is stipulated in the statute that by the end of 
1990, all official communications from a government 
office to other organizations should be written primarily 
in the Tibetan language, and if by that time no Tibetan 
language is used in the official communications, the 
other party may refuse to accept them. 
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democratic reform carried out in the Tibet Autonomous 
Region in 1959 and the current reform and opening to 
the outside world. 


their personal 
freedom and become masters of the society as well as 
were distributed land and livestocks. 


grams over the previous year. And the net income per 
capita of the township hit the record to reach 847 yuan. 


In the past 10 years, 90 percent of households in the 
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Grain 
OW 2003194389 Beijing XINHUA in English 
1620 GMT 20 Mar 89 


Areas 


[Text] Lhasa, March 20 (XINHUA)—Three counties 
adjoining the Nianchu River, the granary of the Tibet 
Autonomous Region, are planting more grain and rape 
this year in a bid to raise harvests. 


Gyangze, Bainang and Xigaze Counties are three of the 
region's 11 grain producing centers. 


Last year, the three counties sold 13.7 million kilograms of 
grain and 1.2 million ki of rape seed to the sta’, an 
official from the Xigaze told XINHUA. 


The three counties plan to plant 22,733 hectares of grain 
and rape this year, accounting for just under one-third of 
the Xigaze Prefecture's total planting area, the official said. 
Farmers are being trained in new agricultural techniques 
and methods. In February, a total of 18,000 farmers were 
being trained in the rural areas adjoining Xigaze City. 

Local officials of the three counties have organized 
farmers to rebuild 3,994 canals and 1,500 reservoirs. 


Supply of chemical fertilizers to farmers is to be stepped 
up this year by 1,300 tons to reach 9,000 tons. 
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“Floating Population Abruptly Adds to Huge Pressure 
Upon the Capital] 


[Dispatch from reporter Zhao Xinglin (6392 $281 2651): 


Muncie the municipality recorded an 
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Industry, Commerce 


cand te tak el eae ee 


work firmly. It is necessary to fully mobilize 
from all social quarters under the leadership of the party 
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last year, equal to one-cighth the number of deaths from 
accidents in the entire municipality. [sentence as 


in Chinese 3 Mar 89 p I 


[Excerpts] On the afternoon of | March, leading com- 
rades of the provincial party committee, including Xing 


committee has adopted a clear-cut stand. We sincerely 
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long as we seck truth from facts and act in line with 
law, the image of reporters will not be harmed even if we 
were asked to go to court. 


the leading comrades of the provincial party committee. 


Inner ‘s Wang Qun on 1989 Agriculture 
SK2003053789 Hohhot Inner Mongolia Regi 
Service in Mandarin 1130 GMT 17 Mar 89 


this afternoon. Bao Yintu, chairman of the regi 

agricultural commission, first relayed Comrade Wang 

Qun's speech made after hearing the work report of the 
agricultural commission. Alantanaogier, vice 


bumper agricultural harvests. 


Wang Qun said: Improvement of the economic environ- 
ment and rectification of economic order require read- 
justment. A good foundation must be laid, and those that 
are imbalanced should be readjusted. Agriculture's role 
as the foundation of the economy must not be ignored. 
Problems will emerge if the role of agriculture is ignored. 
In the current readjustment work, we musi readjust 
agricultural structure. Agricultural production should be 
developed over the next 2 years. Last year, our region 
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leadership as well as organize, coordinate, and mobilize 
the forces of all fronts to suppori agriculture. Economic 


the idea of taking the overall situation into consideration 
in order to solve the problems concerning lack of funds. 
All fronts should think of methods to collect funds. 


Wang Qua said: We should mobilize the people to rely 
on themselves for existence and be arduous. In the spirit 
of arduous struggle, growing crops scientifically, and 
unity and mutual assistance, we should mobilize the 
people to overcome difficulties and develop production. 
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He urged: We should link the collection and application 
of farm manure with the plan for reaping bumper 
harvests to create a benign cycle, increase per-mu yield, 


and upgrade economic results. 
In his speech, Wang Qun urged leading organs at vanous 
levels to carry oul a system 1s 


in Mandarin 1400 GMT 16 Mar 89 


a International Economic and Trade 
ibition Center, built and operated by China, the 
Federal Republic of Germany, and Japan, was officially 


inaugurated yesterday. 

Comrade Li Ruihuan, mayor of Tianjin, cut the ribbon 
to inaugurate the center. 

The total investment in this modern, eco- 


[Video shows the main entrance and the exterior of the 
center, cuts to show Li Ruihuan standing in the middie 


and then cuts to show a large exhibition hall and some 
showcases inside the building } 


Northeast Region 
Se rane Saneane E>  yenas 
SK 1903224389 Harbin Heilongjiang Provincial 


Service in Mandarin 2200 GMT 17 Mar 89 

[Text] At the provincial party committee's propaganda 
and ideological work conference, Sun Weiben, secretary 
of the provincial party committee, touched upon the role 
of the press and mass media. He stressed: Party commit- 
tees and governments at various levels should positively 
support the self-reform work of press and mass media 
units. Leaders themselves must not interfere in the press 


FBIS-CHI-89-053 
21 March 1989 


units and radio and television stations’ reports on lead- 
ership activities and meetings. According to the law of 
the press, press and mass media departments have the 
initiative to decide which to accept. 


Heilongjiang’s Sun Weiben Views Defense Education 
SK2003012389 Harbin Heilongjian- rovincial 
Service in Mandarin 2200 GMT 16 mar 89 


[Text] On the afternoon of 15 March, the Standing Com- 
mittee of the provincial party committee held a (? meeting) 
at the military district. Sun Weiben emphatically pointed 
out: The education on national defense throughout the 
province should be closely combined with the current 
education on the situation and tasks. When touching on 
the problem concerning the current situation in which the 
people have a weak sense of hardships in their minds, Sun 
Weiben said: At the time when there were national contra- 
dictions there was the danger of national subjugation. 
Therefore, we braved the enemy’s gunfire and advanced 
with one heart and one mind. At present, the situation has 
changed. Now we do not have a face-to-face gunfight, but 
a scientific and technological challenge on the economic 
battlefield. Likewise, there will also exist the danger of 
national subjugation. Backward will also lead 
to [words indistinct]. We still must unite as one, work with 
one heart and one mind, and use our flesh and blood to 
build a new great wall and to start a new long march. We 
must arouse the people’s sense of hardships and do a good 
job in economic construction with concerted efforts. 


Jilin Conference Stresses Commodity Price Control 
SK2103005389 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 15 Mar 89 


[Text] The provincial price work conference, which 
ended on 14 March, stressed the necessity of adopting 
effective measures to strengthen the control over com- 
modity prices in order to ensure that this year's price 
increases will be considerably lower than last year's. This 
conference was held in Changchun from 12 to 14 March. 
Comrades Wang Zhongyu and Gao Wen participsted in 
the conference to analyze the current situation anu study 
measures together with other participants. This showed 
the firm determination of the provincial government to 
control commodity prices. 


Comrade Wang Zhongyu said: This year, the task of 
controlling commodity prices is very arduous. Our reso- 
lution should not waver, and the measures adopted must 
be carried out in a down-to-earth manner. To ensure the 
basic stability in market prices, this conference set forth 
seven specific measures: 


1. We should implement a system of responsibility for 
attaining the goal of controlling commodity prices and 
should assign this goal to governments and departments 
at all levels in order to ensure the fulfillment of this goal 
at each level. During the second half of this year, price 
increases should not be allowed for the commodities 


cultural production materials should be stabilized. 
5. We should screen and consolidate all types of levies. 


6. Industrial means of production should be strictly 
subject to the state stipulations. 


7. We should strengthen supervision and examination, 
strictly enforce price discipline, and focus on eliminating 
confused prices in the circulation sphere. A city should 
not [words indistinct]. 


Liaoning People’s Congress Personnel 
SK210305 1989 Shenyang LIAONING RIBAO 
in Chinese 6 Mar 89 p 3 


[Personnel appointments approved at the Eighth Standing 
Committee Meeting of the Seventh Liaoning Provincial 
People’s Congress held in Shenyang on 4 and 5 March 
1989} 


[Text] The Liaoning Provincial People's Stand- 
ing Committee decided to appoint Li Shuen [2621 6615 
1869] as director of the Liaoning Provincial Materials 
Bureau and approved the appointment of Wang Zhen- 
hua [3769 2182 5478] as chief procurator of the Panjin 
City People’s Procuratorate. 
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Liaoning Scientific Work Conference Ends 
SK2103031189 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 18 Mar 89 


[Text] The provincial rural scientific and technological 
work conference ended in Shenyang on 18 March. 


The major tasks for this year’s rural scientific and 
technological work, set forth at the conference, are to 
attend to relaxing the restrictions of the policies toward 
science professionals and technicians, to promote the 
popularization of technologies on a contracted basis, and 
to organize and transfer large contingents of scientific 
and technological contractors to the main battlefield of 
rural economic construction. 


Last year, 1,132 agricultural science professionals and 
technicians across the province went to the rural areas to 
provide agrotechnological services on a contracted basis. 
They were contracted for growing crops of various kinds 
on more than 2.51 million mu. The implementation of 
the agrotechnological contract method helped change the 
phenomenon of everyone eating from the same big pot in 
popularizing agrotechnologies. Thus, the pace of peas- 
ants applying new technologies was accelerated, and the 
rural areas generally witnessed noticeable results in 
increasing production and revenues. 


On behalf of the provincial Science and Technology Com- 
mission and the provincial Agricultural and Animal Hus- 
bandry Department, Ji Zhong, chairman of the provincial 
Science and Technology Commission, made arrangements 
for this year’s agrotechnological contract work. 


He said that we should attend to the production of grain, 
oil-bearing crops, vegetables, livestock and poultry, 
7 products, and forest fruit, and the development 

of foreign exchange-earning agriculture and high-effi- 
ciency town and township enterprises. This production 
should be in line with the principle of attending to key 
projects, contracting for large projects, and raising eco- 
nomic results, according to the spark plan and the 
harvest plan, and in light of the vegetable-basket pro- 
gram and the program for setting up 100 scientific and 
technological demonstration villages, 20 scientific and 
technological demonstration townships, and 3 scientific 
and technological demonstration counties throughout 
the province. 


Northwest Region 


Shaanxi Cracks Down on Economic Crimes 
HK2003095589 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 20 Mar 89 


[Excerpt] In an interview with newsmen in Beijing 
recently, (Zhang Minzhong), deputy director of the 
Shaanxi Provincial Administration for Industry and 
Commerce, said that his office identified 1,082 serious 
financial and economic discipline violations last year, an 
increase of 45 percent over the previous year, and it will 
make further efforts this year to strike a heavy blow at 
illegal economic activities and to keep itself clean and 
honest. Zhang added that administrations for industry 
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and commerce throughout the province confirmed 
11,030 cases of conducting speculation and violating law 
and regulations last year, including | ,082 cases involving 
over 1,000 yuan of illicit money; imposed a fine of 12.26 
million yuan on those involved; and recovered a loss of 
5.75 million yuan. The features of these cases are that the 
amount of illicit money involved was bigger than before 
and the degree of these cases was more serious than 
before. Cases involving more than 10,000 yuan of illicit 
money increased by 96 percent over the previous year. 
Meanwhile, in the effort to screen trading companies this 
year, many serious cases have been confirmed and most 
of them involved state-run and collective enterprises. 
Furthermore, the activities of producing, selling, and 
reselling shoddy and fake commodities for profits are 
running wild now. (Zhang Minzhong) pointed out: In 
line with the actual conditions of our province, admin- 
istrations for industry and commerce at different levels 
must deal ruthless blows at illegal economic activities 
and keep themselves from corruption. In straightening 
things out in trading companies and markets, priority 
must be given to cracking down on speculation and 
reselling for profit. [passage omitted] 


Shaanxi Takes Measures for U Workers 
HK2103115189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0751 GMT 20 Mar 89 


[Dispatch from reporter Liu Rongging (0491 2837 
1987): “Shaanxi Finds a Way Out for 170,000 Unem- 
ployed Building Workers’°—ZHONGGUO XINWEN 
SHE headline] 


[Text] Xian, 20 Mar (ZHONGGUO XINWEN SHE)— 
Zhang Jitao, director of the Shaanxi Provincial Depart- 
ment of Construction, told a staff reporter that as the 
scale of capital construction was vigorously curtailed and 
a large number of building enterprises had insufficient 
work to do, the building trade of Shaanxi has faced a 
stern situation—finding a way out for the daily lives of 
170,000 unemployed workers. 


It is learned that inflation of the scale of capital construc- 
tion over several consecutive years has led to a sharp 
expansion of the building force of this province. The 
building trade of the province now has 790,000 workers 
but the investments in the fixed assets of all of Shaanxi 
Province this year total about 4 billion yuan renminbi 
[RMB], 20 percent less than last year. The building and 
installation work load is only 2.6 billion yuan RMB. 
According to the relevant department’s calculation by 
all-personnel labor productivity, 30 percent of the build- 
ing workers, namely, 173,000 building workers, will be 
in a jobless or semijobless state. 


The Shaanxi provincial building work conference that 
concluded a few days ago worked out a series of corre- 
sponding measures to resolve these difficulties arising in 
the building trade: Simplify and reduce the capital 
construction force—the establishment of new building 
enterprises will no longer be approved for 3 years; 
discharge a large number of outside contract workers, 
temporary workers, and workers by agreement; elimi- 
nate a large number of enterprises of poor quality 
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through selection or competition; township and town 
building enterprises will generally no longer remain in 
cities and will return to villages to mg Ay township 
and town construction; the enterprises that have great 
actual strength and that have already entered coastal 
development zones and the overseas construction mar- 
ket will create a good reputation with their products of 


high | to open up prospects; building enterprises 
are al to jointly operate or to merge in o to 
embark on the development of city housing, on repair of 


houses, on indoor installation and decoration, on the 
production of furniture, or on other work, including 
greening of roads and urban and rural areas, water 
conservancy projects, and antipollution work; redundant 
workers are allowed to transfer to the trades that make 
marketable products and to transfer to the commercial 
and service trades. 


In addition, the province will also consolidate the building 
market, step up the management of tenders for projects, 
rationally readjust the economic quotas for construction 
and contract base of the building enterprises, reduce the 
tax to be paid by the enterprises that have insufficient 
work to do according to the law, and change the policies 
that are disadvantageous to the tiding over of difficulties in 
construction and to the revitalization. 


Shaanxi Stresses Role of Workers’ Congresses 
HK2003052989 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 19 Mar 89 


[Text] When the director assumes full responsibility, 
what should enterprises do to safeguard the legitimate 
rights and status of workers and staff members as mas- 
ters of the enterprises? 


The detailed rules and regulations recently issued by the 
provincial government on strengthening democratic 
management by workers and staff members in the course 
of implementing the enterprise law explicitly stipulate 
that democratic management must be strengthened 
through congresses or general meetings of workers and 
staff members, and through other means to safeguard the 
legitimate rights and status of workers and staff members 
as masters of the enterprises. The regulations also state: 
Congresses of workers and staff members are a basic 
form of strengthening democratic management in enter- 
prises and are organs for exercising the rights of workers 
and staff members in democratic management, and that 
trade unions in enterprises are working offices of the 
workers and staff member congresses, in charge of their 
day-to-day work, and which represent and safeguard the 
interests of workers and staff members. The regulations 
clearly define the duties of congresses of workers and 
staff members, stating that they have the right to exam- 
ine the principles for: Enterprise business operation; 
long-term planning and the annual plan; capital con- 
struction schemes; major technological transformation 
programs; plans for training workers and staff members; 
and for schemes for the distribution and use of retention 
funds, to offer advice and suggestions to the factory 
director. Meanwhile, congresses of workers and staff 
members have the right to examine, approve, and vote 
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down enterprise plans for: Wage readjustments, bonus 
distribution schemes, labor protection measures, reward 
and penalty systems, and other major rules and regula- 
tions. Moreover, they have the right to examine and 
decide on plans for use of welfare funds, programs for 
distribution of housing, and other major issues relating 
to the lives and welfare of workers and staff members. 
Congresses of workers and staff members also have the 
right to appraise and supervise administrative cadres at 
different levels in enterprises. Departments in charge 
must seriously investigate and deal with leading cadres 
whom the great majority of workers’ representatives 
strongly demand be removed from office. Congresses of 
workers and staff members elect the factory director by 
voting on the decision made by departments in charge. 
In case elected factory directors cannot prove equal to 
their work, or seriously neglect their duty, they are 
subject to recall by congresses of workers and staff 
members. The recall should be submitted to the higher 
departments in charge for approval. 


The detailed rules and regulations promulgated by the 
provincial government on strengthening democratic 
management by workers and staff members in the course 
of implementing the enterprise law also define, clearly 
and concretely, the organizational system of congresses 
of workers and staff members, and their role in enter- 
prise work of contracting and leasing, democratic con- 
sultations and dialogues, and other forms of democratic 
management. 


Shaanxi Leaders Meet Relatives of Crash Victims 
OW2003 185389 Beijing XINHUA in English 
1557 GMT 20 Mar 89 


[(“Shaanxi Provincial Officials Meet With Relatives of 
Victimized Japanese Tourists’—XINHUA headline] 


[Text] Xian, March 20 (XINHUA)—Shaanxi provincial 
officials today met at the provincial people’s hospital 
here with relatives of the Japanese tourists who were 
victimized last week when their bus plunged over a cliff. 


On March 16, a bus carrying 17 Japanese tourists and 
four Chinese travel guides plunged down a steep slope 
298 kilometers from Chengdu, capital of southwest Chi- 
na’s Sichuan Province. 


A 19-year-old Japanese woman, Koshi Mieko, was killed 
instantly. Thirteen others were injured, two seriously. 


The officials extended their condolences to the parents 
of the dead woman and their sympathies to the relatives 
of the injured. 


Sun Daren, deputy governor of the province, said “the 
provincial government will spare no efforts to help the 
injured.” 


The relatives of the injured expressed their thanks to the 
provincial government for the care and treatment which 
had been given by the hospital. 
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Improved Trade with U.S., East Europe Sought 
OW2103083589 Taipei CNA in English 1608 GMT 
20 Mar 89 


[Text] Taipei, March 20 (CNA)}—The Republic of China 
[ROC] Government will seek to improve trade relations 
with the United States and East Europe by reducing its 
trade surplus with America and by helping local busi- 
nessmen gain access to East bloc nations, Foreign Min- 
ister Lien Chan said Monday. 


Testifying before the Foreign Affairs Committee of the 
Legislative Yuan, Lien said a cabinet-level ad hoc com- 
mittee has approved an action program to strengthen the 
nation’s trade and economic relations with the United 
States. 


In a bid to ease frictions over the ROC’s huge trade 
surplus with the U.S., the program calls for the govern- 
ment to reduce the surplus by | billion U.S. dollars 
annually, he pointed out. 


In addition, the government plans to open five more 
trade offices in as many U.S. states to explore trade and 
investment opportunities, the minister added. On Amer- 
ica’s part, 12 U.S. states and one city have established 
trade offices in Taipei and five more states are expected 
to follow suit soon. 


According to official statistics, two-way trade between 
the two countries totaled 36.4 billion U.S. dollars in 
1988, with the ROC enjoying a trade surplus of 10.4 
billion U.S. dollars, a 34.9 percent decline from 1987. 


The U.S. remained the ROC’s biggest 1988 export mar- 
ket, although ROC shipments to America fell one per- 
cent from a year earlier. The ROC, with imports from 
America soaring a whopping 70.4 percent, became the 
U.S.’ fourth biggest export market. 


Lien attributed the decreasing trade surplus and increas- 
ing imports of American products to the nation’s accel- 
erated efforts to balance bilateral trade by opening local 
markets and by lowering import tariffs. 


The minister stressed to the lawmakers that trade and 
economic relations are becoming the most important 
part of substantive ROC-U.S. relations. 


On relations with East bloc nations, Lien said his min- 
istry supports private and government efforts to expand 
trade ties with East European nations. The Foreign 
Ministry will help establish offices in those countries and 
facilitate efforts by local businessmen to visit that part of 
the world to explore trade opportunities. 


Since the government allowed direct trade with seven 
East European countries early last year, trade between 
the ROC and East Europe has increased rapidly, but the 
trade volume still accounts for only a small part of the 
nation’s total external trade, he said. 
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Since most of the ROC’s East Asian trade rivals have 
adopted realistic attitudes towards trade with the East- 
ern bloc nations, the nation should not restrict itself 
from taking more flexible positions if it wants to develop 
East European markets, the minister noted. 


Lien added that the nation, while seeking to promote trade 
relations with forign countries, should pay increased atten- 
tion to diversifying export markets and balancing external 
trade in order to prevent trade frictions. 


Taiwan-U.S. Exchange Rate Talks Previewed 


Central Bank Governor Cited 
OW 2003235689 Taipei Domestic Service in Mandarin 
2300 GMT 10 Mar 89 


{From the “National Hookup” program] 


[Text] The foreign exchange rate talks with the United 
States are drawing near. Chang Chi-cheng, governor of 
the Central Bank of China, said that these talks are 
unavoidable, adding that the recent statement on the 
new Taiwan dollar exchange rate made by David Laux, 
chairman of the American Institute in Taiwan, may 
prefigure the exchange rate talks. He further pointed out 
that our country will not change its principle that the 
Central Bank of China is responsible for matters regard- 
ing the foreign exchange rate, and that this bank will 
represent our country in the forthcoming talks. 


US. ‘Pressure’ Noted 
OW 2003 134689 Taipei International Service 
in English 0200 GMT 13 Mar 89 


[Text] Central Bank Governor Chang Chi-cheng said on 
Saturday that the ROC’s [Republic of China's] current 
foreign exchange policy will not be adjusted so long as 
the U.S. continues to apply pressure for the new Taiwan 
[NT] dollar to appreciate. Chang made the remarks in 
response to a charge by David Laux, who is chairman of 
the American Institute in Taiwan office in Washington, 
last Wednesday that Taipei has been manipulating the 
foreign exchange rates. The accusation sent a thrill 
through the local foreign exchange market, pushing the 
current rate of the NT$ up 2 cents on Friday and another 
5 cents on Saturday in panic selling. The current rate 
now stands at $1 to NT$27.76. The Central Bank later 
stepped in to make heavy purchases of the U.S. dollars to 
slow the appreciation. 


Chang said that only after the local currency stabilizes 
will the Central Bank consider relaxing restrictions on 
inbound remittances. Otherwise, he warned that the 
bank will set up a barrier to prevent an influx of hot 
money speculating on an erratic NT dollar. Market 
analysts expect that the local dollar will continue to rise 
as the new round of ROC-U.S. exchange rate talks 


approaches. 
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‘Unethical’ U.S. Moves Alleged 
OW 2003 133489 Taipei CNA in English 1544 GMT 
18 Mar 89 


[Text] Taipei, March 18 (CNA)—A high-ranking eco- 
nomics official of the Republic of China Saturday 
charged the United States with “making many unethical 
moves” which he claimed have led to the fast apprecia- 
tion of the new Taiwan dollar during the past week. 


Chairman Fredrick Chien of the Council for Economic 
Planning and Development said the United States 
should have tried to settle the rate issue 
through negotiations with the ROC but it had not. 


Instead, Chien told a Legislative Yuan panel, the U.S. 
has made quite a few “unethical, queer and odd” moves 
to influence the value of the ROC’s currency. 


He asserted that the rapid appreciation of the new 
Taiwan dollar against the greenback lately was an out- 
come of “constant talks to the media” by U.S. officials. 


But Chien said that Central Bank of China Governor 
Chang Chi-cheng was right when he said the United 
States has never pressured the ROC via normal channels 
for appreciating the new Taiwan dollar. 


Chien made the remarks in reply to Legislator Liu 
Hsino-shan, who said Chien and Chang, two responsible 
officials for the nation’s exchange rates, gave totally 
different stories as to whether the U.S. had exercised 


pressure on the government. 


The top economic policy planner also defended the 
government policy of diversifying foreign markets, 
Claiming that the policy has had good results. 


Opposition lawmaker Yu Ching blamed the government 
for failing to diversify the nation’s foreign market. 


Chien quoted figures as saying the ROC used to depend 
on the U.S market for 48.8 percent of its total exports 
and imports but the figure fell to 38.8 percent last year. 


On the other hand, he added, the European share of the 
ROC’s foreign trade has increased from 8 percent [figure 
indistinct] years ago to 16.3 percent in 1988. 


Before answering the lawmakers’ questions, Chien made 
an oral report on “breaking through the current bottle- 
neck in the ROC’s economic development to bring it to 
a new turning point.” 


In the report Chien said the nation is confronted with 
such “major challenges” as shortages in public invest- 
ment and backwardness in the social welfare system. 


But he said the government has come up with “concrete 
countermeasures” to meet the challenges and to work 
another economic miracle. 


TAIWAN 


Group Says Ban on U.S. Apples Not Political 
OW 2003232689 Taipei CNA in English 1455 sMT 
18 Mar 89 


[Text] Taipei, March 18 (CNA)}—The recent cancella- 
tion of orders for American apples by Republic of China 


concern. It would be unreasonable for anyone to politicize 
a purely trade problem,” a spokesman for the council said 
in response to rumors that the orders had bean canceled 
deliberately to deal a blow to Washington State. 


“Americans should have been prepared for this, because 
it was they themselves who raised the alarm. Further- 
more, we did not take immediate action to ban the 
import of their apples. Rumors like these are certainly 
needless,” he said. 


It is understood that sales of American apples on the 
local market nosedived following news reports that 
apples sprayed with daminozide, the chemical sold 


Spokesman on Flexible Policy, Beijing 
OW 2003044389 Taipei CHINA POST in English 
15 Mar 89 p 16 


[Text] The Chinese Communists are afraid of Taipei's 
new flexible diplomacy, proving that such a foreign 
policy is pragmatic, Foreign Ministry spokesman Chen 
Yu-chu said yesterday. 

Chen was referting to a threat by Peking on Monday to 
break official ties with Manila if the Philippines Con- 
gress passes the “Taiwan Beneficial Relations Act.” 


Passage of the relations act would constitute Taipei's 
biggest breakthrough in promoting its current flexible 
foreign policy, Chen said. 
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He said Peking realizes that Taiwan's economic clout has 
altered the Philippines’ foreign policy towards the ROC 
[Republic of China]. The Chinese Communists worry 
they will experience a diplomatic set-back if they do not 
threaten Manila. 


The Philippine Congress wants to pass the relations act 
because it is in the interest of the Philippines, Chen said. 


A subcommittee of the Philippine House of Representa- 
tives recently approved the relations act aimed at pro- 
tecting and encouraging investment from Taiwan. 


Taiwan ranks as the top foreign investor, 
ee ee Sin da cake Eo 
ment last year. 


Meanwhile, Foreign Minister Lien Chan told legislators 
Seer legislative session that his ministry 

will follow the pragmatic and active foreign policy out- 
lined by President Li Teng-hui. 


This policy will be carried out according to the principles 
of “independence, self-reliance and mutual interests,” 
Lien said. 


Commentary on Liberalized Policy Toward Mainland 
OW2103065689 Taipei International Service 
in English 0200 GMT 18 Mar 89 


nny by (Joanna Fu): “Mainland Policy Moves 


ext] A high level task force of the majority Nationalist 

, or intang, has okayed plans to further 

liberalize the Republic of China on Taiwan's people-to- 
people contacts with mainland China. 


The head of the task force, Ma Shu-li, told reporters on 


special committee, and will unlikely face opposition in 
party central or the cabinet. 


The proposal would allow journalists to gather news on 
the mainland, actors and actresses to make films there, 
and teachers and academics to make visits to the main- 


The details of the new policies will be worked out by a 
cabinet level mainiand affairs task force, which will also 
decide the date the new measures will take effect. 


in such contacts occurred in 
November 1987, when the government allowed those 
Taiwan Chinese with relatives on the mainland to visit 
them for family reunions. 
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Since then, more than 300,000 persons have taken 
advantage of the opening in Taipei's once rigidly closed 
door toward the communist mainiand. 


From the beginning, however, active duty servicemen, 
civil servants, and teachers were excluded from the 
visitation program, for reasons of national security. 


In the fall of 1988, the government opened its doors for 
the first time to permit certain mainland Chinese to visit 
ill relatives or to attend funerals of family members here. 
A month or so later, it was decided that well-known 
mainiand scholars who have to contribute to 
mutual understanding across the Taiwan Strait may visit 
Taiwan on a case-by-case basis. 


Besides the new policy allowing teachers, journalists, and 
actors to visit the mainland, this week also witnessed a 
further liberalization in the categories of mainland per- 
sons who may come in this direction to visit Taiwan, or 
even settle down here. This case involves the thousands 
of Taiwanese soldiers who fought with the communists 
on the Nationalist side during the Chinese civil war, but 
who were stranded on the mainland after the communist 
takeover in 1949. 


Last fall the government decided that these soldiers 
wouid be allowed to visit long lost relatives on Taiwan. 
Now, the mainland policy task force has approved a new 
policy that would allow these men to actually settle down 
back in their Taiwan homes, if they so desire. About 
10,000 Taiwanese soldiers are said to have been stranded 
on the mainland. A search is being conducted to find out 
just how many are still alive. Some of those who have 
already visited Taiwan have opted to go back to the 
mainland, where they have lived for 4 decades and have 
homes and families. 


This week's forward movement on new policies govern- 
ing the people-to-people contacts across the Taiwan 
Strait provides ample evidence that the government of 
the Republic of China on Taiwan is committed to 
keeping its promise of gradual liberalization so long as 
national security is not threatened. 


Mainland of Taiwan Reporters ‘Limited’ 
HK2003015789 Hong Kong HONGKONG STANDARD 
in English 20 Mar 89 p 6 


[By Yau Shing-Mu in Beijing] 


[text] While Taiwanese journalists take advantage of 
changing attitudes to visit the mainland in increasing 
numbers, events like the National Peopie’s Congress 
[NPC] make clear Beijing's limited preparedness for 
dealing with them. 
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The official XINHUA NEWS AGENCY said yesterday 
13 reporters from major Taiwan newspapers had joined 
the 43 from Hong Kong and Macao and about | 20 other 
foreign media covering the NPC and the Chinese Peo- 
ple’s Political Consultative Conference meetings. 


Last year only two Taiwanese j from 
small publications—covered the NPC. 


Officially, Taiwan forbids journalists from visiting 
China on assignment. But reporters take advantage of 
casing attitudes to slip through the ban. 


The first Taiwanese journalists to visit the mainland 1 
om aes cues So Sip Soe 88 ae, ey Dea 
wrath. Since then Taipei has begun allowing Taiwanese 
to visit the mainland for family meetings, a loophole 
journalists use to mask their trips. 


Beijing has no clear policy for the Taiwanese press, 
however, blocking them from such facilities as regular 
information on events and functions, and cheaper 
accommodation. Taiwanese papers would likewise have 
difficulty setting up a permanent bureau in China. 


Mr Yao Guang, vice-chairman of the NPC, said daily 
liaison work with the Taiwanese press should be the 
responsibility of the All-China Journalists Association, 


which deals with the Hong Kong press. 


“It is not the responsibility of the Ministry of Foreign 
Affairs,” he said. 


But Mr Peter Huang of the INDEPENDENCE POST 
{name of paper as published] said the association also 
lacked a clear policy. 


He said the number of Taiwanese journalists visiting the 
mainland would increase substantially if Taipei lifted its 
ban, as it had promised to do. 


Ministry Admits Defector Took Secret Documents 
OW200305 1589 Taipei CHINA POST in English 
14 Mar 89 p il 


[Text] Retracting an earlier denial, the Defense Ministry 
yesterday admitted that Lieutenant Colonel Lin Hsien- 
shun (Lin Xianshun) carried classified documents when 
he defected to mainland China last month. 


But Peking’s possession of the documents will not affect 
the nation’s air defense, as revisions have been made, Air 
Force Chief of Staff Lieutenant General Teng Wei-hai 
told the Legislative Yuan, or parliament. 


Testifying before the national defense committee of the 
legislature, Teng said the defector carried with him four 
classified documents. 
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The documents included the fixed trajectory of artillery 
launched from military bases in Hualien and Taitung, 
eastern Taiwan and in Chiayi, Pingtung and Tainan, 
southern Taiwan, Teng said. 


Lin also carried with him information on the frequency 
usec for military communications, the amount of fuel 
carried by jet fighters on air patrol over the Taiwan Strait 
and code names used by military pilots when enemy 
activity is spotted, Teng said. 


Communications t aboard Lin's F-SE was old 
and should be useless after the jet fighter crashed in 
Fengshun County, Kwangtung Province, on Feb. 11, 
Teng said. 


Lin parachuted to safety before the fighter crashed. 


Teng also admitted that the Chih Hang Military Air Base 
in Hualien, where Lin took off, failed to implement 


standard operating procedures—requiring ground secu- 
rity check before takeoff—thus allowing Lin to sneak 
aboard his plane and take off. 


Radar failed to detect Lin's fighter because he flew at a 
low altitude, Teng said. 


Lin's plane was also out of range of surface-to-air mis- 
siles and intercepting planes could not catch up with the 


The military will strengthen the functions of its radars 
and military discipline, Teng said. 


Quoting unnamed sources, the Chinese-language UNITED 
EVENING NEWS [name of paper as published] said the 
military will spend some U.S.$100 million on new radar 
equipment. 


Lin is the first pilot to defect from Taiwan to the 
mainland since Peking abolished a reward system for 
defecting Taiwan pilots. 


Meanwhile, ruling party, opposition and minority party 
legislators, noting that Peking played down Lin's defec- 
tion, urged the government to abolish its “outdated” 
system of rewarding defecting Chinese Communist pilots. 


But Defense Minister Cheng Wei-yuan said the system 
hai dealt a severe blow to the morale of the Chinese 
Communists. 


Peking has adopted several measures to prevent its pilots 
from defecting to Taiwan, including moving its front line 
250 nautica! miles inland and withdrawing its advanced 
and latest fighters from the front line. 
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When asked by legislators about the remodeling of 
anti-submarine aircraft by a U.S. company for the ROC 
[Republic of China] Air Force, Lt. Gen. Teng said 32 
anti-submarine aircraft will be remodeled at a total cost 
NT [new Taiwan] $14.77 billion. 


Remodeling of the first two aircraft will take place in the 
United States, Teng said, adding that the rest will be 
remodeled in Taiwan. The project will be completed in 
1992. 


When asked why an arsenal in Kinmen exploded on Feb. 
13, military officials attributed the accident to three 
soldiers smoking inside the arsenal. 


President Li Discusses Foreign Policy, Mainland 
OW2003050889 Taipei CHINA POST in Engli 
14 Mar 89 pp 1, 12 


[Text] In an interview with the INTERNATIONAL 
HERALD TRIBUNE, President Li Teng-hui said the 
Republic of China [ROC] on Taiwan has circumvented 
Peking’s attempts to isolate it and won friends and 
influence abroad through economic strength. 


Taipei and ASEAN nations have exchanged unofficial 
delegations to promote trade and investment, as well as 
technology transfers and people-to-people contact, 
despite moves by Peking to discourage such unofficial 
ties, Li said in an interview with the TRIBUNE in 
Singapore published yesterday. 


Taiwan has invested U.S.$2 billion in projects in 
ASEAN nations in recent years, and total trade with 
these countries exceeded U.S.$7 billion last year. 


“Our relations with ASEAN are based on the real needs 
of each side,” the president said. 


The president said that no other kind of relations can 
replace formal diplomatic links between two countries, 
and that some countries have established such ties with 
Peking. But “we do nut want this to be an obstacle to 
development of nonofficial contacts and substantive 
relations between us and those governments,” he said. 


“By coming to Singapore, I am not making any special 
effort to break the so-called diplomatic isolation 
imposed by Peking. My visit symbolizes the importance 
of the substantive relationship between the ROC and the 
Republic of Singapore,” the president said. 


Asked if he felt disappointed by Indonesia's announce- 
ment that it will normalize ties with Peking, Li said, “We 
understand Indonesia's reasons for normalizing relations 
with mainland China. What we are concerned about now 
is to strengthen our substantive relationship with both 
Singapore and Indonesia. 


Li said he did not think a time would ever come when 
the gap in living standards between the two sides of the 
Taiwan Strait is so wide that it would be better for Taipei 
to drop its claim as the sole legitimate government of 
China and settle instead for an independent Taiwan. 


“Taiwan is like a lighthouse. It is symbol for mainland 
China of what good government can achieve.” 


Regarding Peking’s one-country, two-systems formula 
for reunification, Li stressed reunification can only occur 
on the basis of freedom, democracy and equitable distri- 
bution of wealth based on private ownership. 


However, Taipei will continue its current policy towards 
mainland China, that is, allowing residents to visit 
mainland relatives, and mainlanders ito visit sick rela- 
tives and attend funerals here, Li said, “although we 
must be cautious because mainland China has not aban- 
doned forcible reunification.” 


“We want to encourage contacts so that our people know 
what life is like in Communist China and mainlanders 
know what is happening in Taiwan. That way, they will 
understand the difference,” Li told the INTERNA- 
TIONAL HERALD TRIBUNE. 


Foreign Minister on Irish Priest's Expulsion 
OW2103083389 Taipei CNA in English 1528 GMT 
20 Mar 89 


[Text] Taipei, March 20 (CNA)}—Foreign Minister Lien 
Chan, responding to the ceportation of Irish Catholic 
priest Neil Magill last Friday by local police, said Mon- 
day that the Magill matter had been handled in accor- 
dance with the nation’s law. 


“The expulsion of illegal aliens can happen anywhere in 
the world,” Minister Lien said in reply to an interpella- 
tion by Legislator Chien Han-sheng at Monday's session 
of the Legislative Yuan. 
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Defending the police move, Lien stated that “it was a 
proper decision made by a sovereign state.” 


Police authorities said that Magill had engaged in activ- 
ities incompatible with the purpose of his visa while 
staying in Taiwan. 


In a Sunday press conference jointly held by the five 
Catholic bishops of Taiwan, the charges were challenged 
when Bishop Liu Hsien-tang claimed that the task of a 
Catholic piicst should not be limited to such religious 
duties as spreading the gospel. 


Father Magili, 42, was escorted by four policemen to 
International Chiang Kai-shek Airport after he went to 
the Taoyuan County Police Department for a renewal of 
his visa Friday afternoon. The expulsion of Magill from 
Taiwan was a front-page story for most local newspapers, 
with a variety of views and comments expressed. 


Meanwhile, the Taoyuan Police Department also held a 
news conference Monday to voice its side of the story. 


Father Magill arrived in Taiwan in 1979, with his visa 
being vouched by Bishop Liu Hsien-tang. The police 
department said that obviously the purpose of Magill’s 
temporary residence was to spread the gospel. 


Magill established, however, the New Life Workers’ 
Center in Taoyuan five years later without registering 
with the government, the police department noted. 


TAIWAN 


Since then the irish priest had actively participated in 
the local labor movement. Magill, for instance, was 
involved in a labor-management dispute in a Hsinkuang 
textile factory on July 8, 1988. The police department 
said that it had notified Bishop Liu of Magill’s partici- 
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patible with Magill’s religious duties. 


Magill visited the police department Sept. 20, 198%. the 
date his visa expired, to apply for a visa renewal. ihe 
police said that it had warned Magili again, saying that 
his visa would be withdrawn if he refused to accept the 
police authorities’ “advice.” 


Magill’s temporary residence visa was shortened to Dec. 
23, 1988 because he still refused to sign a written statement 
promising to stay away from the labor movement, the 
police department said. 


Magill visited the police department again Dec. 22, 1988 
to apply for a visa extension. The police department 
agreed to extend Magill’s visa when he claimed that it 
was difficult to buy an outbound ticket during ‘he 
Christmas holidays. Magill’s visa was then further 
extended to March 22, 1989. 


The police department said that Magill had been impli- 
cated in another labor-managment dispute Feb. 16. The 
police departmert twice warned Magill but its advice 
was totally disregarded. 


MORNING POST in English 
19 Mar 89 p 2 


ext] Only a tiny number of Vietnamese refugees would 
granted permanent right of abode - Kong 
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“It's something that helps them protect their ownership.” 


Hong Land announced on Friday it would follow 
its poet ardine Matheson Holdings, and re-register in 


This will be carried out through a restructuring, which 
will see the formation of a new holding company, Hong 
Kong Land Holdings Ltd. 


Actually, three other major firms in the Jardines stable are 
already Bermuda-based. They are Jardine Strategic Hold- 
ings, Mandarin Oriental International and Dairy Farm. 
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They were joined by Applied International, Johnson 
Holdings, QPL [expansion not known] (Holding), Wing 
On Co, Evergo Holdings and China Entertainment Stra- 
tegic Investments. 


Analysts said companies feel an overseas registration 
gives them more leverage to hold on to what they've got. 
This is especially true with the smaller companies, some 
of whom have shareholdings restructured to include 
overseas investors. 


“If they have that status (of an overseas-based company) 
and a large percentage of their assets are in Hong Kong, 
it gives them an impression that they'll be less bullied — 
if it comes to that,” an analyst said. 


Acting Financial Secretary Mr David Nendick refused to 
be drawn on whether Hong Kong Land's move was a 
no-confidence vote for Hong Kong. 


“I don’t see any reason why it should be interpreted any 
other way than <*.< company itself has interpreted it,” he 
said yesterday. 


“They've decided on commercial grounds that they want 
to do it. Fair enough, it's their business.” 


Unlike the 1984 Jardines move, Hong Kong Land's 
announcement did not shake stock market investors. 


But sentiment has been undermind: The Hang Seng 
index on Friday fell 13.91 points to close at 3,136.94. 
Turnover, however, remained healthy at $2.3 billion. 


Hong Kong Land's decision also dampened what was 
otherwise a week of healthy corporate results. 


The results that have trickled in so far, in several instances, 
surpassed even the most optimistic expectations. 


Dairy Farm, for example, reported a 70-percent increase 
in after-tax profits, to $773 million, in 1988, while Hong 

and Shanghai Hotels announced a 49-percent mse 
to $320.3 million. 


Hong Kong Electric gained a record profit of $1.5 
billion, up 19 percent, while stablemate Cavendish Inter- 
national lifted its earnings 42 percent to $948.9 million. 


Hong Kong Land itself saw its net profit surge 10 percent 
to more than $1.2 billion last year. 


ICBC To Cooperate in Credit Card Business 
OW 1903053989 Beijing XINHUA in English 
0905 GMT 18 Mar 89 


[Text] Hong Kong, March 18 (XINHUA)—The Indus- 
trial and Commercial Bank of China (ICBC) will ac as 
an agent to handle several kinds of credit cards in the 
Chinese Mainland for three Hong Kong banks. 


offer great convenience to foreign and Chinese cardhol- 
ders in China,” said Huang. 

ICBC has already issued a renminbi credit card—the 
Hongmian card—in Guangzhou. It will soon issue a 
nationwide credit card, Huang said. 
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China Products Center Opens in Kong 
OW2003002389 Beijing XINHUA in ; 
1301 GMT 17 Mar 89 


[Text] Hong Kong, March 17 (XINHUA)—An exhibi- 
tion of more than 1,000 kinds of Chinese export com- 


At the same time, he said, it will also provide a good 
opportunity for Chinese firms to get a better knowledge 
on international markets and to promote the sale of 
Chinese products. 
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